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Independent Auditors’ Report

To The Members of
E Complex Private Limited

We have audited the accompanying financial statements of E Complex Private Limited (‘the Company’) which
comprise the Balance Sheet as at March 31, 2016, the Statement of Profit and Loss and the Cash Flow
Statement for the year then ended and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies act,
2013 (“the Act”) with respect to the preparation of these standalone financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in accordance with the
Accounting Principles Generally Accepted in India (Indian GAAPSs), including Ind AS notified pursuant to the
Companies (Indian Accounting Standards) Rules, 2015 Section 133 read with section 469 of the Companies
Act, 2013.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, impiementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and the matters
which are required to be included in the audit report under the provisions of the Act and the Rules made there
under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company's preparation of the
financial statements that give a true and fair view, in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on whether the Company has in place an
adequate internal financial controls system over financial reporting and the operating effectiveness of such
controls. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’s management and Board of Directors, as
well as evaluating the overall presentation of the financial statements.
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Opinion

in our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2016; its Loss and its Cash Flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements
1. As required by section 143(3} of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpoeses of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company, so far
as it appears from our examination of those books;

GC. The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by
this report are in agreement with the books of account;

d. In our opinion, the aforesaid financial statements comply materially with the applicable accounting
standards specified under Section 133 of the Act, read with Rule 7 of the Companies {(Accounts)
Rules, 2014.

e On the basis of written representations received from the Directors and taken on record by the
Board of Directors, none of the Directors is disqualified as on March 31, 2016 from being appointed
as Director in terms of section 164(2) of the Act;

f. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A" |

g.  With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies {Audit and Auditors} Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i) As per the best estimates made by the management, the Company is of the view that the
ongoing litigations as at the reporting date would not have a material impact on its financial
position;

i) Based upon the assessment made by the Company, there are no material foresesable

losses on its long-term contracts that may require any provisioning;

iii) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

2. As required by the Companies (Auditor's Report) Order, 2016 ("the Order”) issued by the Central
Government of India in terms of sub-section (11) Section 143 of Act, we give in the Annexure B, a
statement on the matters specified in paragraph 3 and 4 of the Order, to the extent applicable.

For M. S. Sethi & Associates
Chartered Accountants
Regn.Nec.109407W
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Manoj Sethi
Proprietor
Membership No. 39784

Place: Mumbai
Date: May 13, 2016




ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1 {f) under ‘Report on Other Legal and Regulatory Requirements’ of our report
of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of E Complex Private Limited (“the
Company”) as of March 31, 2016 in conjunction with our audit of the standalone financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controlé

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Intemal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor’s Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note"} issued by the Institute of Chartered Accountants of
India and the Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of infernal control based on the assessed risk. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a bam Aldituozs u.\
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A company's internal financial control over financial reporting is a process designed to provide rea
assurance regarding the reliability of financial reporting and the preparation of financial statemenis for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3} provide reasonable assurance regarding prevention or timely detection of
unautheorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.




Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at 31
March 2016, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For M. S. Sethi & Associates
Chartered Accountants
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Proprietor
Membership No. 39784

Place: Mumbai
Date: May 13, 2016




ANNEXURE -B TO INDEPENDENDENT AUDITORS’ REPORT

Referred to in our Report of even date on the Accounts of E Complex Private Limited for the year ended
March 31, 2016.

i} a) The Company has maintained proper records showing full particulars including quantitative details
and situation of fixed assets.

b) The fixed assets have been physically verified by the management at reasonable interval and as
informed, no material discrepancies were noticed on such verification. In our opinion, the frequency
of verification is reasonable having regard to the size of the company and the nature of its assets.

¢) According to information and explanations given to us and on the basis of our examination of the
records of the Company, the tille deeds of immovable properties are held in the name of the
Company.

i) We are informed by the management that the Company did not have any physical inventory of traded
goods at any point of time during the year. Further, the closing inventory pertains to only Work-in-
progress of service contract. Therefore, clause 3 (i) of the Order is not applicable to the Company.

iii) In respect of loans, secured or unsecured, granted by the company to companies, firms, Limited liability
partnerships or other parties covered in the register maintained under section 189 of the Act:

{a}In our opinion, the rate of interest and other terms and conditions on which the loans had been granted
to the Company covered in the register maintained under Section 189 of the Act were not, prima facie,
prejudicial to the interests of the Company.

{b}As per the information and explanations given to us, the said loan and interest thereon was not due for
" repayment during the year; and

(c) Since the above loan and interest thereon was not due for repayment during the year, the question of
overdue amounts does not arise.

iv) In our opinion and accord'ing to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act, with respect to the loans and
investments made.

.

v)  The Company has not accepted any deposits from the public.

vi)  According to the information given to us, no cost records have been prescribed by the Central
Government of India under section 148(1} of the Act.

vii}  (a) Based on our examination of the books and records, the Company has generally been regular in
depositing with appropriate authority undisputed- statutory dues including provident fund, income-tax,
sales tax, value added tax, duty of customs, service tax, cess and other material statutory dues during
the year. However delays have been noticed in case of income tax (mcludmg tax deducted at source).
Further no undisputed amounts payable in respect of provident fund, income tax, sales tax, value added
tax, duty of customs, service tax, cess and other material statutory dues were in-arrears as at March 31,
2016 for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us we report that the disputed statutory dues
aggregate to Rs.148.58 Lakhs have not been deposited on account of matters pending before
appropriate authorities. The breakup of the above dues is as under:

Name of the Nature of dues | Period to which the Amount Forum where
statute amount relates {in Rs Lakhs} | dispute is pendin
Income Tax Act, | Tax deducted at | 2007-2008 to 2014- 42.66 ACIT (TDS)
1961 source 2015
Total 42.66 s. -Qg-{ s
*The disputed amounts are net of amounts deposited with the relevant authorities. 'J"(’ S, €
Ay ;
viii) According fo the information and explanations given to us, during the year, the Company ha 43, defaulted in J{ﬁjg
repayment of loan to bank and debenture holders. w, -

ix) The Company did not raise any money by way of initial public offer or further public offer {including debt
instruments) and term loans during the year. Accordingly, paragraph 3 {ix) of the Order is not applicable.




x} According to the information and explanations given to us, no material fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our audit.

xi} According to the information and explanations give to us and based on our examination of the records of
the Company, the Company has not paid/provided for managerial remuneration.

xii} In our opinion and according fo the information and explanations given to us, the Company is not a nidhi
company. Accordingly, paragraph 3(xii} of the Order is not applicable.

xii) According fo the information and explanations given to us and based on our examination of the records
of the Company, transactions with the related parties are in compliance with sections 177 and 188 of the
Act where applicable and details of such fransactions have been disclosed in the financial statements as
required by the applicable accounting standards.

xiv) According to the information and explanations give to us and based on our examination of the records of
the Company, the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year.

xv) According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not entered into non-cash transactions with directors or persons
connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934,

For M. S. Sethi & Associates
Chartered Accountants
Regn.No.109407wW
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Manoj Sethi
Proprietor
Membership No. 39784

Place: Mumbai
Date: May 13, 2016




E Complex Private Limited

Balance Sheet as at March 31, 2014

Rs in Lacs
Parliculars Note As at March 31, 2014 As at March 31, 2015 As at Aprll 1, 2014
| ASSETS
{1) NON CURRENT ASSETS
Property,Plant and Equipment 2 58,834.10 59,169.69 59,994.73
Capital Work in Progress 2 7.846.43 4,369.54 4,353.26
66,680.53 65,539.23 64,349.99
Financial Assets
Long Term Loans 3 8,921.43 11,196.00 15,49%.08
Other Nen Current Financial Assets 4 3,593.73 1,901.08 -
12,515,146 13,097.08 15,499.08°
Other Non Current Assets 5 13,70%.24 13,378.34 13,317.51
13,709.24 13,378.34 13,317.51
92,904.95 92,014.65 $3,166.58
(2) Current Assels
Inventories 4 388.27 236,63 -
388.27 236.63 -
Financial Assets
Trade Receivables 7 - - 223.83
Cash and Cash Equivalants 8 166.77 28.25 6.23
166.77 28.25 23C.06
Other Current Assets ? 158.18 180.05 101.34
158.18 180.05 101.34
713.22 444,93 331.40
TOTAL —_ 93.61817 - $245%.58 — 7349798
I EQUITY AND LIABILITIES
(1} EQUITY
Equity Share Capital 10 2,170.93 2,170.93 2,170.93
Other Equity 35.658.74 40,039.65 41,092.94
37.829.67 42,210.58 : 43,263.87
(2) LIABILITIES
Non Current Liabilities
Financial Liakilities
Long Term Borrowings 11 22,437.01 24,645,09 -
Other Anancial Liaklities 12 9,706.28 7.443.74 7.530.00
3214329 32,088.83 7.530.00
Deferred Tax Liabilities (Net) 13 - 375.37 427.51
Leng Term Provisions 14 - 5.40 4.53
- 380.97 432.04
32,143.29 32,449.80 7.9262.04
(3) Current Liabilitles
Financial Liakilities
Short Term Borrowings 15 17,222.34 15.20021 14,918,21
Trade Payables 14 258.73 317.64 3,404.43
Other Financial Licbifities 7 5,324.79 1,162.15 20,877.48
22,805.86 16,680.00 41,200.12
Other Curent Liabilities 18 839.35 1,078.20 1,071.07
Short Term Provisions 1% - 21.00 0.88
’ 839.35 1.099.20 1,071.95
. 23,64521 17.779.20 42,272.07
TOTAL
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$2,45%.58

73,497.98
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Particulars
Significant Accounting Policies
Notes to Financial Statements

As per our report of even date

for M. S. Sethi & Associates
Chartered Accountants
Firm Regn No.: 109407W

S

Manoj Sethi
Propeietor
Membership No 039784

Place: Mumbai
Date : May 13, 2016
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for and on behalf of the Board of Directors

H S Malhi
Director

a¥ R. Gayathri
irector

Place: Mumbai
Date : May 13, 2016
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Ryna Karani
Director
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Jit Dabholkar

Director




E Complex Private Limited

Statement of Profit and Loss for the year ended March 31, 2014

Rs jn Lacs
For the year ended Forthe yews ended
. Partizulars Note March 31, 2014 tharch 31, 2015
REVENUE
Revenue from Operations 20 1,442.01 9.416.92
Other Income 21 1,880.79 3.094.56
Total Revenue 3.322.80 12,511.48
EXPENSES
Purchase of Stock-in-trade 22 - 7,966.30
Changes in Inventories of Work in Progress 23 (151.44) (236.63)
Employee Benefits Expenses 24 84.44 95,12
Finance Costs 25 6,988.30 4,562,19
Depreciation and Amortisation Expenses 2 713.346 651.18
Other Expenses 26 444,62 555.43
Total Expenses 8,079.08 13,593.5¢
Profit / (Loss) Before Tax {4,756,28) (1,082.11)
Tax Expense - Current Tax . _
- MAT credit entittement R _
- Deferred Tax - Credit {375.37) (39.48)
- Income tax for earlier years - 0.03
Profit {Loss) After Tax (4,380.71) (1.042.45)
OTHER COMPREHENSIVE INCOME
Other Comprehensive Income to be reclassified to profit and loss in subsequent year - -
Other Comprehensive Income not to be reclassified to profit and loss in subsequent year
Actural gains/{losses) on defined benefit plans - {1518}
Income Tax effect - 4.55
Other Comprehensive Income for the year - {10.63)
Total Comprehensive Income for the year (4.380.91) {1.053.29)
Eamings per Equily share of Rs. 10/- each 27
- Basic {In Rupees) [20.18) {4.85)
- Diluted {In Rupees) (20.18) {4.85)
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As per our report of even date

for M. S. Sethi & Associates
Chartered Accountants
Firm Regn No.: 109407W

(.&‘3:,
Manoj Sethi

Prépriet o
Membership No 039784

Place: Mumbai
Date : May 13, 2016
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for and on behalf of the Board of Directors

$ Malhi Ryna Karani
Director Director
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Ajit Dabholkar
Director
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Place: Mumbai
Date : May 13, 2016




E Complex Private Limited

A

Statement of Changes in Equity for the year ended March 31, 2014
Equity Share Capiial
Rs In Lacs
Parliculars As at March 31, 2016 As at March 31, 2015
No of Shares Amount No of Shares Amount
Equity shares at the beginning of the year 21,709,327 2,170,93 21,709,327 217093
Add: Shares Issued duiing the year - - - -
Equity shares at the end of the year 21,709,327 2,170,923 21,709,327 217093
Other Equity
Partlculars Other Reserve * Retalned Earning Total
As at April 01, 2014 41,752.31 1659.37) 41,092.%4
Loss for the yeaor [1.042.64) {1.042.66)
Other Comprehensive Income (10,63} {10.43)
As at March 31, 2015 41,752.31 {1,712.48) 40,039.45
Profit/[Loss) for the vear - {4,380.91} (4.380,91)
Other Comprehensive income - - -
As ol March 31, 2018 41,752,31 {6,093.57) 35,658.74
* not available for disfribution as dividend :
Noie: Other Reserve is created persuant to first fime adoplion of Ind-AS. Refer note no 35 for disclosure.
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As per our report of even date

for M. S. Sethi & Associates
Chartered Accountants
Firm Regn No.: 109407W

.
Manoj Sethi

Proprietor
Membership No 039784

Place: Mumbai
Date : May 13, 2016
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for and on behalf of the Board of Directors

4 Whonr

S Malhi Ryna Karani
Director Director

Ajit Dabholkar
Director

Place: Mumbai
Date : May 13, 2016




E Complex Piivate Limited

Cash Flow Statement for the year ended March 31, 2014

Rs bt Lacs
$r. No, Particulars 2015 - 2018 2014 - 2015
A Cash Flow from Operafing Acfivities
Net Profit / {Loss) before Tax {4,754.28) {1.082.11)
Adiustments for -
Depreciation and Amortisation Expenses 713,36 651,18
Interest Income {1,880.73) (2,583.71)
Fihance Costs 4,988.30 4,662,19
Liakility No Longer Required (Written Back) - {500.00)
Sundry Balances w/off 30,02 -
Operating profit before working capital changes 1.094.67 1,047.55
Adjusted for
Inventorias {151.44} {236.43)
Trade and Other Receivablas 6,80} 145.12
Trade and Other Payables 30.48 (2,726.08)
Cash Generated from Cperations ?66.71 {1,770.04)
Direct Taxes (Pald] / Refund {332.27) {84.02)
Net éash from/{used in) Operating Activities 634.44 {1,854.04)
B  Cash Flow from Investing Activities
Purchase of Fixed Assets and Capital Work in Progress {18,24) [200.44)
Inter Corporate Deposit to Holding Company [net) - 15,492.08
Inter Corporate Deposit to fellow Subsidiary (het) 2,274.57 (11.196.00)
Interest Received 188.08 682.63
Net Cash used in Investing Activities 2,446.41 4,785.27
€ Cash How from Financing Activilies
Proceeds from Issue of Debenture - 12.000.00
Repayment of Debentures {7.000.00) -
Proceeds from Long Term Bormrowings 15.111.%95 12,922.40
Repayment of Leng Term Borrowings {9.231.97) {17.337.18)
Short Term Borrowings from related parties(Net) 1,532,01 3.933.94
Short Term Borrowings [Net) 490.12 15,651.98)
Intexest Paid (3.844.44) 18.776.38)
Net Cash Flow from Financing Activities {2,742.33) (2,909.18)
Net {decrease} / Increase in Cash and Cash Equivalents {A+B+C) 138.52 22,03
Cash & Cash Equivalents - Opening balance 28.25 6.23
Cash & Cash Equivalents - Closing balance 166,77 28,25
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Notes

1. The above cash flow statement has been prepared under the “indirect
method" as set out in Ind AS 7 - Statement of Cash flows.

2. Figures in brackets indicate outflow.

3. Previous Year figures have been regrouped / rearranged / recasted wherever
necessary to make them comparable with those of current year.

As per our report of even date

for M. S. Sethi & Associates
Chartered Accountants
Firm Regn No.: 109407W

Manoj Sethi
Proprrator
Membership No 039784

Place: Mumbai
Date : May 13, 2016

for and on behalf of the Board of Directors

S Malhi Ryna Karani
Director Director

Ajit Dabholkar
Director

3 R. Gayathri
Director

Place: Mumbai
Date : May 13, 2016




E Complex Private Limited

Notes to Financlal Statements

Note - 1
STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

a General Information
E Complex Pilvate Limited, a wholly owned subsidiary Company of Reliance Defence and Engineering Limited {“ECPL” or "the Company"} was

incorporated on May 30, 1995. The Company is domiciled in Indio having registered office at Survey no 658, Village Ramupura I, Via- Rajula, District Amreli
[Gujarat). The Company is mainly engaged in the Desvelopment of SEZ.

b Basis of Preparation of Financlal Statemends:
These financial statements have been prepored in compliance with Indian Accounting Standards (Ind-AS} notified under the Companies (Indian
Accounting Standards) Rules, 2015, on the accrudt basis , these Finoncial Statements are the Company®s first Ind AS Financial $tatements and s covered
by Ind AS 101, "Firskfime adoption of Indian Accounting Slandard'. For all periods up to and including the year ended March 31, 2015, the Company has
prepared its Financial Statements in accordance with Indian GAAP, including accounting standards (A3} nofified under the Companles (Accounting
Standards) Rules, 2004 (as amended), which is considersd as "Previous GAAP". An explanation of how the lransition to Ind-A$ has affected the Company's
equily and its net profits is provided in nole no 34.

¢ Functicnal and Presentation Currency:
The Financial Statements are presented in indian rupees which is the funcfional curency for the Company.

d Use of Estimates:

The preparation of Financial Statements in accordance with Ind - AS requires use of estimates and assumptions for some Tterms, which might have an effect
on thelr recognilion and measurement in the Balance Sheet and Statement of Profit and Loss. The actual amounts redlised may differ from these estimates.
Accounting estimates could change from period to period. Actual results could differ from those estimates. Appropriate changes in estimates are made as
the management becomes aware of changes in circumstances surrounding the estimales. Differences between the actual results and estimates are
recognised in the perod in which the results are known f materialised and if material, their effects are disclosed In the notes to the Financial Statements.

Estimates and assumpticns are required in paricular for:

i. Determination of the estimated useful life of tangible assets and the-assessment as to which components of the cost may be capitalized. Useful life of
tangible assets is based on the fife prescribed in Schedule |l of the Companies Act, 2013. In cases, where the useful life is different from that prescribed
in Schedule Il, 1t is based on technical advice, taking info account the nature of the asset, eslimated usage and operafing conditions of the assed, past
history of replacement and maintenance support. Assumplions dlse need to be made, when the Company assesses, whether an asset may be
capitalised and which components of the cost of the asset may be capitalised.

i. Recognition and measurement of defined benefit obligations
The obligation arising from the defined benefit plan is determined on the basis of actuarial assumptions. Key actuarial assumptions include discount
rate, frends in salary escalation and vested future benefits and life expectancy. The discount rate is determined with reference to market yields at the
end of the reporiing period on the govermment bonds. The penod o maturlty of the underlying bonds correspond to the probable maturity of the post-
employment benefit obliigations.

i, Recognition of deferred tax assels
A deferred tax asset is recognised for all the deductible temporary differences o the extent that it is probable that taxable proﬂi will be available
against which the deductible temporary difference con be utilised. The management assumes that taxable profits will be availoble while recognising
deferred tax assets.

iv. Recognition and measurement of other provislans
The recognition and measurement of other provisions are based on the assessment of the probabilily of an outflow of resources, and on past
experience and circumstances known at the balance sheet date. The actual outflow of resources at a future date may, therefore, vary from the figure
included in other provisions.

v, Discounting of long-term financial liabilities
All financial liobiliies are required fo be measured at fair value on initial recognition. In case of financial liablliles, which are required 1o be
subsequently measured at amorlised cost, inferest is accrued using the effective interest method.

vi. Delermining whether an arrangement conlains a lease
Af the incepfion of an arangement. the Company determines whether the arrangement s or contains a lease. At the inception or on reassessment of
an arrangement that contains a lease, the Company separates payments and other consideration required by the arangement info those for the
lease and those for the other elements on the basis of their relative fair values. If the Company concludes for a finance lease that it is impracticable to
separale the payments reliably, then an assef and a llabllity are recognised af an amount equal fo the fair value of the underlying asset; subsequently,
the liakility is reduced os payments are made and an imputed finance cost on the liability is recognised using the Company's Incremental borrowing
rate. In case of operating lease, the Company freals all payments under the arrangement as lease payments,

vij, Fair value of financial instrurents
Derlvatives are cared af fair value, Derivatives include Foreign Curency Forward Confracts and Inlerest Rate $waps. Foir vaiue cf Foreign Currency
Forward Contracts is determined using the rates published by Reserve Bank of India (RBI). Fair vclue of Interesi Rate Swaps cre determined with respect
o current market rate of interest,

e Standards lssued But Not Yet Effective:
Ind - A5 115 “Revenue from Coniract with Customers” :The MCA had nofified Ind - AS 115 "Revenue from Contract with Customers” in February, 2015. The
core principle of the new standard is that an enfity should recognise revenue to depict the transfer of promised goods or services 1o the customers in an
amount that reflects the congideration 1o which the entity expects to be entifled in exchange for those goods or services. Further, the new standard requires
enhanced disclosures about the nature, amount, timing and uncericinty of revenue and cash flows arising from the entity’s contracts with customers,

fhe Company is in the process of making an assessment of the impact of Ind - AS 115 upon Inifial application. As at the date of this report, the Company
does nol expect any impact on the operational results and financial position will be material upon adoption of Ind - AS 115.
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Notes to Financial $tatements

f Curent Versus Non Current Classification:

The assets and liabilities in the Balance Sheet are based on current/ non - current classification. An asset as current when it is:

Expected to be redlised or intended fo be sold or consumed in normal operating cycle

Heid primanily for the purpose of frading

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricled from being exchanged or used o settle  liability for af least twelve monihs after the reporfing period
All other assets are classified as non-current,

W N =

A llability Is current when it is:

Expected to be settled in normal operafing cycle

Held primarily for the purpose of frading

Due fo be setfled within twelve months affer the repaorling period, or

There is no uncenditional ight to defer the settloment of the liability for at least iwelve months after the reporting period
All other liabilities are treated as non - cument, :

S R —

Deferred tax assets and liabilities are classified as non-current asséts and liabilifies.

g Slgnificant Accounting Policles:

vi

Vi

Property, Plant and Equipmenis:
i. The Company has measured all of its freehold land of fair value at the date of fransition to Ind - AS. The Company has elscted these value as
deemed cost af the fransition date. All other property, plant and equipments have been caried at value in accordance wilh the previous GAAP,

i. Property, plant and equipments are staled at cost net of cenvat / value added tax less accumulated depreciation and impairment loss, if any, All
costs, including finance costs incurred up to the date the assetis ready for its intended use.

iil. Expenses incurred relating fo project, net of income eamed during project development stage prior fo ifs infended use, are considerad s pre -
operative expenses and disclosed under Capital Work-in-Progress.

Depreciation:
i. Depreciation on Tangible Fixed Assels is provided on the Shaight Line Method over the useful life of assets prescribed in Part C of Schedule !l 1o the

Componies Act, 2013. The Management believes that the useful lives prescriced in Part C of Schedule If to the Companies Act, 2013 best

represents the period over which management expects to use assets,
i, Inrespect of addifions/extensions forming an integral part of existing assets, depreciafion has been provided over residual life of the respective
assets, Significant additlion which are requirect fo be replaced/performed at reguiarinterval are depreciated over the useful life of their specific

Borrowing Costs:

Borrowing costs that are directly afiibutable to acquisition. construction or production of a qualifying asset {net of income eamed on temporary
deployment of funds) are capitalised as a part of the cost of such assets, Barrowing cost consists of interest, other cost Incurred in connecfion with
borrowings of fund and exchange differences to the extent regarded as an adjustment 1o the borrowing cost. A qudlifying aisset is one that necessarily
takes substantial periodt of fime to get ready for intended use. All other borrowing costs are charged to jhe Statement of Profif and Loss.

Intangible Assets;

Intanglble Assels are stated at cosi of acquisifion less occumulated amorfizafion and accumulated impairment, If any. Amertization is done over their
estimated useful life on sircight line basis from the date that they are avdilable forintended use, subjected fo impcirment test, Softwears, which is not an
integral part of the related hardware, is classified as an intangible asset and is amoriized over the useful life of 3 - 5 years.

Fair Value Measurement:

Fair value is the price that would be received to sell an assels or seffle o liability in an ordinary fransaction between market parficipants at the
maesurement date. The fair value of an assets or liability is measured using the assumptions that market parlicipants would use when pricing the assets
or liability, acling in their best economic interest. The fair value of plant and equipments os af transifion date hove been token based on valuction
performed by an independent lechnical expert. The Company used valuation fechniques which were appropriate In circumsiances and for which
sufficient data were available considiring the expected loss/profit in case of financial assets or liabililies.

Inventories:

i. The inventories; Raw Materials, Stores and Spares, Work — in - Progress and Finished Goods ete, have been valued at lower of cost or net redlisable
value. Cost of Inventories comprises of all costs of purchase, cost of conversion and other costs incurred in bringing them to their respective present
location and condifion. Cosi of steel plates, profiles and equipmenits is determined on Specific Identification Methad and other raw materials and
stores and spares ot Weighted Average Method. Cost of Work-in-Prograss and Finished Goods is determined on Absorplion Costing Method. Scrop
is valued at Net Redlisable Value,

il. If payment terms for inventory are on defered basis i.e. beyond normal credit terms, then cost is delermined by discounting the future cash flows al
an interest rate defermined with reference to market rates. The difference between the total cost and the deemed cost s recegnised os interest
.expense over the period of financing under the effective interest method.

Revenuve Recognition:

i Revenue Is recegnized io the extent that it s probable that the economic benefils will flow to the company ond revenue can be reficbty
measured; having regard to the noture of business of ihe company as SEI Developer and corresponding technical guide on acccounting for
Special Economic Zones (SEZs) Development Activifies issued by Institute of Charfered Accountants of India,

i Lease rentals on Land given on lease and Infrastruciure facilifies fees are accounted on accrual basis in accordancs with the terms of the
agreement.

i Revenue from sale of goods and services net of VAT is recognised when it is eamed and ne significant uncertainity exist as to its ultimate cofiection.

v Inferest income is recognized on a time proportion basis. " B i
- ) ) ] . ' e R L Ty i
v Dividend is considerad when the right to receive s established. F’m"‘“"‘-"\i?ﬂ o
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Notes to Financial Statements

VIl Foreign Currency Transactions:

I Revenue Transacfions denominated in foreign currencies are normailly recorded at the exchange rate prevailing on the date of the transaction.

ii. Monetary items denominated in foreign currencies ot the yeor end are re measured af the exchange rate prevailing on the balance sheet date.

ii. 'Non monetary foreign currency items are caried at cost.

Iv. Any Income or expense on account of exchange difference either on setflement or on restatement is recognised in the Statement of Profit and Loss,

Financial Instruments:
A financial instrument s any contract that gives rise to a financial asset of one entity and a financial liakility or equity instrument of another entity.

Financial Assets

I Classification
The Company classifies financial assets as subsequently measured ot amortised cost, fair vatue through other comprehensive income or fair value
through profit or loss on the baosis of its business rmodel for managing the financial assets and the contractual cash flow characteristics of the
financial asset.

it initial recognition and measurement
Al financial assets are recognised intticlly at fair value plus, in the case of financial assets not recorded ot fair value through profit or loss,
transaction costs that are attributable to the acquisition of the financial asset.

i Fnancial Assefs measured at amortised cost
Financial assets are measured at amortised cost when asset Is held within a business model, whose objective is to hold assets for collecting
confractual cash flows and contractual terms of the asset give rise on specified dates o cash flows that are solely payments of principal and
interest.Such financial assets are subsequently measured al amortised cost using the effective interest rate (EIR) method. The losses arising from
impairment are recognised in the Siatement of Profit or Loss. This category generally applies to trade and other receivables.

Iv Financlal Assets measured at falr value through other comprehensive Income (FYTOCI):
Financial assets under this category are measured inffially as well as at each reporting date at fair value. Fair value movements are recognized in
the other comprehensive income.

v Financial Assels measured aof fair value through profit or loss (FVTPL):
Financial assets under this category are measured inificlly as well as at each reporting date at fair value with all changes recognised in profit or loss.

vi Investment in Subsidiary and Assoclates:

Investment in equity instruments of Subsidiaries and Associates are measured at cost, Provision for Impcirment loss on such investment is made only

when there Is a diminution In value of the investment which is other than temporary.

Investment in Equity Instruments:

Equity instruments which are held for trading are classified as at FYTPL. All other equity instruments are classified as FYTOCI. Fair value changes on

the instrument, excluding dividends, are recognized in the Other Comprehensive Income. There is no recycling of the amounts from other

comprehensive income to profit or loss

viii Investment in Debt Instruments:
A debt instrument is measured at amortised cost or at FYTPL. Any debt instrument, which does not meet the criteria for categorization as at
amortised cost or as FYOCI, is classified as at FYIPL, Debt instruments included with in the FYTPL category are measured at fair value with all
changes recognised in the Statement of Profit and Loss.

ix Derecognition of Financial Assets
A financial asset is primearily derecognised when the rights to recaive cash flows from the asset have expired or the Company has fransferred its
rights to receive cash flows from ihe asset.

x Impairment of Financial Assets
Ih accordance with Ind-AS 109, the Company applies expected credit loss [ECL) model for measurement and recognition of impairment lass on the
fincancial assets that are debt instrument and trade receivables.

vi

Financial Liabilities

I Classificafion
The Company classifies all financial liabilities as subsequently measured at amortised cost, except for financial liabiliies at fair value through profit
of loss. Such kabilifies, including derivatives that are liakilities, shall be subsequently measured at fair value.,

i Initial recognition and measuremeni
All financial liabilities are recognised initiclly ot fair value, in the case of loans, borrowings and payables, net of directly attibutable fransaction
costs. Ainancial liakbilities include trade and other payakbles, loans and borrowings includiing bank overdratts and derivative financial instruments.

iii Subsequent measurement
Financial liabiities at fair value through profit or loss include financial liabilities held for trading and financial licbiliies designated upon initial
recognition as at fair value through profit or loss. Financial liobilities are classified as held for trading if they are incutred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments that are not designated s hedging instruments in hedge
relationships as defined by Ind-AS 109, Separated embedded derivaiives are also classified as held for frading unlass they are designated as

iv  Loans and Borrowings
Interest-bearing koans and borrowings are subsequently measured ot amortised cost using the Effective Interest Rate (EIR) method. Gains and lossas
are recognised in profit or loss when the liabiliies are derecognised as well as through EIR amortisation process, Amortised cost Is calculated by
taking into account any discount or premium on acquisifion and fees or costs that are an integral part of the EIR. The EIR amortisation is included as
finance costs in the statement of profit and loss.

¥ Derecognition of Financial Liabilifies
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires, When on existing financial hiability is
replaced by another from the same lender on substaniially different terms, or the terms of an existing liabllily are substantially medified, such an
exchange or modification is treated as the derecognition of the original lickility and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the Statement of Profit and Loss., '

vi Derlvative Anancial Instrument and Hedge Accounting
The Company uses derivative financial instruments, such as forward curency contracts and inferest rate swaps, to hedge ils foreign currency risks
and interest rate risks respectively. Such dervalive financial instruments are Inttially recognised at fair value on the date on which a derivative
confract is entered info and are subsequently re-measured af fair value. Derivatives are canied as financial assets when the falr value is positive
and s financial liabilities when the fair value Is negative.
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XIV Provision for Doubiful Debts and Loans and Advances:

XV

XVI Provision, Contigent Liabilites and Conligent Assets.

XVl Prelimnary and issue Expenses;

Notes to Financial Statements

Leases:

i Lease payments
Payments made under operating leases are recognised in Statement of Profit and Loss. Lease incentives received are recognised as an infegral
part of the tolal lease expense. over the term of the lease. Minimum lease payments made Under finance leases are appertionad betweaen the
finonce expense and the reduction of the outstanding liability. The finance expense is dllecated to each period during the lease ferm so as to
produce a constant pericdic rate of interest on the remaining balance of the liakility.

il Lease assels
Asseis held by the Company under leases that transfer to the Company substantially all of the risks and rewards of ownership cre classified as
finance leases. The leased assets are measured initially ot an amount equal to the lower of thelr fair value and the present value of the minimum
lecse payments, Subsecquent to initial recognition. the assels are accounted for in accordance with the accounting policy applicable to that asset,

Assels held under other leases are classified as operating leases and are not recognised in the Company's statemant of financict position.

Employee Benefits;

i  Short term employee benefits ]
Shor-term. employee benefits are expensed as the related service is provided, A liabllify is recognised for the ameount expected to be paid if the
Company has a present legal or construclive obligation 1o pay this amount as a result of past service provided by the employee and the
chligation can be estimated reliably.

il. Defined benefit plans
The Company's net obligation in respect of defined benefit plans s calculated separately for each plan by esfimating the amount of future benefit
that employees have eamed in the current and prior periods, discounting that amount and deducting the fair value of any plan assets,
The cakulation of defined benefit cbligations Is performed annually by a qualified actuary using the projected unit credit method. When the
calculation results in a potential asset for the Company, the recognised asset is imited fo the present value of economic benefits available in the
form of any future refunds from the plan or reductions In future contributions to the plan. To calculate the present value of economic benefits,
consideration is given to any applicable minimum funding requirements.
Remeasurement of the net defined benefit liability, which comprise actuarial gains and losses. the return on plan assets {excluding interest) and the
effect of the asset cailing (if any, excluding interest), are recognised immediately in OCI, Net interest expense (income) on the net defined liability
{ussets) is computed by applying the discount rafe, used 1o measure the net defined liability [asset}, to the net defined liakility {asset) ot the start of
the financial year after taking into account any changes as a result of contibution and benefit payments during the year, Net inferest expense and
other expenses related to defined benefit plans are recognised in Statement of Profit and Loss,

i, Other long-term employee benefils
The Company's net cbligation in respect of long-term employee benefits is the amount of future benefit that employeess have samed in retum for
their service in the current and prior periods. That benefit is discounted to determine its present value. Remeasurement is recognlsed in Statement of
Profit and Loss in the period in which they arise.

Provision for Current and Deferred Tax:

Income tax expense comprises current and defemread fax. It is recognised in statement of profit and loss except to the extent that i relates to a business

combination, oritems recognised directly in equily or in other comprehensive income.

. Cuorrent bax -
Current tax comprises of the expected tax payable or receivable on the taxable income or loss for the year and any adjustment fo the tax
payable or receivable in respect of the previous years. It is measured using fax rates enacted or substantively enacted af the reporiing date,

Cument tax assets and liabilities are offset only if, the Company:
> has a legally enforceable right o set off the recoanised amounts; and
> intends either to setle on a net basis, or fo realise the asset and setle the liakility simultanecusly.

li. Deferred Tax

Deferred tax is recognized for the future tax consequences of deductable femporary differences between the carying values of assets and
icbiliies and their respective tax bases at the reporting date, using the tax rate and laws that are enacted or substantively enacted as on reporling
daie. Deferred 1ax assets are recognized fo the extent that it is probable that future taxable income will be avallable against which the deductible
temporary differences. unused tax losses and credits can be uliised. Deferred fax relating to items recognised in other comprehenslive income and
directly in equity is recognsied in comrelation to the underlying transaction,
Deferred tax assets and liabilities are ofiset only if:

> entity has a legally enforceable right to set off current tax assets against current fax liabilities; and

> defered tax assets and the deferred tax liabiliies relate to income taxes levied by the same taxation authority.

Impairment of Asseds:

At each balonce sheet date, the Company assesses whether there is any indication that any property, plant and equipment and intanglble assets with
finite fives may be Impalred. If any such impairment exists the recoverable amount of an asset is estimaied 1o determine the extent of impcirment, i
any. Where it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the recoverable amount of the cash-
generating unit to which the asset belongs,

Provision is made in the accounts for doubtful debts, loans and advances in cases where the management considers the debis, loans and advances
o be doubtful of recovery.,

Warranty Provislon:
Provision for warranty related costs are recognised after the prodiuct Is sokd or services are rendered to the customer In terms of the contract. Initicl
recognition is based on the historical experience. The estimates of waranty related costs are revised pericdically.

A provision is recognized if as a result of a past event the Company has a present legal or constructive abligation that can be estimated reliably, and it
is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are determinad by discounting the expecied future
cash flows at a pre-tox rate thal reflects current market assessments of the time value of money and the risks specific to thembill’rW@@m«ngem
Licbilities are not recognised but are disclosed in the notes. Conlingent Assets are not recognised but disclosed in the F| \gﬁﬁ'ﬁ}gﬁ:é‘ﬁﬁwzﬁ%\

economic inflow is probable. “‘»";..

Preliminary Expenses related to issue of equity and equity related instruments are adjusted against the Securities Premium. ' %, o
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E Complex Private Limited

Notes to Financial Statements

Note - 3
LONG TERM LOANS
{Unsecured & considered good)

Rs in Lacs
Parficulars As at March 31, 2016  As at March 31, 2015 As at Aprll 1, 2014
Inter Corporate Deposit to Related Party [Refer note no 32) 8,921.43 11,196.00 15,499.08
Total 8.921.43 11,196.00 15,499.08
Note - 4
OTHER NON CURRENT FINANCIAL ASSETS
{Unsecured & considered good)
Rs in Lacs
Parfleviars As at March 31,2014 As at March 31, 2015 As at Aprll 1, 2014
Interest Receivable from related party (Refer note no 32} 3.593.73 1,01.08 -
Total 3.593.73 1.901.08 -
Note - §
OTHER NON CURRENT ASSETS
{Unsecured & considered good)
Rs in Lacs
Parlculars As at March 31, 2016 As at March 31, 2015 As ot April 1, 2014
Capital Advances 12,985.00 12,985,00 13.008.18
Deposits 2.44 379 3.79
Advance Taxes (Net) 591.09 258,82 174.83
MAT credit entitlement 130.73 130,73 120.73
' Total 13,709.26 13.378.34 13,317.51

5,1 Capital Advances are given for acaquisifion of land about 57.058 Acres or thereabout, situated at Belawade, Taluka Pen, Distict Roighad, Maharashtr, It is

proposed to use the said land for the purpose of manufacturing in course of its business activities

5.2 The amount paid as MAT is allowed fo be canied forward for being set off against the future fax liobilities computed in accordance with the provisions of
the Income Tax Act, 1961 {“the Act"), Based on the future projection of the performances. the Company will be lickie 1o pay the Income Tax as per
provisions, other than under section 1158, of the Act. Accordingly the Company has accounted MAT Credit as advised in Guidance Note on "Accounting
for credit avaitable in respect of Minimum Altermnate Tax under the Income Tox Act, 19461 issued by The Institute of Chartered Accountants of Indlic.

Note - &
INVENTORIES
Rs in Lacs
Panticulars As of March 31, 2016 As at March 31, 2015 As at Apidl 1, 2014
Work in Progress 388.27 236.63 -
Total 388.27 236.63 -
Note - 7
TRADE RECEIVABLES {Unsecured)
Rs In Lacs
Particulars As af March 31, 2016 As at March 31, 2015 As of Apill 1, 2014
Considered Good - - 223.83
Considered Doubtful 4,210.44 4,210,44 4,210.44
Less: Provision for Impcirment 4,210.44 4,210,44 4,210.44
Total - - 223.83
7.1 Refer note no 34 for disclosure relating to first time adoption of Ind-AS.
Mote - 8
CASH AND CASH EQUIVALANTS
Rs in Lacs
Panliculars As at March 31, 2016 As at March 31, 2015 As ot April 1, 2014
Balances with Banks
- In Current Accounts 164,77 28.21 46.21
Cash on Hand - 0.04 0.02
Total 166,77 28.25 6,23
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E Complex Private Limited

Notes to Financial Statements

Note - ¢
OTHER CURRENT ASSETS
{Unsecured & considered good)

Rs in Lacs

Parficulars

As at March 31, 2014 As ot March 31,2015 As of Aprll 1, 2014

Advance recoverable in cash orin kind or
for the value to be received (Subject to Confirmation)

Against purchase of malerial f services 43.88 46.46 8.14
Others 114.30 133.59 93.18
Total 158,18 180.05 101.34
Note - 10
SHARE CAPITAL
Rs jn Lacs
Parilculars As at March 31, 2016 As at March 31,2015 As al April 1, 2014
Equity Shares
Authorised
60,000,000 [Previous Year 60,000,000) Equity shares of Rs. 10/- each 4,000,00 4,000.00 6.000.00
Issved, Subscribed and Fully paid vp
21,709.327 (Previous Year 21,709,327 ) Equity Shares of Rs. 10/- each fully paid up 217093 2,170.93 2,170.93
Total 2,170.93 2,170.93 2,170.93
10.1 _Reconciliafion of Equily shares outstunding af the beginning and ol the end of the year Rs in Lacs
Parfloulars As at March 31, 2014 As at March 31, 2015
No of Shares Amount No of Shares Amount
Equity shares at the beginning of the year 21,709,327 2,170.93 21,709,327 2.170.93
Add: Shares Issued duting the year - - - -
Equity shares at the end of the year 21,709,327 2,17093 21,709,327 2,170.93
10.2 _Shareholders holding more than 5% Shares in the Company _
Shares hald by No, of Shares % Holding No, of Shares % Helding
Relonce Defence and Engineering Limited - Holding Company 21,709,327 100.00% 21,709,327 100.00%

10.3 Terms and Rights attached to Equity Shares
The Company has only one ckass of Equity Share having par value of Rs. 10 per share. Each shareholder is ellgible for one vote per share held. In the event
of iquidalidn of the company, the equity share halders will be enlilied to receive any of the remaining assets of the company, after dishicution of all
preferential amount. The districution will be in proporticnate te the number of equity shares held by the shareholders.

Note - 11
LONG TERM BORROWINGS

Rs in Lacs
Particulars As at March 31, 2016 As at March 31, 2015 As at April 1, 2014

Secured Loans
50 {Previous Year: 120] 14% Secured Mon Converliable Debentures 5,000.00 12,000.00 -
of ks. 1 Crore each

Rupee Term Loan From:

Bank 125,81 406.43 -
Unsecured Loans from:

Body Corporate 800,00 - -

Related Parties 16,511.20 12,238.46 -

Total 22,437.01 24,645.09 -

11.1 14% Secured Non-Convertible Debentures

U

fii}

(il
(v)

The Company has the right to redeem the Debentures in full or in multiples of Rs. 10 crores af any fime affer 12 month from the Dale of clloiment of
Debentures i.e, 30th March 2015 as per the Schedule below:-

Period Applicable rate for redemption premium, quarterly compounded
Redemption within 24 months from the date of issuance 4.00 % p.a. on the amount recdleemed
Redemption within 36 months from date of ssuance, but post 24 months 8.00 % p.a. on the amount redeemed, from the beginning of the term.
Redemplion post 36 months 10,00 % p.a. on the amount redeemed, from the beginning of the term.

The NCDs are securad by first charge and mortgage

a. On the parcel of land coverng survey no. 735 P-2 situated at Village Rampara - |, Taluka- Rajula, District - Amreli in the State of Gujarat together
with all buildings, structures, furnitures and fittings or anything permanently erecied/atiached/installed or to be erected/installed.

b, On the parcel of land admeasuring 27.48 hectare situated at Vilage Chhanje, Taluka Uran and District Raigarh in te state of Maharashira belonging
o other Corporates.

These NCDs are furiher guaranteed by the Helding Company and personal guarantee of some of the Direciors of the Holding Compcnny

The Company was required to prowde Debenture Redemphon Reserve (DRR) of Rs. 312,07 Lccs upio 31st March, 2016 (P Y B T ' %‘::e
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Notes to Financial Statements

11.2 The Rupee Term Loan from Bank as referred dbove including Rs. 40.74 Lacs included in Current maturities of Long term debis in note no 17 is secured/to be
Seoured by exclusive charge on land situated at 675P2, Rampura Village |1 border, Registration district - Amreli, Taluka Rajula, Gujarat,

11.3 The Rupee Term Loans from Bank is further gucranteed by one of the Director of the Company

11.4 Unsecured Loan from Body Corporates as refered above are secured by way of unencumbered share of Reliance Defence and Engineering Ltimited and

SKIL Infrastructure Limited.

11.5 Repayment Terms

p.a. and repayable in 40 monthly equated installments (including interest) starling from January 30, 2015 to November 28, 2019
i Unsecured loan from Bady Corporates as refered above camy an interest rate of 14% p.a. payable semi annually and additiondl fixed interest at the
fime of principal repayment @ 4% compounded quartety within 24 months & 8 % compounded quartely within 24 months to 36 months 810% p.a
compounded quartely above 36 months & repayable at the end of 36 Month from the date of first disbursement .. 27th October, 2015, Additticnal

interest has been provided @ 4% as the same will be repaid with in 24 moniths.

11.6 Details of unsecured loan from Related Parties including Rs. 1.137.90 lacs included in current marturities of long term debts In nole no 17;

The Rupee Term Loan from Bank including Rs 40.746 kacs included in Current matuiities of Long term debts in note no 17 carry an interest rate of 13.50%

. Rs in Lacs

Company Name Relationship As at March 31, 2016 As ai March 31, 2015
Reliance Engineering and Defence Services Limited Fellow Subsidiary 16,511.,20 11,010.71

Skil Shipyard Holdings Private Limited Other related parfies 280.00 250.00

Grevek Investments and Finance Private Limited COther related parties 157.90 277.95

11.7 The Unsecured Loan from related parties and Rs. 1,137.90 lacs included in current maturifies of long term debts in nofe no 17, include Rs. 14,511.20 Lacs carry
an Interest rate of 18% PA and repayable on April 2017, Rs. 980 Lacs carry an interest rate of Rs. 12% and repayable after 15 Month from the date of first
disbursermnent i.e 30th March 2015, and Rs. 157,90 Lacs carry an interest rate of 17% and repayable ofter 24 Month form the date of first disbursement i.e

28th October, 2014

11.8 As at March 3151, 2014, the Company has overdue of Rs NIL {previous Year: Rs. 12.11 Lacs)iowards Interesi

Note - 12
OTHER FINANCIAL LIABILITIES
Bs in Lacs
Parfleulars As al March 31, 2015 As af March 31, 2015 As ot Aprll 1, 2014
Depasits from related party 7,370.00 7.030.00 7.030.00
Deposits from Cthers 500,00
Interest Accrued but not due on Borowings 2,336.28 413.74
Total 9,706.28 7.443.74 7.530.00
Note - 13
DEFERRED TAX LIABILITIES/( ASSETS)
As required by Ind AS- 12 on "Income Taxes ™ Deferred Tax comprises of the following items:
Rs in Laes
_Parflculars As at March 31, 2014 As at March 31, 2015
Opening Balance 375.37 427.51
Tax Expenses (Income) recognised in:
Statement of Profit ond Loss .
Difference in Tax Base of Property, plant and equipment 53.57 {54.35)
Emiployee benefits 8.22 (2.01)
Finance Cost
Expenses Disallowed in Tax {469.90)
Deprecialion Losses/Business Loss [1,350,18} 29.20
Impact of Change in Tax Rate - {20.43)
[1.758.29) {47.59)
Other Comprehencive Income related to Employee benefits. - (4.55)
(1,382.92) 375.37
13.] Reconciliation of fax expenses and the accounting prafit muliiplied by domestic tax rate: Rs in Lacs

Since the Company has incurred loss during the year 2015-14 and previous year 2014-15 and no fax is payable for these years as per provisions of Income

Tax Act, 1941, the caleulation of effective tax rate is not relevant and hence, not given.

13.2 As af 31st March, 2014 the Company has net deferred tax assets of Rs. 1,382.92 Lacs. In the absence of convincing evidences that sufficient future taxable
income will be avallable against which deferred tax ossels can be realised, the same has not been recognised in the books of cceount in line with Ind-AS

12 on Income Taxes.

Note - 14
LONG TERM PROVISIONS

Ry in Lacs

Panflculars

As at March 31, 2014 As ot March 31, 2015

As af Apidi 1, 2014

For Employee Beneflls
Leave Encashment
Gratuity

Total

- 2,72 2,50
- 2.88 2,03
- 5.40 4,53
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Note - 15
SHORT TERM BORROWINGS
Ks in Lacs
Parliculars As af March 31, 2014 As al March 31,2015 As at Aprll 1, 2014
Secured Loans
Cash Credit Facility from bank 576.38 551.63 -
Unsecured Loans from:
Related parties 7.078.9¢9 5,544.98 1,413,00
Body Corporates 9.566.97 9.101.40 15,305.21
Total 17,222.34 15,200.21 1491821

15.1 The Secured Loan from Bank is secured by registered morigage of the land situaled at Survey no 589/F2, 668/P2/ and 515 Vilage Lunsapur. Taluka
Jafrabad, Dist. Amreli, PIN-36540, Gujarat, India.

15.2 Unsecured Loans from Body Comporates as referred to above are secured by:

(i) First charge on morgage of land admeasuring about 151,424 acre situated af Borgaon, Taluka Pen, District Raigad in the State of Maharashira owned
by other corporates,
(i) Pledge of 1,81,10,647 or such number of fully paid up equity shares of the Reliance Defence and Engineering Uimited and Pledge of 25% fully paid up
equity share of SKIL Infrastructure Limited {on fully diluted basis), subject to minimum 6,37,28,000 number of shares.
{iiy Corporate guarantee of Holding Company and SKIL Infrastructure Limited.

15.3 The Loans from bank and Unsecured Loans from Body Corporates are furiher guaranteed by one of the director of Helding Company.

15.4 As on March 31, 2016, the Company has overdue of Rs.9,566.97 Lacs (Previous Year: Rs. 9,101.60 Lacs) and Re. 2,470.25 [Previous Year: Rs. 411,42 Lacs)
towards the principal and inferest respectively out of which Rs. 1,101.65 has since been paid.

Note - 14
TRADE PAYABLES
Rs in Lacs
Paiticulars As at March 31, 2014 As ot March 31, 2015 As at Apiil 1, 2014
Micro Small and Medium Enterprises - - -
Others 258.73 317.64 3.404.43
Total 258.73 317.64 3,404.43

16.1 There are no Micro and Small Enterprses to whom the Company owes dues which are outstanding as at March 31st. 2016, This information as required 1o be

disclosed under Micro, Small and Medium Enferprise Development Act, 2006 has been detenmined to the extent such parties have been identified on the
basis of information avdilable with the Company, )

14.2 Allfrade payables are non interest bearing and payable or fo be setfled with in normal operating cycle of the Company.

Note - 17
OTHER FINANCIAL LIABILITES
Rs in Lacs
Parliculars As at March 31, 2016 _As atMarch 31,2015 As of Apiil 1, 2014
Cuirent Maturities of Long Term Borrowings 1,178.66 90,62 17,150.48
Interest Accruaed and due on Borrowings 2,470.25 617.43 2,803.72
Interast Accrued but not due on Borrowings . 1,675.88 454,10 $23.28
Total 5,324.79 118215 20,877.48
Note - 18
OTHER CURRENT LIABILITES
Rs in Lacs
Pantlculars As ot March 31, 20156 As ai March 31,2018 As at Aprll 1, 2014
Creditors for Capital Goods 306.70 321.54 669,11
Statutory Dues 532,65 455,44 397.90
Other Payables - 101,20 4.05
Total 832.35 1.078.20 1.071.07
Note - 19
SHORT TERM PROVISIONS
Rs in Lacs
Parllculars

As at March 31, 2016 As at March 31, 2015 As at Aprll 1, 2014

For Employee Benefits
Leave Encashment

- 20.96 0.85

Graluity e P nagzi;%_ - 0.04 0.03
o I~ R,
Total £3 o - 21.00 0.88
hild
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Note - 20
REVENUE FROM QOPERATIONS

Rs in Lacs

Particulars

for the year ended
March 31, 2014

For the year ended
March 31, 2015

Lease Rent Income

352.01 2746.50
Infrastructure Facility Fees 1.020.00 1,090,00
Sale of Steel ltems {Steel Plates, Pipes & Rolled Products) - 8,050.42
Total 1.442.01 2,4156,52
Note - 21
OTHER INCOME
Rs in Lacs
Particulars For the year ended For the year ended
March 31, 2016 March 31, 20015
Interest Income 1,880.73 2,583.71
Miscellansous Income 0.06 10.85
Liability No Longer Required (wWiitten Back)* - 500.00
Total 1,880.79 3,094.56
* represent reversal of credit balance not payable
Note - 22
PURCHASE OF STOCK-IN-TRADE
i Rs in Lacs
Parilculars For the yedr ended For the year ended
March 31, 2016 March 31, 2015
Stesl items {Steel Plates, Pipes & Rolled Products) - 7.964.30
Total - 7.966.30
Note - 23
CHANGES IN INVENTORIES OF WORK IN PROGRESS
Rs It Lacs
Parliculess For the year ended For the year ended
March 31, 2014 March 31, 2015
Al the end of the year
Work in progress 388.27 236.63
Less - Al the beginning of the year
Work in progress 236.63 -
Changes In Inventaries {151.64) {236.63)
Note - 24
EMPLOYEE BENEFITS EXPENSES
Rsin Lacs
Particulars For the year ended For he year ended
] March 31, 2016 March 31, 2015
Salories, Waoges and Allowances 7891 105.74
Contribution to Provident and Other Fund 4.05 3.58
Stoff Welfare Expenses 1.48 0.98
Total 84.44 110.30

24.1 Employee Benefits

As at March 31, 2014 there is no employee in the Company. As per Ind AS 19 "Employee Benefits” the disclosure of employee bensfits as defined in the

dccounlting standards are given below:

Delined Contribution Plan

Rs jur Lacs

Particulars 2015 - 2014 2014 - 2015
Employers Contiibution to Provident Fund 2.06 212
Emptoyers Contibution fo Pension Fund 1.9% 1,46
4.05 3.58

Defined Benefit Plan

The present value of the obligation is determined based on actuarial valuation using Projected Units Credit Method, which recogmzes each pericd of
service as giving rise to additional unils of employees benefit enfilement and measures each unit separately fo buildup the final obligation.
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b)

Notes to Financial Sfatements

i)

i

i)

v

f)

ii}

it}

Iv}

Gratulty (Unfunded)

Reconciliation of opening and closing balances of the present value of the defined gratuity benefit obligation.

Rs in Lacs
 Particulars 2015 - 201é 2014 - 2015

Defined Benefit Obligation at beginning of the year 2.92 2,06
Cumrent & Past Sarvice Cost - 0,70
Current Interest Cost - - 0.15
Actuarial [Gain) / Loss - .41
Benefits poid/Reversed ) 2,92 (C.40)
Defined Benefit Obligation at end of the year - 2.92
Reconclliation of Present Value of Cbligation and Fair Value of Plan Assets

Rs in Lacs

Parflculars 2015 - 2014 2014 - 2015
Fair Value of Plan Assets at the end of the vear - -
Prasent Value of Defined Bensfit Cbligation at end of the year - 2,92
Liakilifies / (Assets) recognised in the Balance Sheet - 2.92
Expenses recognised during the year.

_ Rs in Lacs

Parilculars 2015 - 2014 2014 - 2015
Current & Past Service Cost - 0.70
Interest Cost - 0.15
Expected Return on Plan Assets - -
Actuarial (Gain) / Loss - 0.41
Net Cost Recognised in statement of Profit and Loss - 1.26
Assumptions used to determine the defined benefit obligations
Parliculars 2015 - 201¢ 2014 - 2015
Mortality Table (LIC) NA {2006 - 08 uHimate)
Discount Rate {p.a.) MNA ?2.14%
Estimated Rate of Retumn on Plan Asset NA 0.00%
Expected Rate of increase in Salary [p.a.) NA 7.00%

Leave Encashment {(Unfunded)

Reconciliofion of opening and closing balonces of the present vaiue of the defined leave encashment benefil obligation.

Rs in Lacs

Parficulars . 2015 - 2014 2014 - 2015

Defined Benefit Obligation at beginning of the year 23.48 3.35
Cutrent & Past Service Cost - 5.30
Current Interest Cost - 0.26
Actuarial (Gainy / Loss - 14.77

Benefits paid/Reversed 23.48 .

Defined Benefit Obligation at end of the year - 23.68

Recenciliation of Present Value of Obligafion and Fair Value of Plan Assets.

Ry in Lacs

Particulars 2015 - 204 2014 - 2015
Fair Value of Plan Assets at the end of the year - -
Present Value of Defined Benefii Cbligation at end of the year - 23.48
Liakilifies / {Assets] recognised in the Balkance Sheet - 23.468
Expenses recognised during the year.

Rs in Laes

Panticulars 2015 - 2016 . 2014-2015
Cument & Past Service Cost - 5.30
Interest Cost - 0.24
Expected Return on Plan Assets - -
Actuarial [Gain) / Loss - 14.77
Net Cost Recognised in statement of Profif and Loss - 20.33
Assumptions used 1o determine the defined benefit obligafions,

Particulars 2015 - 2014 2014 - 2015
Morltality Table MNA {2006 - 08 ultimate)
biscount Rate (p.a.) NA 2.14%
Estimated Rate of Retumn on Plan Asset NA N/A
Expected Rate of increase in Salary (p.a.) NA 7.00%

S8

REMBAY .
A
s
N :

"
by, m\:_’d P r..l"'{g“

Y% .;i\ccn;:’.q ¢




E Complex Private Limited

Note - 25
FINANCE COSTS

Notes to Financial Statements

Rs in Lacs

Parflculars

For the year ended
March 31, 2014

For the year ended
Mareh 31, 2015

Interest Expenses

4,983.27 4,524,86
Other Borrowing Costs 5.03 37.33
Total 6,988.30 4,562.19
Note - 24
OTHER EXPENSES
Rs bn Lacs
Panticulars For the year ended For the year ended
March 31, 2014 March 31, 2015
Power, Fuel and Water 17.57 15.06
Repairs and Mcintenance 34.36 55.57
Rent, Rates and Taxes 28.02 22,71
Land Revenue charges 2,464 2.18
Security Expenses 84.23 137.85
Legal and Professional Charges 22207 285.67
Payment to Audlitors 0.37 7.50
Sundry Balances w/off 30.02 -
Flectricity Expenses 11.58 12.13
Miscellaneous Expenses 13.94 16.76
Total Ad4,62 555.43
26.1 Payment to Auditors includes:; Rs in Lacs
Parficulars For the year ended For the year ended
March 31,2016 March 31, 2015
Audit Fees 0.25 5.50
Tax Audit Fees 012 2,00
Total 0.37 7.50
Note - 27
Earnings per share (Basic and Diluted)
Rs in Lacs
Parliculars Forihe year ended For the yaar ended
March 31, 2014 March 31, 2018
Net loss after Tax {4.380.91) {1.053.29)
Amaunt available for calculation of Basic and Diluted EPS (a) {4.380.91) (1.053.29]
Weighted Average No. of Equity Shares outstanding for Basic and diluted EPS {b) 21,709,327 21,709,327
Basic and Diluted Eamings per share of Rs, 10/- each {in Rs.) {a) / (b) (20.18) {4.85)
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Notes to Financial Statements

Note - 28
CONTINGENT LIABILITIES AND COMMITMENTS
{No Cash Cutflow is expected except as stated otherwise)

28.1 CONTINGENT LIABILITIES

Ry in Lacs
Particulars As al March 31,2016 As at March 31, 2015
a) Corporate Guarantee 11,000.00 10,903.00
{Given to Body Corporates for credit facilities taken by fellow sulsidiary company)

b) Demands nof acknowledged as Debts
il Income Tax 42,86 133.60
i) Demands not acknowledged as Debts-Third Party Claims 11.84 840.48

{Related to demand raised by Vendors and Lenders)
28.2 CAPITAL COMMITMENTS
Estimated amount of confracts remaining fo be executed on Capital Account and not provided for {Net of 1.279.00 1,279.00
Advances)

[Caosh flow is expecied on execution of such Capital Confracts on Progressive basis)

Note - 29
The company has issued a Bond cum legal underfaking for Rs. 9,000 Lacs {Previous Year Rs. 9,000 Lacs) in favour of The President of India acting through the
Development Commissioner of the Kandla Special Economic Zone as a secuiity for compliance of applicable provisions of the SEZ Act 2005 and 5FZ rulss 2006,

Note - 30
In the opinion of the management, Curent Assets, Loans and Advances are of the value stated, if realized in the ordinary course of business.

Note - 31
SEGMENT REFORTING

A. Segment information as per Ind AS - 108 on Operating Segment :
Informartion provided in respect of revenue items for the year ended March 31, 2016 and in respect of assets / liabilities as ot March 31, 2014.

I Informetion about Primary (Product wise) segments :

Ks in Lacs
§r |Particulars SEZ Trading Unallscated Tolal
No Inirastructure and
Others
1. |REVENUE
External Sales 1.442.01 - - 1,442,001
{1,366.50} (8,050.42) {-) (9.416.92)
2. |RESULTS -
Segment Resulis 395.56 - - 395.56
(819.88) (84.12) {-) [904.00)
Unallocated Corporate Expenses - - 44,33 44.33
- - (33.66) (33.44)
Qperating Profit / (Loss) 395.56 - (44.33) 351.23
(819.88) (84.12) (-33.46) {870.34)
Finance Cost - - 6,988.30 6,988.30
- {-} {4.562.19) {4.562.19)
Unallocated Corporate Income - - 1,880.79 1,880.79
- {-) {2,594.56) {2,594.56)
Profit / {Loss) from Ordinary Activilies before tax 395.56 - (5.151.84) {4,756.28)
(B19.88) (84.12) (-2001.29) {-1.097.29)
Provision for Income-tax - Net - - {375.37) {375.37)
{-} {-) (-44.00) [-44.00)
iNet Profit / (Loss) 395.56 - (4,776.47) {4,380.91)
{819.88) (84.12) {(-1957.29) {(-1053.2%)
3. [OTHER INFORMATION -
Segment Assets 80,212.09 - - 80,212.09
(78.908.67) {-} - {78.208.67)
Unallocated Corporate Assets - - 13,406.08 13,406.08
{-) - {13,550.91) 113,550.91)
Total Assets - 80,212,009 - 13,406.08 93,618.17
(78,208.47) &) {13.550.91) {92,459.58)
Segment Liabilities 7.934,52 - - - 7,934,52
{7.851.17} - {-) (7.851.17)
Unallocated Corporate Liabilities - - 47,853.98 47,853.98
[-) - {42,397 .83) 42,397.83)
Tolal Liabilities 7,934,562 - 47,853.98 55,788.50
(7.851.17) =) {42,397.83) 150,249.00)
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Parficulars SEZ Trading Uncllocated Total
Infrashugture

1| Capital Expenditure 1.854.67 - - 1,854.67
{2.181.94) {~} {-) {2,181.98)

2|Depreciation and amortisation 713.36 - - 713.36
(651.18) {-) {-) {651.18)

3|Non-cash Expenses other than Depreciation - - - -
-} ) (-} -

Note: Fignres in brackets pertain to previous year.

Il Revenue from Major Customers :
Revenue under the segment 'SEZ Infrastruciure and Others ' include Rs 1,442.01 Lacs (Previous Yeaor: Rs 1,346.50 Lacs }rom customers having more
than 10% revenue of total revenue

8 Segment Identification, Reportable Segments and definition of each segment:

| Primary / Secondary Segment Reporting Format:
The risk - retum profile of the Company’s business is determined predominantly by the nature of its products. Accordingly, the business segmeni
constitute the Primary Segments for disclosure of segment information,

Since dll the operalions of the Company are predominantly conducted within India, as such there are no separate reportable geographical
segments.

Il Reporiable Segments:
Segments have been identified based on ihe organisational structure, internal management reporting system, nature of groduction process and
Infrastructure faciliies used.

il Segment Compaosifion;
Trading includes steel frading activities & SEZ Infrastructure includes SEZ Development activities and ship designing activities.

IV Finance cost, Interest Income, Exchange GainflLoss, cutrent fax, defered tax and expenditure incurred at Corporate Offices are not allocated fo
individual segment as the same are managed by the Company as a whale,

Note - 32
RELATED PARTY DISCLOSURES
a) List of Related parties

1 Holding Company
Reliance Defence and Engineering Limited

2 Assoclate
SKIL Infrastructure Limited

3 Fellow Subsidiary
Reliance Marine and Offshore Limited
PDOC Ple. Lid.
Reliance Lighter Than Air Systerns Privaie Limited
Reliance Engineering and Defence Services Limited
Relionce Technologies and Systems Private Limited

4  Enferptises in which key managerial personnel or their relafives are able to exercise significant influence (Other Related Parties)
Reliance Infrastructure Limited {w.e.f 18th January, 2014}
Grevek Investments and Finance Private Limited (up to 18th January, 2014)
SKIL Shipyard Holdings Private Limited (up o 18th January, 2014}

b) Terms and Conditions of ransactions with related parties
The Transactions from related parties are made on am's length price. Quisianding balances at the year-end are unsecured and inlerest have been
accounted on market rate except the advances which is merely reimbursment of expenses. This assessment is undeitaken ecch fincncial year through
axamining the financial position of the related party and the market in which the related party operates.
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Notes to Financlal Statements

¢} Detdails of transactions with related parfles

1 With Holding company - Reliance Defence and Engineering Limited. Rs in Lacs
Nalure of Transactions ] 015 - 2016 2014 - 2015

Income / Expense

Lease Rent 352.00 276.50
Infrastructure Facility Fees 1,090.00 1,090.00
Interast Expense 586.70 466,72
Interest Income - - 482,06
Lease Deposit 7,370.00 7.030.00
Short Term Borrowings
Opering Balance 5,546.98 1,613.01
Recelved during the year - 11,832,52
Retumed during the yecr 491,21 7.898.55
Clesing Balance 5,055.77 5.546.98
Inferest Accrued byt not due 948,08 420,05
Inler Company Deposit
Opening Balaonce - 15,499.07
Given during the year - -
Refund during the year - 15,499.07
Closing Balance - -

2 With SKIL Infrastructure Limited Rs in Lacs
Nature of Transaclions . 2015 - 2016 2014 - 2015
Interest Expenses 48.48 87.60

Short Term Borrowings
Cpening Balonce - -
Received during the year 101822 -

Paid during the year - -
Closing Balance 1.018.22 -
Interest Accrued bul not due 48.48 -

3 With Reliance Marine and Cifshore Limifed. Rs in Lacs
Nature of Transaclions 2015 - 2014 ) 2014 - 2015 -
Interest Income: 1,880.73 1,901.65
Inter Corporate Deposit

Opening Balance 11,194.00 -
Given during the year - 15,623.00
Refund during the year 2,27457 4,427 ,00
Closing Balance 8,921.43 11,196.00
Interest Recoverable . 3,593.73 1,901.08

4 Rellance Engineering and Defence Services Limited. Rs in Lacs_
Nature of Transactlons 2015 - 2014 2014 - 2G15
Interest Expenses _ 224727 459.71°
Long Term Borrowings

Opening Balance 11,010,71 -
Received during the year 5,500.49 11,011,00
Refund during the year - 0.29
Closing Balance 16,511,20 11,010.71
Interest Accrued but not due ) 2,336.28 413.74
Corporate Guarantee Given - 11,000.00 10,903.00

5 With Reliance Infrastructure Limited Rs in Lacs
Nature of Transactions 2015 - 2014 2014 - 2015
Interest Expenses ¢ -

Short Term Borrowings
Opening Balance - -
Received during the yéar’ 1,005.00 -
Paid during the year i — - -
Closing Balance T sy 1,005,00 -

Interest Accrued but not due 8.74 -
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& With Grevek Investments and Finance Private Limited. Rs in Lacs
Nature of Transaetions 2015 - 2014 2014 - 2015
Inferest Expenses 36.14 27,40
Long Term Borrowings

Opening Balance 277.95 -
Received during the vear - 461.70
Paid during the year 120,05 183.75
Closing Balance 157.20 27795
Other Payables ) - 44.96
Inferest Accrved but nol due 40.80 24.66

7 With SKIL Shipyard Holdings Pvi Ltd Rs in Lacs
Nature of Transacilons 2015 - 2014 2014 - 2015
Interest Expenses 105.25 0.62
Long Term Borrowlngs
Opening Balance 250.00 -
Received during the year 30.00 950.00
Paid during the year - -
Closing Balance 980.00 250.00
Interest Accrued but not due 105.81 0.56

Note - 33.1

FINANCIAL RISK MANAGEMENT OBJECTIVE AND POLICIES:

The Company's principal financidl liakilities, other than derivatives, comprise: loans and borrowings, trade and ofher payables, and advances from Customers,
The main pumpose of these financial liabilifies is to finance the Company's operations and fo provide guarantees to support its operations. The Company’s
principal financial assets include Investment, loans ond advances, irade and other receivables, and cash and bank balances that derive diracily from its
operations,

The Company Is exposed to market risk, credit risk and liguidity risk. The Company's senlor management oversees the management of these nisks. The
Company's senior management is supported by o finance committee that advises on financial decision and the appropriate financial fsk governance
framework for the Company. All derivative activilies for risk management purposes are carried out by specialist teams that have the approperiate skills,
experience ond supervision, It is the Company’s policy that no trading in detivatives for speculative purposes may be undertaken, The Beard of Directors
reviews and agrees policies for managing each of these risks, which are summarised below.

Market risk

Maiiket risk is the risk that the fair value of future cash flows of o financial instrument will fluctuale because of chonges in market prices. Market risk comprises
three types of risk: inlerest rate risk, cumency risk ond other price risk, such as squily price risk and commodity sisk. Financial inskuments affected by markef risk
include loans and borrowings, deposits, FYTOCI investiments and derivative financial insiruments.

Interest rate risk
Inferest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company's exposure to the risk of changes in market inferest rates relaes primarily to the Company's long-term debt obligations with floating interest rates,

Foreign currency risk

Foreign cumency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rafes. The
Company's exposure fo the risk of changes in foreigh exchange rates relates primarily fo the Company's operaling activities (when revenue or expense Is
denominated in a foreign currency}.

The Company manages its foreign currency tisk by hedging transactions that are expected to redlise in future,

Commedily price risk

The Company is affected by the price volatity of certain commodities. its operating activilies require the on-going purchase or continuous supply of steel
plates. Due to the significant Increase in volaiility of the price of the steel, the Company also entered into various purchase confracts for steel for which there is
an aclive market.

Equily price risk

The Company's isted and unlisted equity securities are susceplicle to market price risk arising from uncertainties about future values of the Investment
securifies. The Company manages the equity price risk through diversification and by placing fimits on individual and total equity instruments, Reports on the
equity portiolio are submitled to the Company’s senlor management on @ regular basis. The Company's Board of Directors reviews and approves all equity
investment decisions.

Credit risk

Credit risk is the risk that a counter party will not meet its obligations under a financial instrument or customer confract, leading to o financial loss. The Company
is exposed to credit risk from ils operating activities {primarlly tiade receivables and advances to suppiisrs) and from its financing activities, including depaosits
with ranks and financial institutions, foreign exchange transactions and other financial instruments.

Trade receivables

Customer credil risk is managed by each business unif subject fo the Company's established policy, procedures and control relating 1o customer credit risk
management, Cutstanding customer receivables are regulary monitored. An impairment analysis is performed ke _Ft{qpofﬁg‘-ckqte on an individual basis
for major clients. AN T
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Financial inskuments and cash deposits
Crediit risk from balances with banks and financial institutions s managed by the Company's treasury department in accordance with the Company's policy.
Investments of surplus funds are made only with approved authorities. Credit imits of all outhorities are reviewed by the Management on regular basis.

Liquidity risk
The Company monitors its fisk of a shortage of funds using a liquidity planning teol,

The Company's objective is to maintain a balance between conlinuily of funding and flexibilify through the use of bank overdrafts, Letter of Credit and
working capital limits.

Note - 33.2

CAPITAL MANAGEMENT:

For the purpose of the Company's capital managemeni, capital includes issued equity capilal. securities premium and all other equity reserves athributcble to
the equity holders of the parent. The primary objective of the Company's capital management is to maximise the shareholder value.

The Company manages ifs capital structure and mokes adjustments in light of changes In economic conditions and the requirements of the financial
covenants. The Company monitors capital using & gearing ratio, which is net debt divided by total capital plus net debt.

In order to achleve this overall objective, the Company's capital management, amongst other things, cims to ensure that it meels financial covenants
attached 1o the interest-bearing loans and botrowings that define capital structure requirements. There have been no breaches in the financial covenants of

Note - 34

FIRST TIME ADOPTION OF Ind-AS:

Pursuant to the Companies {Indian Accounting Standard) Rules, 2015, the Company has voluntarily adopted March 31, 2016 as reporting date for first time
adoption of Indian Accounting Standard (Ind-AS) and consequently April 1, 2014 as the tronsition date for preparation of financial statements. The financial
statements for the year ended March 31, 2016, are he first financials, prepared in accordance with Ind-A$, Upto the Financial yeor ended March 31, 2015, the
Company prepared its financial statements in accordance with previous GAAP, Including accounting standards nofified under the Companies {Accounting
Standard) Rule, 2004, For preparing these financial statements, opening balance sheet was prepared as at April 1, 2014 Le. the date of iransifion fo Ind-AS. The
figures for the previous periods and for the year ended March 31, 2015 have been restated. regrouped and reclassified, wherever required to comply with Ind-
AS and Schedule Il {o the Companies Act, 2013 and {0 make them comparable.

I The following reconcliclions and explanatory notes thereto desciibe the effects of the transition on the Ind-AS Opening Statement of financicl position as ot

April 1, 2014. All explanations should be read in conjunction with the accounting policies of the Company as disclosed in the Notes to the Accounts.

Particulars Note April 1,2014 March 31, 2015

Equity as per Previous GAAP 1,511.56 458.27
Adjustments to Other Equity:
Through Other Reserve to;

Properly, Plant and Equipment {including capital work in Progress} (net) Il (i) 45,962.75 4596275

Trade Recelvables 1 (iiy {4,210.44) {4,210.44)
Total Adjustiments 41,752.31 41,7562.31

Equity as per Ind AS 43,263.87 42,210.58

il Notes to the reconciiiation

i  Property, Plant and Equipment
The Company has as at the dafe of Iransition elected to measure Land and Site Development af fdir value as deemed cost,

i Consequent io the early adopfion of Ind-AS, the Company undertook a detdiled evaluation of ils Non-curent assets, frade receivables, other current
assets and curent liabiliies and provisions under Indian GAAP as at the date of transition being April 1, 2014, These asseis and liakilities were cssessed
for fulure economic benefits expected 1o flow to the Company or collection or payment expected over the period of time in accordance with Ind-AS
principols. Ind-A$ requires measurement of provision for bad and doubtful debts 1o be determined with reference 1o the expected credit loss model,
Such assets and liabilifies, based on evalualion, have been measured at the present value discounted ot effective interest rate and adjusted to other
reserve as af fransifion dale. Accordingly, the Company has made an additional provision on the transition date.

i Under previous GAAP, the Company has not presented Other Comprehensive Income (OCI) separalely. Hence, the Statement of Profit and Loss under
previous GAAP has been reconciled with profit and loss statement and total other comprehensive income os per Ind - AS.

iv Previous GAAP required recognition of deferred tax using the income statement approach; however, Ind-AS reguires the Company to recognise
deferred tax using the balance sheet approach. The effect on account of application of Ind-A$ has been duly accounted.

v In the preparation of these Ind-AS Financial Statements, the Company has made several presentction differences between previous GAAP and Ind-AS,
These differences have no impact on reported profit or total equity. Accordingly. some assets and liabilifies have been reclessified inte another line
item under Ind-AS at the date of fransition. Further, in these Finoncial Statements, some line iterns are described differently undear Ind-AS compared to
previous GAAP, although the assets and llabilifies included in these line items are unaffecied.
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Note - 35

OPEARATING LEASE

The Company has entered in to o non cancelloble leasing agreements for Land and Infrastructure Facilities for a period of 30 years which are renewable by
mutual consent on mutually agreeable terms. There is an esclanation clause in the lease agreement during the lease period In line with expected general
inflation. There are no restrictions imposed by lease arangements and there are no sub leases. There are no contingent rents. Disclosures as required under Ind
AS 17 on "Lease" are given below:

Future minimum Lease payments under non-canceftable operating lease:

SrNo  Parliculars ) Land Infrastructure
2015- 2016 2014 - 2015 2015- 2016 2014 - 2015
1 Rent Debited to Statement of Profit and Loss during the year 352.01 27650 1,09000  1,090.00
2 Future Minimum Lease payments payable in:
i Less than one year 360.50 276,50 1,090.00  1,090.00
i One tofive yeors 1,543.07 115600  4,66000  4,510.00
i More than five years . 306076 269851 996928 11,209.29
Note - 34

On September 20, 2012, the Revenue Depariment ordered the Collector, Dist Amreli 1o send o proposal to the Government of Gujarat {'GCG’) for
raising a demand for payment of 100% premium on the land approximately 451 acres granted to the E Complex Private Limited (ECPL), the Petifioners
(formerly known as Meldist Indushies Privale Limbied} for indusiial purpose dlleging that there is transfer of land / change of ownership of land on
account change in shareholding pattem, directorships and change of name of ECPL, change of user and for failure to complete the project within the
specified period of three years. ECPL has filed the Wit Pefition asseding that the legal entity 1o which the land of allotted is the same and as such there is no
transfer of land. Further, the land was allotted for Industrial purpose and being used for industrial purpose, os such there is no change of user. As per
principle of proporfionality, for minor imegularities harsh action like demand for 100% premivm cannot be initicted. The matter is pending before the High
Court. The Company has also filed represantation to Goverment of Gujrat in regard to payment of premium and the same is pending.
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