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Independent Auditors’ Report

To The Members of
E Complex Private Limited

We have audited the accompanying financial statements of E Complex Private Limited (‘the Company’) which
comprise the Balance Sheet as at March 31, 2017, the Statement of Profit and Loss and the Cash Flow
Statement for the year then ended and a summary of significant accounting policies and other explanatory
information.,

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility alse includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error. -

Auditor’s Responsibility
Our responsibility is fo express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and the matters
which are required to be included in the audit report under the provisions of the Act and the Rules made there
under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of .
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company's preparation of the
financial statements that give a true and fair view, in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on whether the Company has in place an
adequate internal financial controls system over financial reporting and the operating effectiveness of such
controls. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’s management and Board of Directors, as
well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the financial statements. w”‘?ﬂm
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Opinion :
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In our opinion and to the best of our information and according to the explanations given to _ a’gmgforesaid\ P
financial statements give the information required by the Act in the manner so required and give B! \‘ﬁ“é,?ai?mﬁiﬂf'
view in conformity with the accounting principles generally accepted in India, of the state of affalFESFaRaE""
Company as at March 31, 2017; its Loss and its Cash Flows for the year ended on that date.
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order") issued by the Central
Government of India in terms of sub-section (11} Section 143 of Act, we give in the Annexure A, a
statement on the matters specified in paragraph 3 and 4 of the Order, to the extent applicable.

2. As required by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company, so far
as it appears from our examination of those books;

¢. The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by
this report are in agreement with the books of account;

d. In our opinion, the aforesaid financial statements comply materially with the applicable accounting
standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014,

e. On the basis of written representations received from the Directors and taken on record by the
Board of Directors, none of the Directors is disqualified as on March 31, 2017 from being appointed ]
as Director in terms of section 164(2) of the Act; :

f. With respect to the adequacy of internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure B"; and

g. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i} There are no ongoing litigations as at the reporting date that would have a material impact
on its financial position;

i) Based upon the assessment made by the Company, there are no long-term contracts for
which there were any material foreseeable losses;
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fii) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For M. S. Sethi & Asscociates i
Chartered Accountants '
Regn.No.109407W

Y
Manoj Sethi

Proprietor
Membership No. 39784

Place Mumbai
Date April 08, 2017




ANNEXURE A TO THE AUDITORS' REPORT
Referred to in our Report of even date on the Accounts of E Complex Private Limited for the year ended March 31, 2017

i} (a) The Company has maintained proper records showing full particulars including quantitative details and
situation of fixed assets.

{b} The fixed assets have been physically verified by the management at reasonable interval and as
informed, no material discrepancies were noticed on such verification. In our opinion, the frequency of
verification is reasonable having regard to the size of the company and the nature of its assets.

(c) According to information and explanations given to us and on the basis of our examination of the records
of the Company, the title deeds of immovable properties are held in the hame of the Company.

i} As explained to us, inventories have been physically verified during the year by the management and in our opinion the
frequency of verification is reasonable. Discrepancies noticed on physical verification of the inventories between the
physical inventories and book records were not material, having regard to the size of the operations of the Company
and the same have been properly dealt with,

fii) The Company has granted unsecured foan to a Company covered in the register maintained under section 189 of
the Act.

(a) In our opinion, the rate of interest and other terms and conditions on which the loans had been granted to
the Company covered in the register maintained under Section 182 of the Act were hot, prima facie,
prejudicial to the interests of the Company.

{b) As per the information and explanations given to us, the said loan and interest thereon was not due for
repayment during the year; and

(c) Since the above loan and interest thereon was not due for repayment during the year, the question of
overdue amounts does not arise.

iv) In our opinion and according to the information and explanations given to us, the Company has complied with the
provisions of section 185 and 186 of the Act, with respect to the loans.and investments made.

v) The Company has not accepted any deposits from the public.

vi) According to the information given to us, no cost records have been prescribed by the Central Government of
India under section 148(1) of the Act.

viiy  (a) Based on our examination of the books and records, the Company has generally been regular in
depositing with appropriate authority undisputed statutory dues including provident fund, income-tax,
sales tax, value added tax, duty of customs, service tax, cess and other material statutory dues during the
year. However delays have been noticed in case of income tax (including tax deducted at source}.
Further no undisputed amounts payable in respect of provident fund, income tax, sales tax, value added
tax, duty of customs, service tax, cess and ather material statutory dues were in arrears as at March 31,
2017 for a period of more than six months from the date they became payable.

{b) According to the information and explanations given to us we report that the disputed statutory dues
aggregate to Rs. 6.15 Lakhs have not been deposited on account of matters pending before approptiate
authorities. The breakup of the above dues is as under:

Name of the statute Nature of dues Period to which Amount Forum where
the amount (Rs in Lakhs) dispute is
relates pending
Income Tax Act, 1961 Tax deducted at source - 2007-2008 6.15
to
2014-2015

Total '6.15
*The disputed amounts are net of amounts deposited with the relovant authorities.

% o\
RN
viii})  Accarding to the information and explanations given to us, during the year, the Company has not defalik
repayment of loans to a financial institution, bank, Government or dues to debenture holders except an amaiiiit:
322.42 lacs towards interest in respect of debentures.

ix} The Company did not raise any money by way of initial public offer or further pubiic offer (including debt
instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not applicable.

X}  According to the information and explanations given to us, no material fraud by the Company or on the Company by
its officers or employees has been noticed or reported during the course of our audit.
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xi}  The Company has not paid any managerial remuneration. Hence paragraph 3(xi} of the Order is not applicable.

i} In our opinion and according to the information and explanations given to us, the Company is not a nidhi company.
Accordingly, paragraph 3(xii} of the Order is not applicable.

xiil} - According to the information and explanations given to us and based on our examination of the records of the
Company, transactions with the related parties are in compliance with sections 177 and 188 of the Act where
applicable and details of such transactions have been disclosed in the financial statemants as required by the
applicable accounting standards.

xiv) According to the information and explanations give to us and based on our examination of the records of the
Company, the Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year,

xv) According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has not entered into non-cash transactions with directors or persons connected with him.
Accordingly, paragraph 3(xv) of the Order is not applicable.

xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act, 1934,

For M. S. Sethi & Associates
Chartered Accountants
Regn.No.109407wW

. b=
Mand] Sethi
Proprietor
Membership No. 39784

Place: Mumbai

Date: April 08, 2017




ANNEXURE B TO THE AUDITORS’ REPORT
Report on the Internal Financial Controls under Section 143(3)(i) of the Companies Act, 2013 (“the Act")

We have audited the internal financial controls over financial reporting {‘Financial Controls’) of E Complex Private Limited
(“the Company”) in conjunction with our audit of the Company for the year ended March 31, 2017.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the
" internal control over financial reporting criteria considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Confrols over Financial Reporting issued by the Institute of Chartered
Accountants of India ('ICAl'). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's Financial Controls based on our audit. We conducted our
audit in accordance with the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the "Guidance
Note™) and the Standards on Auditing, issued by ICAI and deemed 1o be prescribed under section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate Financial
Controls are established and maintained and if such controls operated effectively in all material respects. Our audit involves
performing procedures to obtain audit evidence about the adequacy of the internal financial controls system over financial
reporting and their operating effectiveness.

Cur audit of Financial Controls includes obtaining an understanding of Financial Controls, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
‘material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the Company’s internal financial centrols system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's Financial Controls is a process designed to provide reascnable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's Financial Confrols includes those policies and procedures that (1) pertain to
maintenance of records that, in reascnable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the Company; (2} provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of management and Directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of Financial Controls, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the Financial Controls to future periods are subject to the risk that the Financial Controls may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

in our opinion, the Company has, in all material respects, an adequate Financial Controls system and such Financial
Controls are operating effectively as at March 31, 2017, based on the Financial Controls criteria established by the
Company considering the essential components of infernal control stated in the Guidance Note on Audit of Internal
Financial Controls cver Financial Reporting issued by ICAI.

For M. S. Sethi & Associates
Chartered Accountants
Regn.No.109407W

Dz

Mandj Sethi
Proprietor
Membership No. 39784

Place: Mumbai
Date: April 08, 2017




E Complex Private Limited

Balance Sheet as at March 31, 2017

Rs it Lacs
Parlc ulars Notes As at March 31, 2017 As at March 31, 2014
I ASSETS
(1) NON CURRENT ASSETS
Property, Plant and Equipment 2 58,106.74 58.834.10
Capital Work in Progress 2 8,560.3% 7.846.43
46,667.15 66,680,53
Financial Assets
Loans and Advances 3 8,882.03 8.921.43
Other Financial Assets 4 4,588.64 3.593.73
13,470.69 12,515.16
Other Non Current Assets 5 13,117.79 13.118.17
13,117.79 1311817
93,255.43 92,313,846
(2) CURRENT ASSETS
inventories 6 7.30 388.27
7.30 388.27
Financial Assets
Trade Recaivables 7 - -
Cash And Cash Equivalents 8 25.0% 166,77
25.09 166.77
Current Tax [Nef) 478.72 591.09
Other Current Assefs 9 149.73 158.18
628.45 74927
640.84 1,304.31
TOTAL ASSETS 93.916.47 93.618.17
Il EQUITY AND LIABILITIES
{1 EQUITY
Share Capital 10 2,170.93 2,170.93
Other Equity 31,479.29 35,658.73
33,650.22 37.829.66
(2) LIABILITIES
Non Current Liabilities
Financlal Lakilities
Barrowings 1 . 22,026.88 22,437.01
Other Financicl Liakilites 12 12,354.14 9.706.28
34,381.04 32,143.29
Current Liabilities
Financial Liabilites ]
Borrowings 14 20,107.58 17.222,34
Trade Payables 15 369.14 258.73
20,476.72 17.481.07
Other Current Financial Liabilities 16 5,408.49 6,164.15
5,408.49 6,164,15
25,885.21 23,645.22
TOTAL EQUITY & LIABILITIES 93.916.47 93.618.17
Significant Accounting Policies 1
Notes fo Finoncial Statements 210 33

As per our report of even date
For M.S8. Sethi & Associales
Chartered Accountanis

Firm Reg.No ; 109407wW
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Mangj Sefhl
Propristor
Membership No.: 39784

Place = Mumbai
Date - Apidl 08, 2017

for and on behalf of

F

Venkat Rachkonda
Director

Bypard of Diracteors

Ajit Dabholkar
Director




E Complex Private Limited

Statement of Profit and Less for the year ended March 31, 2017

Rs in Lacs
Particulars Note for ihe year ended March 31, 2017 for the year ended March 31,2014
REVENUE
Revenue from Cperations 17 1.867.89 1,442.01
Cther Income 18 1,813.77 1.880.79
Total Revenue 2,881,466 3.322.80
EXPENSES
Changes in Inventories of Work in Prograss 19 388.27 (151.44)
Employee Benefits Expenses 20 10.87 84,44
Finance Costs 21 5,686.14 4,988.30
Depreciation and Amorfisation Expenses 2 727.98 713.36
Other Expenses 22 247 .84 444,62
Tolal Expenses 7,061.10 8,079.08
Profit / (Loss) Before Tax {4,179.44) (4,756.28)
Tax Expense
Current Tax - -
Deferred Tax - Credit - 375.37
Profit/(Loss) After Tax (4.179.44) (4,380.91)
QOTHER COMPREHENSIVE INCOME
Other Comprehensive Income to be reclassified to profit and loss in subsequent year - -
Other Comprehensive Income not to be reclassified to profit and loss in subsequent year - -
Total Comprehensive Income for the year (4.179.44 {4.380.91
Earnings per Equity share of Rs. 10/- ecch 23
- Basic {In Rupees) {19.25) {20.18)
- Dilvted {In Rupeeas) {19.25) {20.18)
Significant Accounting Palicies ]
Notes on Financlial Statements 17 10 33

As per our report of even date
For M.8. Sethl & Associates
Chartered Accouniants

Firm Reg.No ; 109407W

S

Manof Sethi
Proprietor
Membership No.; 36784

Place - Mumbai
Date - Aprii 08, 2017

for and on behalf of 1

Venkat Rachkonda
Director

Rocird of Directors

Ajit Dabhelkar
Director




E Complex Private Limited

Cuash Flow Statement for the year ended March 31, 2017

Ry in Lacs
Sr. No. Parfleulars 2016 - 2017 2015 - 2014
A Cash Flow from Operating Activities
Net Profit / (Loss) before Tax {4.179.44) (4.756.28)
Adjustments for -
Depreciation and Amortisation Expenses 727,98 71334
Interest Income {1.013.77) (1,880.73)
Finance Costs 5,686.14 6,988.30
Sundry Balances w/off - 30.02
Operaling profif before working capital changes 1,220.91 1,094.67
Adjusted for
Invenfories 380.97 {151.64)
Trade and Other Recelvablas 8.83 14.80)
Trade and Other Payablss 96.07 30.48
Cash Generated from QOperations 1.706.78 986,71
Direct Taxes (Paid) / Refund 112.37 {332.27)
Net Cash from/{used in) Operating Activities 1,819.15 634.44
B Cash Flow from Investing Aclivilies
Purchase of Fixed Assets and Capital Work in Progress [141.8%) [16.24)
Inter Corporate Deposit to fellow Subsidiary 39.40 2,274.57
Interast Received 18.84 188.08
Net Cash from/{used in}) Investing Activifies (83.65) 2.446.41
C  Cash Flow from Financing Activities
Repayment of Debentures - {7.000.00)
Proceeds from Long Term Borrowings - 15,111.95
Repayment of Long Term Borrowings (409.57) (%,231.97)
Short Term Borrowings {Net) 1.747.35 202213
Interest Poid (3.214.94) (3,844.44)
Net Cash Flow from/{used in) Financing Actlvities {1,877.18) (2,942.33)
Net (decrease) / increase in cash and cash equivalents (A+B+C) (141.48) 138.52
Cash & Cash Equivalents - Opening balance 164,77 28.25
Cash & Cash Equivalents - Closing balance 25.0%9 166.77

Notes:

(1} The above cash flow statement has been prepared under the "indirect method” as set out in Ind AS 7 - Statement on Cash flows,

(2) Figures in brackets Indicate outflow, :

(3) Previous Yeor figures have been regrouped / rearranged / recasted wherever nacessary to make them comparable with those of current year,

As per our report of even date
For M.S. Sethi & Associates
Charterad Accountants

Firm Reg.No : 109407W

%\M

Mane] Sathi

Proprigtor

Membership No 039784

Venkat Rachkonda
Director

Date - April 08, 2017

for and on behalf of the Boakd

Directors

Ajit Dabholkar

Director




E Complex Private Limited

Statement of Changes in Equity for the year ended March 31, 2017

A Equity Share Capital

Rs it Lacs

Particulars As ot March 31, 2017

As at March 31, 2074

Mo of Shares Amount No of Shares Amount
Equity shares af the beginning of the year 21,709,327 2,170.93 21,709,327 2,170.93
Add: Shares Issued during the vear - - - -
Equity shares at the end of the year 21,709,327 2,170.93 21,709,327 2,170.93
B Cther Equity
Rs in Lacy
Pariculars Other Resetve Retalned Earning Total
As at April 01, 2015 41,752.30 {1,712,66) 40,039.64
Profit /{Loss) for the year {4,380.91) {4,380.91)
Other Comprahensive Income - -
Tetal 41,752.30 {6,093.57) 35,658.73
As at March 31, 2014 41,752.30 (6,093.57) 35,658.73
Profit /{Loss) for the year (4,179.44) (4,179.44)
Cther Comprehensive Income - - -
As at March 31, 2017 41,752.30 (10.273.01} 31.479.29

Nete: Gther Reserve is created persuant to first ime adoption of Ind-AS and not availabie for distribution as dividend.

As per our report of even date
For M.S, Sethi & Associates
Charlered Accountants

Firm Reg.No ; 109407W
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Mano’}ﬂfhi
Proprietar

Membership No.; 39784

o/

Venkat Rachkonda

Directar

Place - Mumbci
Date - April 08, 2017

for and on behailf of §

Roard of Directors

Ajit Dabholkar

Birector




E Complex Private Limited

Notes to Financial Statements

Note - 1
STATEMENT QF SIGNIFICANT ACCOUNTING POLICIES

a

BASIS OF PREFPARATION OF FINANCIAL STATEMENTS:

The financial statements comply in all material aspects with Indian Accounting Standards {Ind AS) notified under Section 133 of the Companies Act, 2013
{the Act] [Companies (Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act, Financial Statements have been prepared in
accordance with the requirements of the information and disclosures mandated by Schedule Hi, applicable Ind AS, other cpplicabie pronouncements
and regulations.

Functional and Presentation Currency:

ftems incluged in the financial statements are measured using the currency of the primary economic environment in which the entity operates (‘the
funclional cumency'). The consclidated financict statements are presented in Indian rupee [INR), which is Company's funciional and presentation
cumency.

USE OF ESTIMATES;

The preparation of Consofidated Finangial Statements in accordance with Ind - AS requires use of estimates and assumptions for some items, which might
have an effect on their recognifion and measurement In the Balance Sheet and Statement of Profit and Loss. The aclual amounts realised may differ
from these estimates. Accounting estimates could change from period to period. Actual results could differ from those estimates. Apprepriate changes in
esimates are made as the managemant becomes aware of changes in circumstances surrounding the estimatas, Differences between the actual
results and eslimates are recegnised in the period in which the results are known/ materialised and if material, thelr effecls are disclosed in the notes to
the Consclidoted Financial Statements.

CURRENT VERSUS NON CURRENT CLASSFICATION :

i. The assefs and liabllities in the balance sheet are based on ¢urrent/ non-current classification. An asset as current when 1t is:
1 Expected to be redlised orintended to sold or consumed in normal operating cycle
2 Held primanrily for the purpose of frading
3 Expected to be redlised within twelve months after the reporfing period, or
4 Cash or cash equivalent unless restricted from being exchanged or used to sefile a liability for at least twelve months after the reporting peried
All other assefs are classified as non-current,

i Aliability is current when:
1 Itis expected to be setfled in normal operating cycle
2 liis held primerily for the purpose of frading .
3 Itis due to be setfled within twalve months after the reporting perod, or f
4 There is no unconditional right to defer the settlemeant of the liability for at least twelve months after the reporting period;
All other licbilities are treated as non-curent. % W

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Property, Plant and Equipments

i. The Company has maesured all of ifs plant & Eguipments at fair value ot the date of transition to Ind-AS. The Caompany has elected these value as
deemed cost at fransition date. All other property, plant & equipments have been carfed at value in cccordance with Indiaon GAAP.

ii. Property, plant and eguiomenis are stated ot cost net of cenvat / value added tax less accumulated deprecialion and impaiment loss, if any. Al
costs, including finonce costs incurred up o the date the asset is ready forits infended use.

il. Expenses incured relafing to profect, net of income eamed during project development stage prior 1o ifs infended use, are considered os pro -
operative expenses and disclosed under Capital Work-In-Progress.

DEPRECIATION:

i. Depreciation on Tangible Fixed Assets is provided on the Straight Line Method aver the useful life of assets presciibed in Fart C of Schedule Il to the
Companies Act, 2013. The Management believes that the useful lives prescribed in Part C of Schedule Il to the Companies Act, 2013 best represents
the peried over which management expects to use assets.

ii. Inrespect of addifions/extensions forming an integrai part of existing assets, deprecialion has been provided over residuat life of the respective
assets, Significant addittion which are required 1o be replaced/performed at regular interval are deprecialed over the useful life of thelr speclfic life.

INTANGIBLE ASSETS:

Infangible Assets are stated at cost of acquisition less accumulated amortization and accumulated impairment, it any, Amortization is done over their
astimated vseful life on straight line basis from the date that they are available for Infended use, subjected to impairment test. Software, which s not an
integral part of the related hardware, is classified as an intanglble asset and is amortized over the useful life of 3 - 5 years,

FAIR VALUE MEASUREMENT:

Fair value s the price that would be recelived fo sell an ossets o sellle ¢ liabiity 'n an ordinary transaction between market participonts at the
measurement dale, The fair value of an assets or liability is measured using the assumptions that market participants wauld vse when pricing the assets or
liability, assuming that merket porticipants act in their bast economic interest, The fair value of property, plant & equipments as ot fransition date have
been taken based on valuation performed by technical experts. The Company used valuation techniques which were appropriate in crcumstances
and for which sufficient data were available considerng the expected loss/profit in case of financial assets or labilities.

BORROWING COSTS:

Borrowing cosis that are dirsctly atfributable fo acguisition, construction or produclion of a qudlifying asset (net of income eamed on temporary
deployment of funds} are capitclised as a part of the cost of such assets, Borrowing cost consist of inferest, other cost incurred in connection with
borrowings of fund and exchnage differenecs fo the extent regarded an adjustment to the borowing cost. A qualifying asset is one that necessarlly
takes substantial pericd of time to get ready for intended use. All other borrowing cosls are charged to the Statement of Profit and Loss,

I
INVENTORIES: Eex
The inventories i.e. Raw Materials, Stores and Spares, Work in prograss and Finished Goods ete, have been valued at lower 1, er'h'é?‘reg
Cost of Inventories comprise of all costs of purchase, cost of conversion and other costs incurrad in bringing them to their re éﬂCe presem\q@ -
condition. The cost of steel piates, profiles & equipments is determined on Specific Idenfification Method and other raw fingtérials & stores
Weighted Average Method. The cost of Workdn-progress and Finished Stock is determined on absorption costing -‘ 1ot
redliscile value, : '




E Complex Private Limited

k

Notes to Financlal Statements

REVENUE RECOGNITION:

i Revenue is recognized to the extent that it is probable that the economic benefits will flow to the company and revenue can be reliably measured;
having regard to the nature of business of the company as SEZ Developer and corresponding technical guide on accounting for Special Economic
Zones (SEZs) Development Activities issued by Institute of Chartered Accountants of India.

i Lleose rentals on Land given on lease and Infrastructure faciliies fees gre occounted on cccrual basis in occordance with the terms of the
agreement,

il Revenue from sale of goods and services net of VAT is recognised when it Is earned and no significant uncertainily exist as to Its ultimate collaction.

iv. Interastincome is recognized on o time proportion Hosis.
iv. Dividend is considerad when the right to receive is established.

GOVERNMENT SUBSIDY:

Government subsidy related to shipbuilding contracts are recognized ot their fair value when there 1s resonable assurcnce that the subsidy will be
received , on the basis of percentage completion of the respective ships, on compliance with the relevant conditions and such grants are recognized in
the Statement of Profit and Loss and presented under revenue from operations.

FOREIGN CURRENCY TRANSACTIONS:

. Revenue Transactions denominated in foreign cumencies are normally recorded af the exchange rate prevaling on the date of the transaction.

i, Monetary items denominated in foreign currencies ot the year end ore re measured at the exchange rate prevailing on the balance sheet date, In
case of ilems, which are covered by forward exchange contracts, the difference between the year end rale and rate on the date of the contractis
recognised as exchange difference and the premium paid on forward contracts is recognised over the life of the contract.

ifl. Nen monetary forelgn currency items are carried at cost.

iv. Anyincome or expanse on account of exchange difference either on setflement or on restatement is recognised in the Statement of Profit or Loss.

FINANCIAL INSTRUMENTS:
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liakility or equity instrument of another entity.

Financials Assets
i Inifial recognition and measurement
All financial assets are recognised inifially at fair value plus, In the case of financial assets not recorded at fair value through profit or lass, transaction
costs that are atfributable to the acquisition of the financlal asset
ii Subsequent measurement
For purposes of subsequent measurement, financial assets are clossified in four categories:
1 afamortised cost
2 affair value through other comprehensive income [FYTOCH)
3 atf fair value through profit or loss {FYTPL)
4 Eguity instruments measured af fair value through other comprehensive income FYTOCI
iii Financial Assets measured at amortised cost:

confractugl cash flows and Contractual terms of the assel give rse on specified dates to cash flows that ore solely paymenis of
interest.such Financial assets are subsegquently measured at amortised cost using the effective interest rate (EIR) method. The losses arising from
impairment are recognised in the profit or loss, This categery generally applies 1o frade and other receaivables,
1 Financial Assets measured at fair value through other comprehensive income:
Financlal assets under this category are measured inftially as well as at each reporting date at fair value, Fair value movements are recognized in
the other comprehensive income.
2 Financial Assets measured of fair vajue through profit or loss:
Financial assets under this category are measured inftially as well as at each reporting date at fair value with all changes recognised in profit or
3 Investment in Equity Insfruments:
Equity instruments which are held for frading are classified as at FVTPL. All other equity insituments are classified tas ot FYTOCL. Fair value changes
on the instrument, excluding dividends, are recognized in the OCI. There is no recycling of the amounts from CCl to Profit or loss
4  Derecognition of Financial Assets
A financial asset s primarily derecognised when the rights to receive cash flows from the asset have expired or the Company has transfered Its
rights to receive cash flows from the asset

Financials Liabilities

i Inllial recognifion and measurement
All financial licbilities are recognised inifially at fair vakue, in the case of loans & bomrowings and payables, net of direcily atfibutable transaction
cosis. Financlal labilitles include trade and ofher payables, loans and borrowings including bank overdrafts and dervative financial instruments.

1 Subsequent measurement
Financial liabliies at falr value through profit or loss include fincncial lickilities held for trading and financiat flabilties designated upon iniial
recognition as ¢t farr value through profit or loss, Financial ligbilities are classified as held for frading if they are incurred for the purpose of
repurchasing In the near term. This category also includes derivative financial insfruments that are not designated as hedging instruments in hedge
relaflonships as defined by Ind-AS 109. Separated embedded darivatives are also classified as held for frading uniess they are designated as

il Loans and Borrowings
interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR methed. Gains and losses are recognised in profit
or loss when the liabilifies ore derecognised as well as through the EIR amertisaition process. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation & Included as finance costs in the
statement of profit and loss.

iv Derecognition of Financial Liabilities
A financial liability is derecognised when the chligation under the liability is discharged or cancelled or expires. When an existing financial liakility is
replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substanilally medified, such an
exchange or modification is frected os the derecognition of the original licbility and the recognition of a new liability. The difference in the respeciive
carrying omounts is recognised in the statement of profit or loss.

OPERATING LEASE:
Lease assets faken on operaling lease are not recognized. Payments made under the opsarting leases are recognized |
on a straight-line-Basis over the ferms of the lease except where the payments are structured 1o increase in line with ex
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E Complex Private Limited

Notes to Financlal Statements

FINANCIAL DERIVATIVES: .
In respect of Derivative Confracts, premium paid and losses/gain an setfiemeant and losses on restatement are recognised in the Statement of Profit and
Loss.

EMPLOYEE BENEFITS:
i Short-lerm employee benefits are recognized as on expense at the undiscounied amount in the Statement of Profit and Loss / Pre - Operative
Expenses of the year In which the related service is rendered.

ii. Post employment and other long term employee bensfils are recognized as an expense in the Statement of Profit and Loss / Pre - Operalive
Expenses for the yeor in which the employee has rendered services. The expense s recognized at the present value of the amount payable
determinad using actuarial valuation fechnigques. Actuarial gains and losses In respect of post ermployment and other fong term benefits are
recognized in other comprehensive Income and not reciassified to profit or loss in sebsequent period,

PROVISION FOR CURRENT AND DEFERRED TAX:

Provision for current tex is made after taking info consideration benefits admissicle under the provisions of the Income Tax Act, 1961. Defered tax are
recognized for the fulure tax consequences of deductable temporary differences betweaen the carying valves of assets and liabilifes ond their
respective tax bases at the reperting date, using the tax rate and laws that are enacted or substantively enacted as on reporting date, Defered fox
assels are recognized to the extent that 1t is probable that future taxable income will be avdilable against which the deduclible temporary differences,
unused fax losses and credits can be Utlised. Deferred tax relating to items recognised in other comprehencive income and directly in equity is
recegnsied in comrelation to the underlying transaction.

IMPAIRMENT OF ASSETS:

At eoch balance sheet date, the Company assesses whether there Is any indication that any property, plant and equipment and intangible assets with
finite lives may be impalred. If any such impairment exists the recoverable amount of an asset is estimaled 1o determine the extent of impairment, If any.
Where it is not possible to estimate the recoveroble amount of an individual asset, the Company estimates the recoverable amount of the cash-
generating unit to which the asset belongs.

Intangible assels with indefinite useful ives and intangible assets not yet available for use are fested for impaimment annually ot each balance sheet
date, or earlier, if there is an indication that the asset may be impaired.

PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS:

A provision Is recognized if, as o result of o post event, the Company has o present legal or constructive cbligafion that can be estimated reliably. and it
is proiable that an oufflow of ecencmic benefils will be required to setfle the obligation. Provisions are defermined by discounting the expected future
cash flows at a pre-tax rate that reflects current market assessments of the time value of meney and the risks specific fo the flabilty Confingent Liabilties
cre not recognised but are disclosed in the notes, Contingent Assets are not recognised but disclosed in the finangial statements when economic inflow
Is probable.

PRELIMINARY AND ISSUE EXPENSES: ‘
Preliminary Expenses related fo issue of equily and equity related instruments are adjusted against the securities premium account.
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E Complex Private Limited

Notes to Financial $tatements

Notes - 3
LOANS AND ADVANCES
(Unsecurad & considered good)
Rs in Laes
Partleulars As at Mareh 31, 2017 As ot March 31, 2014
Inter Corporate Depasit to Reiated Parfy [refer note no. 28) 8,882.03 8,921.43
Total 8,882.03 8,921.43
Notes - 4
OTHER FINANCIAL ASSETS
{Unsecured & considered good)
Rs in Lacs
Particulars As at Mareh 31, 2017 As at March 37, 2014
Interest Recelvable from related party (refer note no. 28) 4,588.66 3,593.73
Total 4,588.66 3.593.73
Notes - 5
QOTHER NON CURRENT ASSETS
{Unsecured & considered good)

- Rs in Lacs
Partlculars As at March 31, 2017 As at March 37, 2014
Capital Advances 12,985.00 12,$85.00
Deposits 2.06 2.44
MAT credit entiflement 130,73 130.73

Total 13.117.79 13,118.17

5.1 Capitai Advances are given for acquisition of lond albout 57,055 Acres or thereabout, situated at Belawade, Taluka Pen, Distrlct Ralghad, mMaharashtra. It is

proposed {o use the said land for the purpose of manufacturing of electronic warfare systems and fighter jet components.

5.2 The amount pald os MAT is allowed to be canied forward for being sel off against the fulure fox llabiliies computed in accordance with the pravisions of
the Income Tax Act, 1961 ["the Act”). Based on the future projection of the performances, the Company will be liable to pay the income Tax as per
provisions, other than under section 11518, of the Act. Accordingly the Company has accounied MAT Credit as advised in Guidance Note on "Accounting
for credit available in respect of Minimum Altemate Tax under the Income Tax Act, 1961" issued by The Institute of Chartered Accountants of India.

Notes - &
INVENTORIES
Rs in Lacs
Particulars As at March 31, 2017 As at March 31, 2016
Workin Progress - 388.27
Stores and Spares 7.30 -
Total 7.30 388.27
Notes - 7
TRADE RECEIVABLES {Unsecured)
Ry in Laes
Particulars . As af March 31, 2017 As at March 31, 2016
Considered Good - -
Considered Doubiful 4,210.44 4,210,44
Less; Provision for Impairment 4,210,44 4,210.44
Total - -
Notes - 8
CASH AND CASH EQUIVALENTS
Rs in Lacs
Peticulars As at March 31, 2017 As af March 31, 2015
Balances with Banks
- In Current Accounts 25.09 168.77
Total 25.09 164.77
8.1 Deldils of Specifled Bank Motes (SBN) held and transacted during the period 08.11.2014 - 30.12.2016 Amount in Rs.
Particulars SBN Other Denomination Total
Notes
Opening Cashin hand ason 8.11.14 - 153.00 153.00
Add: Permitted Recelpts - - -
Less: Permitted Payments - - -
Less: Amount Deposited in Banks - - -
Closing Cash in hand as on 30.12.2014 153.00 153.00




E Compiex Private Limited

Notes to Financial Statements

Notes - ¢
OTHER CURRENT ASSETS
{Unsecured & considered good)

Ry it Lacs

Particulars

As at March 31, 2017

As ot March 31, 2014

Advance recoverable in cash orin kind or
for the value to be received (Subject to Cenfirmation)

Agcinst purchase of materldi / services 11.61 43.88
Others 138.12 114.30
Total 149.73 158,18
Notes - 10
SHARE CAPITAL
Rs in Lacs
Parficulars As at March 31, 2017 As at Mareh 31, 2015
Equity Shares
Authorissd
60,000,000 {Previcus Year 60,000,000} Equity shares of Rs. 10/- each 6,000.00 4,000.00
Issued Subscribed and pald up
1,709,327 {Previcus Year 21,709,327 | Equity Shares of Rs 10/- each fully pald uo 2,170.93 2,170.93
Total 2,170.93 2,170.93
10.1 Reconciliation of Equity shares outstanding at the beginning and at the end of the year Rs in Lacs
Particulars As at March 31, 2017 As at March 31, 2014
. Ne of Shares Amount . Na of Shares Amaunt
Equity shares at the beginning of the year 21,709,327 2,170.93 21,709,327 2,170.93
Add: Shares lssued during the yvear - - - -
Equity shares at the end of the year 21,709,327 2,170.93 21,709,327 2,170.93
10.2 _Shareholders holding more than 5% Shares In the Company/Holding Company
Shares held by No. of Shares % Holding No. of Shares % Holding
Reliance Defence and Enginesring Limited - Holding Company 21,709,327 100.00% . 21,709,327 100.00%

10.3 Terms and Rights altached fo Equity Shares
The Company has orily one class of Equity Share having par value of Rs. 10 per share, Each shareholder is eligible for one vote per share held, n the event
of liquidation of the Company, the equity share holders will be eniitled to receive any of the remaining assets of the Company, after distribution of all
preferantial amount, The distribution will be In proportionate to the number of equity shares held by the shareholders.

Notes - 11
LONG TERM BORROWINGS

Rs in Lacs
Particulars As at March 31, 2017 As af March 31, 2016
Secured Loans
50 {Previous Year: 50) 14% Secured Non Convertiable Debentures of Rs. 1 Crore each 5,000.00 5.000.00

Rupee Term Locan From:
Bank 114,85 125.81

Unsecured Loans from:

Body Corporate 800.00 800.00
Related Parties 16,110.03 16,511.20

16,910.03 17.311.20
22,026.88 ’ 22,437.01

11.1 14% Secured Non-Converlible Debentures
{1 14% Secured Non Convertible Debentures (NCDs) canry Coupon rafe
(i) The Company has the right 1o redesm the Debentures in full or in mUltiples of Rs. 10 crores of any time affer 12 month from the Date of allotment of

Debentures i.e. 30th March 2015 ¢s per the Schedule balow:-
Period Applicable rate for redemption premium, quarterly compounded
Redemption within 24 months from the date ofissuance 4.00 % p.a. on the amount redeemed
Redempftion within 34 months from date of Issucance, but post 24 months 8,00 % p.a. on the amount redeemed, from the beginning of the term.
Redempticn post 36 months 10.00 % p.c. on the gmount redeemed. from the baginning of the term.
{li} The NCDs are secured by fist charge and mortgage
a. On the parcel of land covering survey no. 735 P-2 situated at Village Rampara - I, Taluka- Rajula, District - Amrell in the State of Gujarat together
with all buildings, structures, furnitures and fittings or anything permanently erected/attached/inslalled or to be erected/installed,
b, Onthe parcel of land admeasuring 27.48 hectare situated at Vilage Chhanje, Taluka Uran and District Roigarh in te state of Maharashira belonging
to other Corporates.
{ivi These NCDs cre further guaranteed by the Halding Company and persenal guaraniee of some of the directors of the Holding Company.
{v] The Company was required to prowde DebenTure Redempﬂon Reserve (DRR) of Rs. 624.12 LOcs upio 315t March, 2017 {P.Y Rg, 3204 Jacs) in terms of

account as af 31st March, 2017, The requisile provisions will be made ouT of the profits available in the future years.

11.2 The Rupee Term Loan from Bank as referred above including Rs. 41.32 Lacs included in Current maturitoes of Long lerm de
Secured by exclusive charge on land situated at 475P2, Rampura Village |l border, Registration district — Amreli, Taluka Rajul




E Complex Private Limited

Notes to Financial Sfatements
11.3 The Rupee Term Loans from Bank is further guaranfeed by one of the director of the Company

11.4 Unsecured Loan from Body Corporates as referred albove are secured by way of unencumbered shares of Rellance Defence and Engineering Limited and
SKIL Infrastructure Limited.

11.5 Repayment Terms
i The Rupee Term Loan from Bank including Rs 41.32 lacs included In Curent matuiities of Long term debts in note no 16 carry an interest rate of 13.50%
©.0. and repayabie in 60 monthly equated installments (Including interest) starting from January 30, 2015 to November 28, 2019
i Unsecured Loan from Bodly Corporates os referred dbove cony an interest rate of 14% p.a. payable semi annually and addifional fixed interest af the
fime of princioal repayment @ 4% compounded quarterly within 24 monihs & 8 % compounded guarterly within 24 months 1o 36 menths &10% p.a
compounded quarterly above 36 menths & repayable ot the end of 36 Month from the date of first disbursement i.e. 27th October, 2015, Additiona
interast has been provided @ 4% as the same will be repaid with in 24 months,

11.6 The Unsecured Loan from related parties carry an interest rate of 18% PA and repayable on April 2019.

11.7 Asat March 31, 2017, the Company has overdue of Rs. 372.20 Lacs(previous Year: Rs. NI fowards Interast,

Notes - 12
OTHER FINANCIAL LIABILITES
Rs it Laes
Parficulars As at March 31, 2017 As at March 31, 2014
Deposits from retated party (Refer note 28) ) 7.370.00 7.370,00
Interest Accrued but not dus on Borrowings 4,984,164 2,336.28
Total 12,354.16 9.706.28
Notes - 13
DEFERRED TAX LIABILITIES/{ ASSETS)
As required by Ind AS- 12 on "income Taxes " Deferred Tax comprises of the following items:
Rs in Lacs
Particulars As at March 31, 2017 As at March 31, 2016
Opening Balance {1,382.92) 375.37
Tax Expesnes {Income) recognised in;
Statemeant of Profit and Loss
Difference Iin Tax Base of Properly, plant and equwpmen% 273.08 53.57
Emiployee benefits - 8.22
Expenses Disallowed in Tax 469,90 (469.20)
Deprecialion Losses/Business Loss 872.87 1,350.18
[129.8%) - . {1,758.29)
Closing Balance 1,512.81 {1.382.92

13,1 Reconciliation of tax expenses and the accounting profit mulliplied by domestic tax rate:
Since the Company has incurred loss during the year 2014-17 and previous year 2015-14 and no iax is payable for these years as per provisions of Income
Tax Acl, 1941, the calculation of effeclive tax rale is not relevant and hence, not given.

13.2 As at 31sf March, 2017 the Company has net deferred tax assets of Rs, 1,512.81 Lacs (P.Y. Rs. 1,382.92 Lacs). In the absence of convincing evidences that
sufficient future taxable income will be avdialble against which deferred tax assets can be realised, the same has not been recognised in the backs of
accountin line with Ind-AS 12 on Income Taxes.

Notes - 14
SHORT TERM BORROWINGS
Ks in Lacs
Particulars As at March 31,2017 As at March 31, 2014
Secured Loans :
Cash Credit Facility from bank 578.74 576.38
Unsecured Loans from:
Related parties 14,124.97 7.078.99
Bodly Corporates 5,403.87 2.566.%7
Total 20,107.58 17,222.34

14,1 The Secured Loan from Bank is secured by registered morfgage of the [aﬁ?f"‘%ﬁ'ﬁﬁ?gd at Survey no 589/P2, 4468/P2/ and 515 Village Lunsapur, Taluka
Jafrabad, Dist. Amreli, PIN-36540, Gujarat, India.

14.2 Unsecured Loans from Body Comparates as referred to above are secured by:
(I} First chearge on mortgage of land admeasuring albout 151,424 aere situated at Borgaon, Taluka Pen, Distict Raigad in the State of Maharashira owned
by other corporates.

fi) Pledge of 4,922,754 fully paid up equity shares of the Reliance Defence and Engiheering Limited and 10,404,336 fully paid up equity sha of SKIL
Infrastructure Uimited.

fiil} Corporate guarantee of Holding Company and SKIL Infrastructure Limited,

ot
14.3 The Loans from bank and Unsecured Loans from Body Corporates are further guaranieed by one of the direcior of Holding Compony‘f‘c {
& l

fowards the prmcnpql cmd inferest respectively. SRR ; ‘_ e
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Notes - 15
TRADE PAYABLES
Rs in Lacs
Partlcutars As at March 31, 2017 As at Mareh 31, 20146
QCthers 3469.14 258.73
Total 34914 258.73

15,1 There are no Micro and Small Enferprises to whom the Company owes dues which are outstanding as at March 31, 2017. This information as required to be
disclosed under Micro, Small and Mediurm Enierprise Develcpment Act, 2004 has been determined 1o the extent such parlies have been identified on the

basis of informartion available with the Comoany.

15.2 All frade payables are non inferest bearing and payable or to be settled with in normal operating cycle of the Company.

Notes - 16
OTHER CURRENT FINANCIAL LIABLLITIES
Rs in Lacs
Particulars As at March 31, 2017 As at March 31, 2014
Current Maturities of Long Term Borrowings 41.32 1.178.66
Interest Accrued and due on Borrowings 413,90 2.470.25
Interest Accruad but net due on Borowings 3,915.47 1,675.88
Creditors for Capital Goods 319.48 306,70
Statutery Dues 518.32 532.66
Total 5,408.49 6,164.15
Notes - 17
REVENUE FROM OPERATIONS
Rs in Lacs
" for the year ended for the yadr anded
Particulars March 31, 2017 March 31, 2016
Lease Rent Income 360.50 352,01
Infrastructure Facility Fees 1,090.00 1.090.00
Construction Support Services 417.3% -
Total 1,867.8% 1.442.0)
Notes - 18
OTHER INCOME
Rs in Lacy
Particviars for the year ended for the year ended
March 31,2017 March 31, 2016
Interest Income 1.013.77 1.880.73
Miscellaneous Income - 0.06
Total 1.013.77 1,880.79
Notes - 19
CHANGES IN INVENTORIES OF WORK IN PROGRESS
Ks in Lacs
Particulars for the yedr ended for the year ended
March 31, 2017 March 31, 2016
At the end of the year
Work in progress - 388.27
Less - At the beginning of the year
Work in pragress 388.27 236.63
Chonges in Inventories 388.27 151.64
Notes - 20
EMPLOYEE BENEFITS EXPENSES
Rs in Lacs
Partlculars for the year ended for the year ended
March 31, 2017 March 31, 2014
Saiaries, Wagss and Allowancas 10.87 78.91
Confribution to Provident and Cthar Fund - 4,05
Staff Welfare Expenses - 1.48
Total 10.87 B4.44
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Notes to Financial Statements

20.1 Employee Benefils
In terms of Ind AS 19 "Employee Benefits” the disclosure of employee benefits as defined in the accounting standards are given below:

Defined Coniribution Plan Rs i Lacs
Pextticulars 2016 - 2017 2015 - 2016
Employers Contribution to Provident Fund - 2.06
Employers Contribution to Pension Fund - 1,99
_ 4.05

Defined Benefit Plan

The present value of the obligafion is determined based on actuarial valuation using Projected Units Credit Method, which recognizes each period of
service as giving rise fo additional units of employees benefit enfitlement and measures each unit separately te buildup the final obligation.

a)  Gratuity {Unfunded)

i} Reconciliation of opening and closing balances of the present vaiue of the defined gratuity benefit obligation.

Ry in Lacs
Parfieulars 2016 - 2017 2015 - 2014
Defined Benefit Obligation ot beginning of the year - 292

Current & Fast Service Cost - -
Current Interast Cost - . E
Actuarial {Gain) / Loss - - i
Benefits paid/Reversed - 299 |
Cefined Benefit Obligafion at end of the year - N !

i} Reconciliation of Present Value of Obligation and Fair Value of Flan Assets

Rs in Lacs
Farticulars 2016 - 2017 2015 - 2014
Fair Value of Plan Assets at the end of the year - -
Present Value of Defined Benefit Obligation at end of the year - -
Ligkllities / {Assets) recognised in the Balance Sheet - -
il Expenses recognised during the year.
Rs in Lacs
Parficulars 2014 - 2017 2015 - 2016
Current & Past Service Cost - -
interest Cost - - :
Expected Return on Plan Assets - - i
Actuarial {Gain) / Loss - - :
Net Cost Recognised in statement of Prefit and Loss - - i
iv]  Assumptions used to determine the defined benefit cbligations f

Particulars 2016 - 2017 2015 - 2016 Q
Mortality Table [LIC) NA {2006 - 08 ultimarte) !
Discount Rate {p.a.) NA NA

Estimated Rate of Return on Plan Asset NA MNA

Expected Rate of increase In Salary {p.a) NA NA

b} Leave Encashment {(Unfunded)
il Reconcilation of opening and closing balances of the present value of the defined leave encashment benefit obligation.
Rs in Lacs

Particulars 2014 - 2017 2015 - 2016

Defined Benefit Obligation at beginning of the year - 23,68

Current & Post Servics Cost - -
Current Inferest Cost - -
Actuarial (Gain} / Loss : - -
Benefits poid/Revarsed - 2348
Defined Benefit Obligation ot end of the year - -

i} Reconcliation of Present Value of Obligation and Fair Value of Plan Assets.

Ry in Lacs
Farticulars 2015 - 2017 2015 - 2016
Fair Yalue of Plan Assets at the end of the vear - -
Present Value of Defined Benefit Obligation at end of the year - -
Uabilities / {Assels) recognised in the Balgnce Sheet - -

iy Expenses recognised during the year.

Rs in Lacs
Parficutars 2014 - 2017 2015 - 2014
Current & Past Service Cost - e -
Interast Cost - o %@%ﬁ%’ 4‘%‘;\' -
Expected Retum on Plan Assets - @"‘ o ~ -
Actuarlal {Galn) / Loss - G \g‘? -
Met Cost Recognised in statement of Profit and Loss - {‘;y( Al -

‘\\m i jm
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Notes to Financlaf Statements

v} Assumpticns used to determine the defined benefit obligations.

Particulars 2016 - 2017 2015 - 2014
mMortality Takle NA (2006 - 08 ulfimcite)
Discount Rate {p.a.) NA NA
Estimated Rate of Returmn on Plan Assst NA NA
Expecied Rate of increcse in Salary (p.a.) NA NA
Notes - 21
FINANCE COS5TS
Rs in Lﬂ:_g_‘

for the year ended

for the year ended

Parllculars March 31,2017 March 31, 2016
interest Expenses 5,684.14 6,983.27
Cther Borrowing Costs - 5.03

Total 5,686.14 4,988.30

Nofes - 22

QOTHER EXPENSES
R in Loes
. for the year ended for the year ended

Particulars Match 31, 2017 March 31,2014
Paowaer, Fuel and Water 15,34 29.15
Hire Charges 13.48 -
Repadilrs and Maintenance 22,03 34.36
Rent, Rales and Taxes 29.83 28.02
Travelling, Conveyance and Vehicle Hire Charges 594 -
Land Revenue charges - 2.46
Security Expenses 43.43 84.23
Legal and Professional Charges 81.02 222,07
Payment to Augitors 0.37 0.37
Sundry Balances w/off - 30.02
Miscellaneous Expenses 16.40 13.94

Total 247.84 444.62

22,1 Payment to Auditors includes: Rs in Lacs

Partlaulars far the year ended for the year ended
March 31,2017 March 31, 2016

Audit Fees 0.25 0.25

Tax Audit Fees 0.12 0.2

Total 0.37 0.37

Notes - 23
Earnings per share (Basic and Diluted)

Rs in Lacs

Particulars

for the year ended
March 31, 2017

for the year ended
March 31, 2014

Net profit/{loss) after Tax
Amount avallable for caleulation of Basic and Diluted EPS
Waeighted Avercge No., of Equity Shares oufstanding for Basic and diluted EPS

Basic and Diluted Eamnings par share of Rs. 10/- each (in Rs.)

(4,179 44)
{a) (4,179 44)
{b) 21,709,327

[@i/bl_____ (15.25)

14,380.91]
[4.38091)
21,709,327

20.18
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Notes to Financial Statements

Note - 24
CONTINGENT LIABILITIES AND COMMITMENTS
INo Cash Qutflow is expected excent os stated otharwise)

24,1 CONTINGENT LIABILITIES

Ry in Lacs
Particulars As ot March 31,2017 As af Mareh 31, 2016
a) Corporate Guaranfee B.428.13 11.000.00
(Given to Body Corporates for credit facllifies taken by fellow subsidiary company)

b} Demands not acknowledged as Debts
N Income Tax - 615 42,66
il Demands not acknowledged as Debts-Third Party Claims 123.20 111.84

{Related to demand raised by Vendors and Lenders)
24.2 CAPITAL COMMITMENTS

Esimated amount of contracts remaining to be executed on Capital Account and not provided for (Net of 1.279.00 1,279.00

Advances)
{Cash flow Is expected on executicn of such Capital Contracts on Progressive basis)

Note - 25
The company has ssued o Bond cum legai undertaking for Rs. 9,000 Lacs [Previous Year Rs. 9,000 Laes) Ih faveur of The President of India acting through the
Development Commissioner of the Kandla Special Economic Zone as a security for compliance of applicable provisions of the SEZ Act 2005 and SEZ rules 2006.

Note - 24
In the opinion of the management, Curent Assets, Loans and Advances are of the value stated. if realized in the ordinary course of business,

Note - 27

SEGMENT REPORTING

The risk - return profile of the Company's business s determined predominantly by the nature of its products, The Company is engaged only In the business of SEZ
Infrastructure and Development. As such, there are no separate reporiable segments. Further oll the operations of the Company are predominantly conducted
within Inclia, as such there are no separate reportable gecgraphical segments. Revenue from Operation is only from One Customer,

Note - 28
RELATED PARTY DISCLOSURES
a) List of Related parties

1 Helding Company
Reliance Defence and Engineering Limited (RDEL)

2 Fellow Subsidiary
Reliance Marine and Offshore Limited [RMOL)
PDOC Pie. Lid.
Rellance Lighter Than Air Systems Private Limited {RLTASPL)
Refiance Engineering and Defence Services Limited [REDSL)
Refance Technologies cnd Systems Private Limited {RTSPL)

3 Enferprises in which key managerial personnel or their relatives are able o exercise significant influence (Other Related Partles)
Reliance Infrastructure Limited (R Infra)
SKIL Infrastructure Limited [SKIL)

b) Terms and Condifions of transactions with relafed parties
The Transaictions from related parties are made on arm's length price. Oulstanding baolances at the year-end are unsecured and interest have been
accounted on market rate excepl the advances which is merely reimbursment of expenses. This assessment is undertaken sach flnancial year through
examining the financial postion of the related party and the maiket in which the related party operales.
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Notes to Financlal Statements

c} Details of iransactions with related parties

Jransactions with related parties for the year ended March 31, 2017 and Closing balances Rs iv Lacs
Nature of Transactions | RDEL | REDSL | RMOL ! SKIL | R Infra [ RLTASPL
Income
Leqse Rent 360.50 - - - - -
(352,01} [ [ ) s £
Infrastructure Facility 1.090.0¢ - - - - -
(1.090.00] B B ) ) 0
Construction support service 417,39 - - B - _
() (-} () (-l ] {-]
Interest Income: - - 1,023.90 - - -
{-) -} (1.880.73) (-] {-) (-
Expenditure
Interest Expenses on ICD 547.08 2,942,08 - 340.77 632,89 -
! {586.70) {2,247.27) [} (48.48) (8.71) ()
Leuse Deposit 7,370.00 - - - - -
{7.370.00) {-! {-) {-) {-} {)
Interest accrued but not dve 1,440.45 4,984.16 - 389.25 578.34 -
(748.08} {2,336.28) {-) {48.48) (8.74] {-}
Borrowings
Balance as at 01.04.2016 5,055.76 16,511.20 - 1,018.22 1,005.00 -
{5,546.98) {11,070.71} (- ) (- (-]
Received durng the year - - - 2,194.00 6,825.00 -
{-) [5.500.49) {-) (1.018.22) {1,005.00) (-]
Repaid during the year 1,$73.02 401.18 - - - -
(491.21) o {-] (-} (- [
Balance as ot 31,.03.2017 3,082.74 16,110.02 - 3.212.22 7,830.00 g
5.055.77) {14,511.20) {-) {1.018.22) {1,005.00) (]
Loans and Advances
Balance as ot 01.04.2016 - - §,921.43 - - -
) (- {11.196.00} (-] () (-
Given during the veaor - - - - - 0.33
' : () {-) () W] (- ]
Returned during the year - - 39.73 - - -
@] (- {2.274.57) {l (-] [-]
Balance as at 31.03.2017 - - 8,881,70 - - 0.33
] (-} (8.921.43) {2 ] [
interest Receivables - - 4,588,664 - - -
{-) [} (3.593.73) (-} (- : {)
Corparate Guarantee - 8.428.13 - - - -
(- {11.000.00) [} [ (- -
Note - 29

FINANCIAL RISK MANAGEMENT OBJECTIVE AND POLICIES:

The Company's princlpal finencial abilifies, other than dervatives, comprise loans and borrowings, frade and other payakbiles, and cdvanceas from Customers,
The main purpose of these financial liabiliies is to finance the Company’s operations and o provide guarantees to suppaort its operaiions. The Company's
principal financial assets include Investment, loans and advances, trade and other receivables, and cash and bank balances fhat derive directly from its
operations.

The Company is exposed fo morket risk, credit risk and fiquidity risk. The Company's senior management oversess the management of these risks. The
Company’s senior management s supported by a finance committes that advises on financial decision and the appropriate financial risk governance
framework for the Company, Al dervative activiies for risk management purposes are camed out by specialist teams that have ihe aporopriate skills,
experience and supervision, It is the Company's policy that no trading in derivatives for speculative purposes may be underfaken. The Board of Directors reviews
anct agrees policies for managing each of these risks, which are surnmarised below,

Market risk

Market risk is the risk that the fair value of future cash flows of o financial instrument will fluctugie because of changss In market prices. Market risk comprises
three types of risk: interest rate risk, cumency risk and other price Jisk, such as equity price risk and commodity risk. Financial inshuments affected by market risk
Include loans and borrowings, deposits, FYTOC! investments and derivative financial instruments.,

Interest rate risk _
Interest rate risk is the risk that the falr value or future cash flows of a financial nstrument will fluctuate because of changes In market interest rates. The
Company's exposure to the risk of changes in market interast rates relates piimerily fo the Company's leng-term debt chligations with floating interest rates.

Forelgn currency risk
Foreign currency risk is the risk that the folr value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The
Company's exposure 1o the risk of changes in foreign exchange rates relates primarily 1o the Company's operating activities {when revenue or expense is
denominated in o forsign curency).

The Company managss ifs foreign curency risk by hedging ransactions that are expected to redlise in future.

Commodify price rislc 5 \LX :5\
Thea Company is affected by the price volatiiity of certain commadiities. Its operating activities require the g%;r’“pmaaq
Due to the significant increase in volatility of the price of the steel, the Company also entered into va furchuse <Ol
active market. -~

i
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Equity price risk

The Company's listed and unlisted equity securities are susceplible to market price risk arising from uncertainties about future values of the invesiment securifies.
The Company monages the equily price risk through diversification and by placing limits on individual and total equity Instruments. Reports on the equity
porffolio are submittad to the Company's senior management on a regular basis. The Company's Board of Directors reviews and aporoves all equily investment
decisiens.

Credit risk

Credit risk is the risk that a counter party will not meet its obligations under  financial instrument or custorner contract, leading fo a financial loss, The Company is
exposed fo credi risk from ils operating activities {primarily trade receivables and advances to suppliers) and from Hs financing aclivifles, iIncluding deposits with
banks and finoncial institutions, forelgn exchange fransactions and other financial instruments.

Trade receivables

Customer credit risk Is managed by esach busingss unit subjeci 1o the Company's established policy. procedures and confrol relafing to customer credit risk
management, Outstanding customer receivables are regularly monitored. An Impairment analysis is performed at each reporting date on an Individual basis for
major clients.

Financiai instruments and cash deposits
Credit risk from kolances with banks and financial institutions s managed by the Company's freasury department in accordance with the Company's policy,
Investments of surplus funds are made enly with approved authorities. Credit limifs of all autherities are reviewed by the Management on regular basis,

Liquidity risk
The Company menitors ifs risk of a shortage of funds using a liquidity planning tool.

The Company's objective is fo maintain a balonce between confinuity of funding and flexibility through the use of bank overdrafts, Letter of Credit and working
capital limits.

Note - 30

CAPITAL MANAGEMENT: .
For the purpose of the Company's capital management, copital includes lssued equily capital, securties premium and all other equity reserves atfributable to
the equity holders of the parent. The primary ehjective of the Company's capital management is to maximise the snareholder vaiue.

The Company manages fis copital structure and makes adjustments in light of changes in economic conditions and the requirements of the financicl covenants.
The Company monitors capital using o gearing ratio, which is net debi divided by total capital plus net debt.

In order to achieve this overall objective, the Company's capital management, amongst other things, aims to ensure that it meets financial covenants attached
to the Interesi-bearng leans and borowings that define capital structure requirements. There have been no breaches in the financial covenants of any interest-
bearing loans and borrowing In the curent year,

Note - 31

OPFEARATING LEASE .

The Company has entered In fo a non cancelloble leasing agreements for Land and Infrastructure Faclities for o period of 30 years which are renewable by
mutual consent an mutually agresable terms. There is an esclanation clause n the lease agreement during the lease period in line with expected genercd
inflation. There are ne restictions Imposed by lease ancngements and there are no sub leases, Thers are no contingent rents, Disclosuras as required under Ind-
AS 17 on’Lecise” are given below:

Future minimum Legse payments under non-cancellable operaling lease:

SrNo  Pariculars : Land Infrastructure
2014 -2017 2015-2016 2016- 2017 2015- 2016
1 Lease Income Credited 1o Statement of Profit and Loss during the year 340,50 35201 109000 1,090.00

2 Future Minimum Lease payments payable In:
i Less than one year 36232 36050 1,090.00  1,090.00
I One to five years 1,574.25 1,543.07 481000  4,640.00
il More than five years 248560 306074 769250 9,949.28
Note - 32

On September 20, 2012, the Revenue Deparfment ordered the Collecter, Dist Amreli to send a proposal to the Govemment of Guijarat {'GOG') for raising
a demand for payment of 100% premium on the land approximately 451 acres granted to the E Complex Private Limited (ECPL), the Petitioners (formerly known
as Metdist Industies Private Limfied) for industial purpose alleging that fhere is fransfer of land / change of ownership of land on account change in
sharsholding pattermn, directorships and change of name of ECPL, change of user and for failure to complets the project within the specified perod of three
years. ECPLhas fled the Wit Petition assarting that the legal enfity to which the land of allotted Is the same and as such there is no transfer of land. Further, the
land was allotted for Inclusirfal purpose and being used for industial purpose, as such fhere is no changs of usar As per principle of proportionglity, for
minor iragularties harsh action ke demend for 100% premium cannct be inificted. The motter is pending before the High Court, The Company has also filed
represantation to Goverment of Gujrat in regard to payment of premium and the same Is pending.

i
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Note - 33
Pravious yeaor figures have been reworked, regrouped, rearanged and reclassified, wherever necessary to make them comparable with those of the curent
yedr.

As per our report of even date for and on behalf of the Bo f Directors

For M.S. Sethi & Associates |
Chartersd Accountants

Fitm Reg.No : 109407W Lj,()‘(@}E

Mano] Sethi Venkat Rachkenda Ajit Dabholkar

Proprietor Director Directer

Membership No.: 32784

Place - Mumbdci
Date - Apd 08, 2017
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