SMA & Co. 191-R, Cavel Cross Lane No. 9
Chartered Accountants 2nd Floor, Dr, Viegas Street
Kalbadevi, Mumbai - 400 002

Independent Auditors’ Report

To The Members of ,
Reliance Engineering and Defence Services Limited
(Formerly known as Pipavav Engineering and Defence Services Limited)

We have audited the accompanying financial statements of Reliance Engineering and Defence Services
Limited (‘the Company’) which comprise the Balance Sheet as at March 31, 2016, the Statement of Profit and
Loss and the Cash Flow Statement for the year then ended and a summary of significant accounting policies
and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the Accounting
Principles Generally Accepted in India, including the Ind AS notified pursuant to the Companies (Indian
Accounting Standards) Rules, 2015 Section 133 read with section 469 of the Companies Act, 2013.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsihility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accouinting and auditing standards and the matters
which are required to be included in the audit report under the provisions of the Act and the Rules made there
under. :

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financiat statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due o fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company's preparation of the
financial statements that give a true and fair view, in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on whether the Company has in place an
adequate internal financial controls system over financial reporting and the operating effectiveness of such
controls. An audit also includes evaluating the appropriateness of accounting policies used and the
reascnableness of the accounting estimates made by the Company's management and Board of Directors, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the financial statements.
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Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 20186; its Loss and its Cash Flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements
1. As required by section 143(3) of the Act, we report that:

a.  We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit:

b. In our opinion, proper books of account as required by law have been kept by the Company, so far
as it appears from our examination of those books;

¢.  The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement deait with by
this report are in agreement with the books of account;

d. in our opinion, the aforesaid financial statements comply materially with the applicable accounting
standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014, ’

e. ~ On the basis of written representations received from the Directors and taken on record by the
Board of Directors, none of the Directors is disqualified as on March 31, 2016 from being appointed
as Director in terms of section 164(2) of the Act; .

f. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such confrols, refer to our separate Report in
“Annexure A”,

g.  With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i) There are no pending ongoing litigations as at the reporting date.

if) Based upon the assessment made by the Company, there are no material foreseeable
losses on its long-term contracts that may require any provisioning;

i#i) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

2. Asrequired by the Companies {Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) Section 143 of Act, we give in the Annexure B, a
statement on the matters specified in paragraph 3 and 4 of the Order, to the extent applicable.

ForSMA&Co.
Chartered Accountants
Reg .No.0184§20

Vimmy Doshi
Partner
Membership No. 144376

Place: Mumbai
Date: May 13, 2016
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1 (f) under ‘Report on Other Legal and Regulatory Requirements’ of our report
of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Reliance Engineering and Defence
Services Limited (Formerly known as Pipavav Engineering and Defence Services Limited) (“the Company®) as
of March 31, 2016 in conjunction with our audit of the standalone financial statements of the Com pany for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013. :

‘Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of
India and the Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial

controls system over financial reporting and their operating effectiveness. QOur audit of internal financial controls

over financial reporting included obtaining an understanding of internal financial controls over financial reporting,

assessing the risk that a material weakness exists, and testing and evaluating the design and operating

effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's

judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate fo provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting. :

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
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company, (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at 31
March 2016, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Confrols Over Financial Reporting issued by the Institute of Chartered Accountants of India.

ForSMA & Co.
Chartered Accountants
Regn.No.018452

Vimmy Doshi
Partner
Membership No. 144376

Place : Mumbai
Date :May 13, 2016
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ANNEXURE -B TO INDEPENDENDENT AUDITORS’ REPORT

Referred to in our Report of even date on the Accounts of Reliance Engineering and Defence Services
Limited for the year ended March 31, 2016 '

i} The Company has no fixed assets hence clause 3(i} of the Order is not applicable.
i) As explained to us, there is no inventory hence clause 4(if) of the Order is not applicable.
iif) The Company has granted unsecured loan to a Company covered in the register maintained under

section 189 of the Act.

{(a)In our opinion, the rate of interest and other terms and conditions on which the loans had been granted
to the Company covered in the register maintained under Section 189 of the Act were not, prima facie,
prejudicial to the interests of the Company.

(b)As per the infermation and explanations given to us, the said loan and interest thereen was not due for
repayment during the year; and

(c) Since the above loan and interest thereon was not due for repayment during the year, the question of
overdue amounts does not arise.

i) According to the information and explanations given to us, the Company has no loans and investments
made during the year hence clause 3(iv) of the Order is not applicable.
iii) The Company has not accepted any deposits from the public.
iv) According to the information given to us, no cost records have been prescribed by the Central

Government of India under section 148(1) of the Act.

v} (a) The Company has generally been regular in depositing with appropriate authority undisputed
statutory dues including provident fund, income-tax, sales tax, value added tax, duty of customs, service
" tax, cess and other material statutory dues during the year. Further no undisputed amounts payable in
respect of provident fund, income tax, sales tax, value added tax, duty of customs, service tax, cess and
other material statutory dues were in arrears as at March 31, 2016 for a period of more than six months

from the date they became payable.

(b) According to the information and explanations given to us there are no statutory dues pending on
account of any dispute.

vi) According to the information and explanations given to us, the Company has not taken any loans or
borrowing from a financial institution, bank, Government or debenture holders during the year.

ix) The Company did not raise any money by way of initial public offer or further public offer (including debt
instruments) and term loans during the year. Accordingly, paragraph 3 (ix} of the Crder is not applicable.
x}  According to the information and explanations given to us, no material fraud by the Company or on the

Company by its officers or employees has been noticed or reported during the course of our audit.

ix) According to the information and explanations give to us, the Company has not paid/provided any
managerial remuneration during the vear.

x}  Inour opinion and according to the information and explanations given to us, the Company is not a nidhi
company. Accordingly, paragraph 3(xii) of the Order is not applicable.

xi} According to the information and explanations given to us and based on our examination of the records
of the Company, fransactions with the related parties are in compliance with sections 177 and 188 of the
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Xii) According to the information and explanations give to us and based on our examination of the records of
the Company, the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year.

xiii) According to the information and explanations given to us, transactions with the related parties are in
compliance with sections 177 and 188 of the Act where applicable and details of such transactions have
been disclosed in the financial statements as required by the applicable accounting standards.

xiv) The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934.

ForSMA & Co.
Chartered Accountants

Regn.p.018452C,
Vimmy Doshi

Partner
Membership No. 144376

Place: Mumbai
Date: May 13, 2016
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Reliance Engineering and Defence Services Limited

(formerly known as Pipavav Engineering and Defence Services Limited)

Balance Sheet as at 31st March 2014

Ry in Lacs
Particulars Nole As ot March 31,2016 As al March 31, 2015 As at Aprll 1, 2014
! ASSETS
(1} Non Current Assets
Financial Assests
Mon Cumrent Lodns 2 18,847.48 11,424.45 5.00
18,B47.48 11,424.45 5.00
Other Non Cumrent Assets 3 270.70 45.97 -
270.70 45.97 -
12,118.18 11,470.42 5.00
(2) Current Assels
Fincncial Assets
1Cash and Cash Equivalants 4 0.93 8,10 -
0.93 8.10 .
TOTAL 12,11%.11 11,478.53 5.00
L ————— L e | e
I EQUITY AND LIABILITIES
(1)} EQUITY
Equity Share Capital 5 5.00 5.00 5.00
Other Equity {130.11} [6.82) (0.57)
{125.11) (1.82) 4.43
(2) LIABILITIES
Non Cutrent Liabilities
Financial Liabilities
Long Term Borrowings [ 18.000.00 10,997.06 -
Cunrent Liablities
Financial Liabilities
Short Term Bomowings 7 131.33 0,16 -
Other Cumrent Financial Liobilities 8 998.47 43522
Other Cumrent Liakilities 9 114,42 47,90 0.57
TOTAL 19,119.11 11,478.53 5.00




Particulars
Significant Accounting Policies
Notes to Financial Statements

As per our report of even date

forSMAG&Co.
Chartered Accountants
Firm Regn No.:a 018452C

I

Vimmy DPoshi
Pariner
Membership No 144376

Place: Mumbai
Date : May 13, 2016

Note

21019

for and on behalf of the Board of Directors

Sridhar Krishnamurthy Venkata Rachkonda
Director Director

gttt

Ajit Dabholkar
Director

Place: Mumbai
Date : May 13, 2016




Reliance Engineering and Defence Services Limited

Gormerly known as Pipavav Engineering and Defence Services Limited)

Statement of Profit and Loss for the year ended 31st March 2014

Rsin Lacs
Particulars Note for the year ended March 31, 2016 for the year ended March 31, 2015
REVENUE
Other Income 10 2,247.27 459.71
Total Revenue 2,247.27 459.71
EXPENSES )
Finance Costs . 11 2,369.44 465,62
Other Expenses 12 1.12 0.34
Total Expenses 2,370.56 465,96
Profit / (Loss) before Tax {123.29) |6.24)
Tox Expense
Current Tax - -
Defered Tax - -
Profit / {Loss) After Tax : [123,29) (6.24)
QOTHER COMPREHENSIVE INCOME
Other Comprehensive Income to be reclassified to profit and loss in subsequent year - -
Other Comprehensive Income nol to be reclassified to profit and toss in subsequent year
Actuiial {gains)/losses on defined benefil plans i - -
Income Tax effect - -
Other Comprehensive Income for the year - -
Total Comprehensive Income for the year {123.29) 6.24
Earnings per Equity share of Rs. 10/- each 15
- Bassic (In Rupees) [246.58) (12.49)

- Diluted {In Rupees) (244.58) {12.49)




Particulars
Significant Accounting Policies
Notes to Financial Statements

As per our report of even date

forSMA & Co.
Chartered Accountants
Firm\Regn No,: 018452C

 Vimmy Doshi
Partner
Membership No 144376

Place: Mumbai
Date : May 13, 2016

Note

21019

for and on behalf of the Board of Directors

Sridhar Krishnamurthy Venkata Rachkonda
Director Director

Ajit Dabholkar
Director

Place: Mumbai
Date : May 13, 2016




Reliance Engineering and Defence Services Limited

(formerly known as Pipavay Engineering and Defence Sevvices Limited)

A

Statement of Changes in Equity for the year ended March 31, 2014

Equily Share Capital
RsinLlacs
Parficulars As al March 31,2015 As at March 31, 2015
No of Shares Amount No of Shares Amount
Equity shares at the beginning of the year 50,000 5.00 50,000 5.00
Add: Shares Issued during the year - - - -
Equity shares at the end of the year 50,000 5.00 50.000 5.00
Other Equity
Parficulars Refained Eainlng Tolal
As at 01 April, 2014 {0.57) {0.57)
Loss for the year {6.24) {6.24)
As at 01 April, 2015 {6.82) (6.82)
Loss for the year [123.29) {123.29)
As at 31 March, 2014 {130.11) {130,11)

Buring the year, the Company has incurred losses which has resulted info erosion of the Company's net worth. The management feels that this erosion is
temporary in nature and the Company's future business plans and prospects will help the Company to tum around in future, hence the Company

continued to prepare its Financial Statements on going concern basis,




As per our report of even date

forS M A& Co.

Chartered Accountants

Firm Regn No.: 018452C
?

s

Vimmy Doshi
Partner
Membership No 144376

Place: Mumbai
Date : May 13, 2016

for and on behalf of the Board of Directors

Sridhar Krishnamurthy Venkata Rachkonda
Director Director

Ajit Dabholkar
Director

Place: Mumbai
Date : May 13, 2016




Reliance Engineering and Defence Services Limited

(formerly inown as Pipavav Engineering and Defence Services Limited)}

Cash Flow Statement for the year ended March 31, 2016

Rs i Lacs
§r No Particulars 2016 - 2014 2014 - 2015
A Cash Flow from Operating Activities
Net Profit/{Loss) before Tax [123.29) {6.24)
Adjustrnents for :-
Depreciation - -
Interest Expenses 2,333.69 465.62
Interest Income (2.247.27) [459.71}
Operating profit before working capltal changes {36.87) (0.34)
Adjusted for
Trade & Other Receivables - -
Trade & Other Payables 66.52 47 .49
Cash Generated from Cperations 29.65 4715
birect Taxes [Paid) / Refund - {224.73) (45.97)
Net Cash from/{used in) Operating Activities {195.08) 1.18
B Cash Flow from Investing Activitles
Interest Corporate Deposit to Fellow Subsidicry Company {5,500.49) 111,010.71)
Interest Income Received from Inter Corporate Deposit 324.73 4597
Net Cash used in Invesling Activities (5,175.77) {10,944.74)
€ Cash Flow from Financing Activities
Proceeds from Long Term Borrowings 7.110.47 11,014.00
Repayment of Long Term Borrowings (124.47) -
Short Term Borrowings (net) 131.16
' Finance Cost Paid (1,753.50) (47.34)
Net Cash Flow from Financing Acfivities 5,343.47 10,964.66
Net increase / (decrease) in cash and cash equivalents {A+B+C) (7.18) 3.10
Cash & Cash Equivalents - Opening balance 8.10 5.00
Cash & Cash Equivalents - Closing balance 0.93 8.10




Notes

1. The above cash flow statement has been prepared under the "indirect
method" as set out in Ind AS 7 - Statement of Cash flows.

2. Figures in brackets indicate outflow.

3. Previous Year figures have been regrouped / rearranged / recasted wherever
necessary to make them comparable with those of current year.

As per our report of even date

forSMA&Co.

Chartered Accountants

Firm Regn No.: 018452C
s

Vimmy Doshi
Partner
Membership No 144376

Place: Mumbai
Date : May 13, 2016

for and on behalf of the Board of Directors

W

Sridhar Krishnamurthy Venkata Rachkonda
Director Director

olls?

jit Dabholkar

Director

Place: Mumbai
Date : May 13, 2016




Reliance Engineering and Defence Services Limited

(formerly kmown as Pipavav Engineering and Defence Services Limited)

Notes to Financlal Sfatements

Note - 1

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

] General Information
Reliance Engineering and Defence Seivices Limited was incorporated on June 4, 2012. The name of the Company got changad from Pipavav Engineering
and Defence Services Limited during the year and fresh cerlificate of incorporation was issued by the Ministry of Corporate Affairs {MCA), Govemment of
Indict on March 14, 2016, The Company is domiciled in India having registered office at Survey no 658, Village Ramupura If, Via- Rajula, Distici Armreli
{Gujarat).

b Basls of Preparation of Financial Statements:
These financial statements have been prepared in compliance with Indian Accounling Standards (Ind - AS) nofified under the Companies {Indian
Accounling Standards) Rules, 2015, on the accrudl basis . These Financial Statements are the Company's first Ind AS Finanela! Statements and as covered by
Inct AS 101, 'First-ime adopiion of Indian Accounting Standard'. For all petiods up fo and including the year ended March 31, 2015, the Company has
prepared its Financial Statemients in accordance with Indian GAAP, including accounting standcards [AS) notified under the Companies [Accouniing
Standards) Rules, 2006 (as amended). which is considered as "Previous GAAP", An explanation of how the fransition to Ind-AS has affected the Company's
equity and its net profits is provided in nofe no 19.

c  Functional and Presentation Currency:
The Financial Stalements are presented in Indian rupees which is the funcfional curency for the Company.

d  Use of Eslimates:
The preparation of Financial Statements in accordance with Ind - AS requires use of estimates and assumptions for some items, which might have an effect
on their recognition and measurement in the Balance Sheet and Stalement of Profit and Loss. The actual amounts redlised may differ from ihese sstimates.
Accouniing eslimates could change from period to period. Aclual results could differ from those sstimates. Appropricie changes in eslimates are made as
the management becomes aware of changes in circumstances surrounding the estimates. Differences between the actual results and esfimates are
recognised in the period in which the resulls are known / materialised and if material, their effects are disclosed in the notes to the Financial Statements.

e Current Versus Non Current Classification:

i. The assels and liabilitles in the Balance Sheet are based on current/ non - current classification. An asset as current when it Is:
1 Expected to be redlised or infended to be sold or consumed in nonmal operating cycle
2 Held primarily for the purpose of frading
3 Expected to be redlised within twelve months after the reporting period, or
4 Cash or cash equivalent unless restricted from being exchanged or used fo setlle a liability for at least twelve monihs afier the reporling period
All other assets are classified as non - curent. '

i Alability is current when it Is:
1 Expected lo be settled in nomal operating cycle
2 Held primarily for the purpose of trading
3 Due lo be seftled wilhin twelve months after the reporling period, or )
4 There is no uncondilional right to defer the settlement of the liakility for at least twelve months affer the reparling period
Ali other liabilities are freated as non - curent.

Deferred lax assels and liabilities are classified as non-current assets and liabilities.
f Significant Accounting Policies:

I Falr Value Measurement:
Fair value is the price thal would be received fo sell an assels or setfle o liabllity In an ordinary fransaction between market participants at the
maesurement dafe. The falr value of an assets or liability is measured using the assumptions that market participants would use when pricing the assets or
ligility, acting In their best economic inlerest. The fair value of plant and equipments as atf fransition date have been taken based on valuaiion
performed by an independent technical experl. The Company used valuafion fechniques which were appropriate in circumsiances and for which
sufficlent data were available considiiing the expected loss/profit in case of financial assets or liabilities.

i Revenue Recognifion: )
Interest income Is recognised on a time proportion basis. Dividend is considered when the right to receive is established. Insurg?
recognised as revenue on certainty of receipt on prudent basis.

i Flnancial Inskuments: ]
A financial insirument is any contract thal gives rise to a financial asset of one entity and @ financial liakilify or equity instrumenk

Einancial Assels

i Classification
The Company classifies financial assets as subsequently measured at amorlised cost, fair vafue through other comprehensive income or fair value
through profit or loss on the basis of ifs business medel for managing the financial assets and the contraciual cash flow characieristics of the
financial asset,

ii Initial recognition and measurement
Al financial assets are recognised initially at fair value plus, in the case of financial assels not recorded al fair value shrough profit or loss, fransaction
costs that are attibutable to the acquisition of the financial asset.

it Fnanciol Assets measured at amortised cost:
Financial assels are measured of amorfised cost when asset is held within a business model, whose objective is o hold assefs for collecting
confractual cash flows and contractual temms of the asset give rise on specified dates fo cash flows that are sclely paymenis of principal and
interest.Such financial assels are subsequently measured ot amortised cost using the effective interest rate {EIR] method. The losses arising from
impairment are recognised in the Siatement of Profit or Loss. This calegory generally applies to rade and other receivables.

v Financial Assets measured at fair value through other comprehensive income (FVTOCI):
Financial assets under this category are measured initially as well as at each reporiing date at fair value. Fair volue movements are recognized in
the other comprehensive income.




Reliance Engineering and Defence Services Limited

(formerly known as Pipavav Engineering and Defence Services Limited)

vi

vil

Notes to Financial Statements

v Financial Assels measured at falr value through profit or loss (FVTPL):
Financlal assets under this category are measured infially as well as at each reporiing date al falr value with all ¢hanges recognised in profit or loss,

vi Investmentin Subsidiary and Assoclates:
Investment in equity instruments of Subsidiaries and Associates are measured al cost. Provision for Impairment loss on such investment is made only
when there is a diminution in value of the investment which is other than temporary.

vii [nvestment in Equity Inshuments;
Equity instruments which are held for frading are classified as ot FYIPL. All olher equity instruments are classified as FYTOCI. Fair value changes on the
instrument, excluding dividends, are recognized in the Other Comprehensive Income. There is no recycling of the amounts from ofher
comprehensive income to profil or loss

viii Investment in Debt Instruments:
A debt instrument is measured at amorlised cost or ot FYTPL, Any debt instrumenl, which does nol meet the criteria for categorization as at
amortised cost or as FYOCI, Is classified as af FYTPL. Debt instruments included with in the FYIPL category are measured of fair value with all changes
recognised in the Statement of Profit and Loss,

Ix Derecognition of Financial Assets
A financial asset is primarily derecegnised when the rights to receive cash flows from the tsset have explred or the Company has fransferred its rights
to receive cash flows from the assef.

x Impdairment of Financial Assels
In accordance with Ind-AS 109, the Company applies expecled crediit loss [ECL} model for measurement and recognifion of impairment Ioss on the
financial assets that are debt instrument and trade receivables.

Financial Liabilities

i Classificailon
The Company classifies all financial liabilities as subsequently measured at amortised cost, except for financial liabilities at fair value threugh profit or
loss. Such liabilities, including derivatives that are liabiliies, shall be subsequenily measured at fair value.

i Infllal recognilion and measurement
All financiol liabilities are recognised inificlly ot fair value, in the case of loans, borowings and payables, net of directly attributable iransaction costs.
Financial liabllities include tfrade and other payables, loans and borowings including bank overdrafls and derivative financial instruments.

fil  Subsequent measurement
Financial liabilities at fair value through profit or loss include financial liobiliies held for trading and financial Ilobllmes designated upon initial
recognilion s af fair value through profit or loss. Financial liabiliies are classified as held for frading if they are incurred for the purpose of
repurchasing in the near ferm. This category also includes derivative financial instruments that are not designated as hedging instruments in hedge
relationships ¢s defined by Ind-AS 109. Separaied embedded derivatives are also classified as held for frading unless they are designated as

Iv Loans and Borrowings
Interest-bearing loans and borowings are subsequently measured at amorlised cost using the Effective Interest Rate [EIR) method. Gains and losses
are recognised in profit or loss when {he liabllifies are derecognised as well os through EIR amortisation process. Amortised cost is caolculated by
1aking info account any discount or premium on acquisition and fees or costs thal are an integral part of the EIR. The EIR amortisafion is included as
finance costs in the Statement of Profit and Loss.

v  Derecognition of Financlal Liabllities
A financlal liabilily is derecoghised when the obligation under the liability is discharged or cancelled or expires. When an existing finandial licbility is
replaced by cnaother from the same lender an substaniially different terms, or the terms of an existing licbility are subsfantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in ihe
respeciive camying amounts is recognised in the Siatement of Profit and Loss.

vi Derlvallve Financial Instrument and Hedge Accounting
The Company uses derivative financial insruments, such as forward cumency contiacts and interest rate swaps, jo hedge ils forsign currency risks
and interest rate risks respectively. Such derivative finoncial instruments are inifially recognised at fair value on the dale on which a derivative
coniract is entered into and are subsequently re-measured at fair value. Derivatives are caried os financial assets when the fair value is positive and
as financial liabilities when the fair value is negative.

Provision for Current and Deferred Tax:
Income lax expense comprises curent and deferred tax. i s recognised in statement of profit and loss except to the extent that it relates to a business
combination, or jtems recognised directly in equity or in other comprehensive income.
i, Current tox
Current tax comprises of the expecied lax payable or receivable on the taxable Income or loss for the year and any adjustment to the tax payable
or receivable in respect of the previous yeaors. If is measured using tax rates enacted or substaniively enacted at the reporting dale.

Provision for Doubiful Debfs and Loans and Advances:

Provision is made in the accounts for doubfful debts, loans and advances in cases where the management considers the debis, loans and advances to
be doubtful of recovery.

Provision, Configent Liabilites and Contigent Assets:

A provision s recognized if as a result of a past event the Company has o present legal or constructive obligation that can be estimated reliably, ond it is
probable that an oulfiow of economic benefils will be required to setle the abligation. Provisions are determined by discounting the expected future
cash flows at a pre-fox rate that reflects cument market assessments of the fime value of money and the risks specific fo the liability. Contingent Liakilities
are noi recognised but are disclosed in the notes. Contingent Assels are not recognised but disclosed in the Financial Statements when economic inflow
is probable.

Prefimnary and Issue Expenses:
Preliminary Expenses reloted to issue of equity and equily related instruments are adjusted against the Securifies Premium,
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Reliance Engineering and Defence Services Limited

Gormerly known as Pipavav Engineering and Defence Services Limited)

‘Notes to Financial Statements

Note - 2
NON CURRENT LOANS
Rs in Lacs
Pariculars As at March 31,2018 As at March 31, 2015 As at April 1, 2014
Inter Corporate Deposits fo:
Related Parly 16,511.20 11.010.71 500
Interest Receivable from Related Parfy-Other Financial Assets 2,336.28 413.74 -
Total 18,847.48 11,424.45 5.00
2,1  Details of Inter Corporate Deposit with Related Parly Rs in Lacs
Company Name Relationship As al March 31,2016 As af March 31, 2015
E Complex Private Limited Fellow 16,511.20 11,010.71
Substdicry
2.2 Details of Interest Receivable from Related Party Rsin Lacs
Company Name Relationship As al March 31,2014 As af March 31, 2015
E Complex Privaite Limited Fellow 2.336.28 412,74
Subsidiary
Note - 3
OTHER NON CURRENT ASSETS
Rs in Lecs

Parliculars As at March 31,2018 As at March 31, 2015 As at Aprl 1, 2014
Advance Taxes (net) 270.70 45.97 -
Total 270.70 45.97 -
Note - 4
CASH AND CASH EQUIVALANTS
Rsin Laes
Partleulers As of March 31,2016 As alMarch 31,2015 As al Apiil 1, 2014
Balances with Bank
-in Cumrent Account 0.43 7.10 -
Cash in Hand 0.50 1.00 -
Tolail 0.93 8.10 -
Note - 5
EQUITY SHARE CAPITAL
) Rsin Lucs
Parficulars As at March 31,2016 As ot March 31,2018 As at Apsil 1, 2014
Equily Shares
Auvthorised
50,000 {Previous Year 50,000} Equity shares of Rs. 10/- Each 5.00 5.00 5.00
Issued, Subscribed and fully paid up
50,000 {Previous Year 50,000] Equity Shares of Rs. 10/- Each 5.00 5.00 5.00
Total 5.00 5.00 5.00
5.1 _Reconciliation of Equity shares ouistanding at the beginning and af the end of the year
Particulars As at Mareh 31,2015 As gl March 31, 2015
No of Shares RsIn Lacs No of Shares Rs in Lacs
Equity shares at the beginning of the year 50,000.00 5.00 50,000.00 5.00
Add: Shares Issued during the year - - - -
Equily shares of the end of the year 50.000.00 5.00 50,000.00 5.00
52 _Shareholders holding more than 5% No. of Shares
Name of the Shareholder No. of Shares % Holding No. of Shares % HoldIng
Refionce Defence und Engineering Limited - Holding Company 50,000.00 100% 50,000.00 100%
5.3 Terms and Rights alached to Equity Shares,

The Company has only one class of Equily Share having a par value of Rs. 10 per share. Each shareholder is eligible for one vole per share held. In the event
of liquidation of the company, the Equity share holders will be enlilied to receive any of the remaining assels of the company, after distibution of all
preferential amount. The distibution will be proportionate to the number of equity share held by Ihe sharehalders.




Reliance Engineering and Defence Services Limited

(formerly known as Pipavay Engineering and Defence Services Limited)

Notes to Financial Statements

Note - §
LONG TERM BORROWINGS
Rs in Lacs
Parficulars As al March 31,2016 As at March 31, 2015 As at April 1, 2014
. Unsecured Loans from:

Body Corporates 18.,000.00 10,997.06 -

18,000.00 10.997.06 -

6.1 The Unsecured loan from body corporate aggregafing to Rs. 11,000.00 Lacs is secured by way of ;
i first charge of mortgage of approximately 66 acres of land belonging to other corporates
i Pledge of 2,65,00,000 fully paid up equity shares of the Holding Company & 3,200,000 fully paid up equity shares of Everon Education Limited held oy
SKIL Infrastructure Limited,
iii Irevocable and unconditional personal guaranty of some of the directors of the Holding Company
iv Comporate guarrontfy of Holding Company, E Complex Private Limited and SKIL Infrastruciure Limited.,

6.2 The Unsecured loan from body corporate aggregating to Rs. 7000.00 Lacs is secured by way of :

i Fist mortgage of property situated at Plot Mo. 95/1. Oomer Park, Bhulabhai Desai Road, Mumbci 400026, admeasuring 7758 5q feet and properiy
bearing survey numbers 24, 102, 105 and 113 fofal admeasuing 5-50-00 heclares, situated of Vilage Belawade (B}, Taluka Pen, District Raigad,
Maharashira belongings to other coporates.

il Plecdge of 3,12,68,283 fully paid up equity shares of the Holding Company. 1,17,77.880 fully paid up equity shares of SKIL. Infrastructure Limited, 3,865,428
shares of Montana Infrastructure Limited and 1,950 uniis of Uiban Infrastructure Opporiunities Fund.

iil revocable and uncondifional personal guaranty of some of the directars of the Holding Gompany and Corporale Guarantee of SKIL Infrastructure
Limited.

6.3 Repayment Terms:
Loan of Rs, 11.000 Lacs cany an interest rale of 14% p.a. payable semi annually and addilional fixed interest at the time of principal repayment @ 4%
compounded quartely within 24 months & 8 % compounded quartely within 24 months to 36 monihs & 10% p.a compounded quartely above 34 monihs &
repayable af the end of 48 Month from the date of first disbursement i.e. 30th December, 2014 and Loan of Rs. 7,000 Lacs carmry an interest rate of 14% p.a.
payable semi annually and additional fixed interest at the time of principal repayment @ 4% compounded quartely within 24 months & 8 % compounded
quartely wilhin 24 months to 36 months & 10% p.a compounded quartely above 36 months & repayable af the end of 42 Monith from the date of Ffirst
disbursementi.e. 23rd December, 2015, Addittional Interest have been provided @ 4% as the same will be repaid with in 24 months.

Note - 7
SHORT TERM BORROWINGS
Rs in Lacs
Particulars As al March 31,2016  As ai March 31, 2015 As at Aptll 1, 2014
Loan from Helding Company 131.33 0.14 n
Toial 131.33 0.16 -
Note - 8
OTHER CURRENT FINANCIAL LIABILITIES
. Rsin Locs
Parliculars - As al March 31,2018 As ai March 31, 2015 As at Apiil 1, 2074
Current maturities of Long term debts - 16.94 -
Interest accrued but not due 998.47 418.28 -
Total 998.47 43522 -
Note - ¢
OTHER CURRENT LIABILITIES
Rs in Lucs
Parlculars As al March 31,2016 As at March 31, 2015 As of Apiil 1. 2014
Sitatutory Dues 110.94 46.55 -
Other Payable* 3.48 1.35 0.57
Total 114.42 47.90 0.57
* Mainly Payabile for Expenses
Note - 10
OTHER INCOME
fte i Lucs
Parliculars for the year ended March 31, 2015 for the year ended March 31, 2015
Interest Income on Inter Corporate Deposit 2.247.27 459.71

2.247.27 : 459.71




Reliance Engineering and Defence Services Limited

{formerly knovwn as Pipavav Engineering and Defence Sevvices Limited)

Notes to Financial Statements

Note - 11
FINANCE COSTS
Ry in Lacs
Pariculars for the year ended March 31, 2014 tor the year ended March 31, 2015
Interest Expenses 2,333.69 464.75
Other Borrowing Cost 35.75 0.87
Total 2,369.44 465.62
Nofe - 12
OTHER EXPENSES
K¢ in Lucs
Parficulars for the year ended March 31, 2014 for the year ended March 31, 2015
Payment to Auditors 0.29 0.28
Bank Charges 0.02 0.01
Legal and Professional Fees 0.15 -
Processing Fees - 0.05
Flling Fees 0.66 .
Total 1.12 0.34
12.1 Payment to Auditors
Bs in Lacs
Parficulars lor the year ended March 31, 2014 tor the year ended March 31, 2015
Audit Fee 0.29 0.28
Tolal 0.29 0.28
Note - 13
The Company has not commenced any commercial operations during the year,
Note - 14
RELATED PARTY DISCLOSURES
a) List of Related parties
Holding Company.
Reliance Defence and Engineering Limited
Fellow Subsidiaries
E -Complex Privaie Limited
PDOC Ple. Ltd.
Reliance Marine and Offshore Limited
Reliance Lighter Than Air Systems Private Limited
Reliance Technologies and Systems Private Limited
b) Terms and Conditions of fransacticns with related parifles
The Transaciions from relaled parties are made on amm's length price. Outstanding balonces at the year-end are unsecured and interest have been
accounted on market rate except the advances which is merely reimbursment of expenses, This assessment is undertaken each financial year through
examining the financial position of the related party and the market in which the related party operates.
c) Transucﬁc_ms with relofed parlies for the year ended March 31, 2014
Rs in Lacs
Parficluars 2015 - 2014 2014 - 2015
S E Complex Pilvate Rellance Defence aind E Complex Frivate Reliance Defence and
Ne timlled Engineering Limited Limiled Engineering Umited
1) Long Term lLoans & Advances
Opening Balance 11.010.71 - - -
Given duing the vear 5.500.49 - 11,011.00 -
refund during the year - 0.29
Closing Balance 14,511.20 - . 11.010.71 -
2) Other Payables - 131.33 - D.16
3} Interest income _ 2,247.27 - 45%.71 -
4} Interest Recelivable 233628 - 413.74 -
5} Interest Expense 0.10
&) Interest accrued but not due 0.09




Reliance Engineering and Defence Services Limited

(formerly kmown as Pipavav Engineering and Defence Services Limited)

Netes to Financial Statemenis

Note - 15

EARNINGS PER SHARE {BASIC AND DILUTED) Rs In Lues
Parliculars 2015 - 2014 2014 - 2015
Net Profit / [Loss) after Tax (123.2%) (6.24)
Amount avallable for calculaiion of Basic and dilued EPS [{s]] [123.29) [a) (6.24)
Weighted Average No. of Equily Shares outstanding for Basic and Diluted EPS {s]] 50,000 [b) 50,000
Basic and Diluted Earnings per share of Rs. 10/- each {in Rs.) {ay / {b) [246.58) {a) / [0) [12.49]
Note - 16

In the opinion of the management. Current Assets and Loans and advances are of the value slated, i realised in the erdinary course of the business,

Note - 17

FINANCIAL RISK MANAGEMENT OBJECTIVE AND POLOCIES;

The Company's principal financial liabilities, other than derivatives, comprise loans and borrowings. The main puipose of these financial licbilliies is to finance the
Company's operations and to provide guarantees to supporl its operations. The Company's principal financial assets include Invesiment, and cash and bank
balances that derive directly from its operations.

Market risk
Marked risk Is the risk thait the fair value of future cash flows of a financial instfrument will fluctuale because of changes in market prices. Market risk comprises three

types of risk: inferest rate sk, curency risk and other price risk, such as equity price risk and commedity risk. Financial insiruments affscted by market risk include
loans and borrowings, deposits, FVIQC] investments and derivative financial instruments.

Interast rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial insrument will fluctuate because of changes in market interest rates. The Company’s
exposure to the risk of changes in market interest rates relates primanily to the Company's long-term debt obligations with floating interest rates.

Financlal Instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Compemy's freasury department in acceordance with the Company's policy.
Investments of surplus funds are made only with approved authorities. Credit limits of all aulhorities are reviewed by the Management on regular basis.

Liquidity risk
The Company monitors ifs risk of a shorfage of funds using a liquidity planning tool.

Note - 18

CAPITAL MANAGEMENT:

For the purpose of the Company's capital management, capital includes issued equity capital, securities premiuvm and all ofher equity reserves attibuiable to the
equily holders of the parent. The primary objective of the Company’s capital management is to maximise the shareholder value.

The Company manages its capital siructure and makes adjusimenits in light of changes in economic conditions and the requirements of the financial covenants.
The Company monilors capital using o gearing ratio, which is nel debt divided by lotal copital plus net debi.

In order to achieve this overall objeciive, the Company's capital management, amongst other things, aims o ensure that it meets financici covenants atiached
to the interest-bearing loans and borrowings that define copital structure requirements. There have been no breaches in the financial covenants of any interest-
beaing loans and bomowing in the curent year.

Note - 19

FIRST TIME ADOPTION OF Ind-AS:

Pursuanl fo the Companies (Indian Accounting Standard) Rules, 2015, the Company has volunicrily adopted March 31, 2016 as reporfing cate for first time
adoplion of Indian Accounting $tandard (Ind-AS) and consequently April 1, 2014 as the transilion date for preparafion of financial siaiements. The financial
statements for the year ended March 31, 2016, are the first financials, prepared in accordance with Ing-AS. Upto the Fnancial year ended March 31, 2015, the
Company prepared its financial stalements in accordance with previous GAAP, including accounting stondards nofified under the Companies {Accounting
Standard) Rule, 2006. For preparing these financiat statements, opening balance sheel was prepared as at Apiil 1, 2014 i.e. the dale of transifion to Ind-AS. The
figures for the previous periods and for the year ended March 31, 2015 have been restated, regrouped and reclassified, wherever required to comply with Ind-AS
and Schedule Il o the Companies Act. 2013 and fo make them comparable.
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