SMA & Co. _ 191-R, Cavel Cross Lane No. 9
Chartered Accountants 2nd Floor, Dr, Viegas Street
Kalbadevi, Mumbai - 400 002

Independent Auditors’ Report

To The Members of
Reliance Lighter than Air Systems Private Limited
(Formerly known as Pipavav Lighter than Air Systems Private Limited)

We have audited the accompanying financial statements of Reliance Lighter than Air Systems Private
Limited (‘the Company’) which comprise the Balance Sheet as at March 31, 2016, the Statement of Profit and
Loss and the Cash Flow Statement for the year then ended and a summary of significant accounting policies
and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’'s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 ("the Act”) with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company In accordance with the Accounting
Principles Generally Accepted in India, including the Ind AS nofified pursuant to the Companies (Indian
Accounting Standards) Rules, 2015 Section 133 read with section 469 of the Companies Act, 2013.

This responsibility also includes maintenance of adequaie accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentafion of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’'s Responsibility
Our 'responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and the matters
which are required to be included in the audit report under the provisions of the Act and the Rules made there
under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)‘of' the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. [n making those risk
assessments, the auditor considers internal financial control relevant to the Company's preparation of the
financial statements that give a frue and fair view, in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on whether the Company has in place an
adequate internal financial controls system over financial reporting and the operating effectiveness of such
controls. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’s management and Board of Directors, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the financial statements.
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Opinion

in our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2016; its Loss and its Cash Flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements
1. As required by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company, so far
as it appears from our examination of those books;

c. The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by
this report are in agreement with the books of account;

d. In our opinion, the aforesaid financial statements comply materially with the applicable accounting
standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

e.  On the basis of written representations received from the Directors and taken on record by the
Board of Directors, none of the Directors is disqualified as on March 31, 2016 from being appointed
as Director in terms of section 164(2) of the Act;

f. With respect to the adequacy of the infernal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”.

g. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given {o us:

i} There are no pending ongoing litigations as at the reporting date.

i) Based upon the assessment made by the Company, there are no material foreseeable
losses on its long-term coniracts that may require any provisioning;

iii) There were no amounis which were required to be transferred to the Investor Education
and Protection Fund by the Company.

2. As required by the Companies (Auditor's Report) Order, 2016 ("CARQ 2016") issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the matters
specified in paragraphs 3 and 4 of CARO 2016.

ForSMA&Co.
Chartered Accountants
Regn.Np.018452C

po
Vimmy Doghi

Partner
Membership No. 144376

Place : Mumbai
Date :May13, 2018
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1 (f) under ‘Report on Other Legal and Regulatory Requirements’ of our report
of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i} of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Reliance Lighter than Air Systems
Private Limited (Pipavav Lighter than Air Systems Private Limited) (“the Company”) as of March 31, 2016 in
conjunction with our audit of the standalone financial statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of
India and the Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in ali material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
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of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
oceur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at 31
March 2016, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

ForSM A & Co.
Chartered Accountants
Regn.Ng, 018452C,

e

Vimm hi
Partner
Membership No. 144376

Place :Mumbai
Date : May 13, 2016
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ANNEXURE -B TO INDEPENDENDENT AUDITORS’ REPORT

Referred to in our Report of even date on the Accounts of Reliance Lighter than Air Systems Private Limited for the year
ended March 31, 2016

i) The Company has no fixed assets hence clause 3(i) of the Order is not applicable.

i) As explained to us, there is no inventory hence clause 3(ii) of the Order is not applicable.

iii) According to the information and explanations given, the Company has not granted any loan to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained pursuant to section 189 of the Act.
Hence clause 3({ii) of the Order is not applicable.

iv)  According to the information and explanations given to us, the Company has no loans and investments made during
the year hence clause 3(iv} of the Order is not applicable.

v) The Company has not accepted any deposits from the public.

vi)  As informed to us, no cost records have been prescribed by the Central Government under section 148(1) of the
Act.

vii)  (a) The Company has generaily been regular in depositing with appropriate authority undisputed statutory dues
including provident fund, income-tax, sales tax, value added tax, duty of customs, service tax, cess and other
material statutory dues during the year. Further no undisputed amounts payable in respect of provident fund, income
tax, sales tax, value added tax, duty of customs, service tax, cess and other material statutory dues were in arrears
as at March 31, 2016 for a period of more than six months from the date they became payable.

{b) According to the information and explanations given to us there are no statutory dues pending on account of
any dispute.

vil)  According to the information and explanations given to us, the Company has not taken any loans or borrowing from
a financial institution, bank, Government or debenture holders during the year.

ix)  The Company did not raise any money by way of initial public offer or further public offer (including debt instruments)
and term loans during the year. Accordingly, paragraph 3 {ix} of the Order is not applicable.

X) According to the information and explanations given to us, no material fraud by the Company or on the Company by
its officers or employees has been noticed or reported during the course of our audit.

xi)  According to the information and explanations give to us, the Company has not paidfprovided any managerial
remuneration during the year.

xii)  In our opinion and according to the information and explanations given to us, the Company is not a nidhi company.
Accordingly, paragraph 3(xii) of the Order is not applicable.

xiii)y  According to the information and explanations given to us, transactions with the related parties are in compliance
with secticns 177 and 188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

xiv}  According to the information and explanations given to us, the Company has not made any preferential aliotment or
private placement of shares or fully or partly convertible debentures during the year.

xv) As per the information and explanations given, the Company has not entered info non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

xvi) The Company is not required to be registered under section 45-1A of Reserve Bank of India Act, 1934.

ForSMA & Co.

Chartergd Accountants

Vimmy Doshi
Partner
Membership No. 144376

.0184530 °

Place: Mumbai
Date: May 13, 2016
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Reliance lLighter Than Air Systems Private Limited
(formerly known as Pipavav Lighter Than Air Systems Private Limited)

Balance Sheet as at March 31, 2016

Rs in Lues
Particulars Nate As at 31st March 2014 As al 31st March 2015 As af 1st April 2014
1  ASSETS
{1) Curent Assets
Inventories 2 - 181.83 -
- 181.83 -
Financial Assets
Cash and Cash Equivalants 3 67.12 13.87 1.0
Other Bank Balances 4 62.00 - -
12912 13.87 1.60
Cther Current Assetfs 5 379 31.00 12.40
132.91 226.70 14.00
TOTAL 1 2270 14.00
I EQUITY AND LIABILITIES
{1} EQUITY .
Equity Share Capital [ 14.00 14.00 1,00
Other Equity {10.57) (1.33) (0.15)
3.43 12.67 0.85
Share Application Money Pending Allotment - - 13.00
13.00
LIABILTIES
Cuwrent Liabilities
Financial Liabilties
Short Term Borrowings 7 70.08 32.27 -
Trade Payables 8 - 181.51 -
Other Current Financial Licbilities 9 7.65 - -
7773 213.78 -
Other Current Liabilities 10 51.75 0.25 0.15
13291 224.70 14.00
TOTAL ‘ 132.91 2270 * 14.00

Significant Accounting Polcies 1
Notes to Financlal Statements 21022




Particulars
_Significant Accounting Policies
Notes to Financial Statements

As per our report of even date

forSMA& Co.
Chartered Accountants
Firm Regn Not : 018452C

o

Vimmy Doshi
Partner
Membership No 144376

Place: Mumbai
Date : May 13, 2016

Note

2to 22

for and on behalf of the Board of Directors

Sridhar Krishnamurthy Arup Gupta
Director Director

Ajit Dabholkar
Director

Place: Mumbai
Date : May 13, 2016




Reliance Lighter Than Air Systems Private Limited

(formerly known as Pipavav Lighter Thau Air Systems Private Limited)

Statement of Profit and Loss for the year ended 31st March 2014

Hs tn Lacs
{orthe year ended tar the year endad
Particulars Nofe 31st March 2016 31st March 2015
REVENUE .
Met Revenue from Operation 1 590.48 -
QOther Income B 12 3.34 0.35
Total Revenue 593.82 0.35
EXPENSES
Cost of Material Consumed ) 13 185.78
Finance Costs 14 10.90
Other Expenses 15 406.38 1.53
Total Expenses : 403.046 1.53
Profit / {Loss) before Tax (9.24) {1.18)
Tax Expense
Current Tax - -
Deferred Tax - -
Loss After Tax (7.24) {1.18)
OTHER COMPREHENSIVE IINCOME
Other Comprehensive Income to be reclassified to profit and loss in subsequent year - -
Other Comprehensive Income not fo be reclassified to profit and loss in subsequent year - -
Total Other Comprehensive Income for the year - -
Tolal Comprehensive Income for the year 9.24 {1.18)
Eamings per Equity share of Rs, 10/~each - 19
Basic {In Rupees) (6.60) {0.84)
Diluted (in Rupees) 16.60) {0.84)
Significant Accounting Policies 1

Notes to Financial Statements ] 2to 22




Particulars
Significant Accounting Policies
Notes to Financial Statements

As per our report of even date

for S MA& Co.

Chartered Accountants

Firm Regn No.: 018452C
Y

o

Vimmy Doshi
Partner
Membership No 144376

Place: Mumbai
Date : May 13, 2016

Note

21022

for and on behalf of the Board of Directors

Sridhar Krishnamurthy Arup Gupta
Director Director

@mw@i
/-/;_’
Ajit Dabholkar 7
Director

Place:- Mumbai
Date : May 13, 2016




Reliance Lighter Than Air Systems Private Limited
{formerly known as Reliance Lighter than Alr Systems private Ltd)

A

Statement of Changes in Equity for the year ended March 315t 2016

Equity Share Capital
Rs in Lues
Parficulars As at March 31st 2014 As at Margh 31st 2015
No of Shares Amount No of Shares Amount
Equity shares at the beginning of the year 140,000 14.00 140,000 14.00
Add: Shares Issued during the vear - - - -
Equity shares of the end of the year 140,000 14.00 140,000 14.00
Other Equity
As i Lacs
Parficulars Retalned Earnlng Tolal
As ot 01 April, 2014 [0.15) [©.15)
Profit for the year [1.18} [1.18)
As af 31 March, 2015 {1.33) {1.33)
Profit for the year {9.24) 9.24}
As at 31 March, 2014 (10.57) (10.57)

During the year, the Company has incurred losses which has resulted into erosion of the Company's net warth, The management feels that this
erosion is femporary in nature and the Company's future business plans and prospects wilt help the Company to tumn around in future, hence the

Company continued to prepare its Financial $tatements on going concern basis,




As per our report of even date

forSMA&Co.
Chartered Accountants
Firm Rgon No.:/(‘?184520

o

Vimmy D'¢shi
Partner
Membership No 144376

Place: Mumbai
Date : May 13, 2016

for and on behalf of the Board of Directors

Sridhar Krishnamurthy Arup Gupta
Director Director

Ajit Dabholkar
Director

Place: Mumbai
Date : May 13, 2016




Reliance Lighter Than Air Systems Private Limited

{formerly known as Pipavay Lighter Than Air Systems Private Limied)

Cash Flow Statement for the year ended 31st March 2014

Rs in Lacs
SrNo Parficulors 2015 - 2014 2014 . 2015
A Cash Fow from Operaling Activities
MNet Profit/{loss) before Tax (9.24) {1.18)
Adijustments for :-

Finance Cost 10.90

interest income (3.34)

Exchange Gain - (0.31)
Operaling profit before working capifal changes {1.68) {1.18)
Adjusted for

{Increase}/Decrease in Loans & Advances and Other Assets 30.55 {18.40)

{Increase}/Decrease in Inveniory ? 181.83 (181.83)

Increase/{Decrease) in Current Liabifities 51.50 214,19

Trade Receivables - -
Trade Payables [181.51)
Cash Generated from Operations 80.6% 12.58
Direct Taxes {Paid) / Refund - -
Net Cash from/{used in) Operafing Activifies B0.6% -
8 Cash Flow from Investing Activilies
Interest Income
Net Cash used in Investing Activities - -
C Cash Flow from Financing Activities
Short Term Loan {net) 37.81
Finance Cost Paid {3.25) -
Margin Money (net) 162.00)
Net Cash Flow from Financing Activities {27.44) -
Net increase / {(decrease) in cash and cash equivalents (A+3+C) 53.25 12,27
Cash & Cash Equivalents - Opening balance 13.87 1.60
Cash & Cash Equivalenis - Closing balance &7.12 13.87




Notes

1. The above cash flow statement has been prepared under the "“indirect
method” as set out in Ind AS 7 - Statement of Cash flows.

2. Figures in brackets indicate outflow.

3. Previous Year figures have been regrouped / rearranged / recasted wherever
necessary to make them comparable with those of current year.

As per our report of even date

forSMA&Co.

Chartered Accountants

Firm Regn No.: 018452C
4]

Vimmy DoShi
Partner
Membership No 144376

Place: Mumbai
Date : May 13, 2016

for and on behalf of the Board of Directors

Sridhar Krishnamurthy Arup Gupta
Director Director

@ A Jrad

Director

Place: Mumbai
Date : May 13, 2016




Reliance Lighter Than Air Systems Private Limited

formerly known as Pipavav Lighter Than Air Systems Private Limited)

Notes to Financial Statements

Notfe - 1
STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

General Information

Rellance Engineering and Defence Services Limited was incorporafed on November 25, 2013, The name of the Company got changed from Pipavay
Engineering and Defence Services Limited during the year and fresh certificate of incorporafion was issued by the Ministry of Corperate Affairs [MCA),
Government of India on March 11, 2016. The Company is domiciled in India having registered office at Survey no 458, vilage Romupura I, Vie- Rajula,
District Amrell (Gujarat].

Basis of Preparation of Financial Statements;

These financial statements have been prepared in compliance with Indian Accounling Slandards (Ind - AS) nofified under the Companies {Indlan
Accounting Standards) Rules, 2015, on the accrud basls . These Financial $tatements are the Company's first Ind AS Financial Statements and as covered
by Ind A3 101, 'Frst-fime adopfion of Indion Accounting Standard’, For all periods up 1o and including the year ended March 31, 2015, the Company has
prepared ifs Financial Stalements in accordance with Indian GAAP, including accounting standards [AS) nofified under the Companies {Accounting
Standards) Rules, 2006 {as amended). which is considered as "Previous GAAP". An explanation of how the fransition fo Inc-AS has affected the Company's
equity and its net profits is provided in note no 19,

Funciional and Presentation Cumrency:
The Financlal Statemants are presented in Indion rupees which is the functional curency for the Company.

Use of Estimales:

The preparation of Financial Statements in accordance with Ind - AS requires use of estimates and assumptions for some items, which might have an effect
on their recognition and measurement in the Balance Sheet and Statement of Profit and Loss. The actual cmounls realised may differ from these estimates.
Accounting estimates could change from period to period. Actual resulls could differ from those esfimates. Appropriate changss in estimates are made
as the management becomes aware of changes in circumstances surounding the estimates. Differences between the actual results and estimates are
recognised in the period in which iha resulfs aré known / maleriaiised and if material, their effects are disclosed in the notes to the Financial Statements.

Current Versus Non Current Classificafion:
i. The assets and liabiliies in the balance sheet are based on current/ non-current classificafion, An asset as current when it is:
1 Expected fo be realised or intended fo sold or consumed in normai operaling cycle
2 Held primarily for the punpose of trading
3 Expected to be redlised wilhin fwelve months after the reporting period, or
4 Cash or cash equivalent unless restriicted from being exchanged or used o seflie a licbility for at least tweive months after the reporting period.

i A liability Is current when:
1 Itis expected to be seftled in normal operaling cycle
2 It is held primarily for the purpose of frading
3 Itis due fo be settled within twelve months after the reporiing period, or
4 There is no unconditional right to defer the settlement of the llability for at least twelve months after the reporfing pericd
5 All ofheriiabilities are freated as non-current,

i Deferred lax assels and liabilities are classified as non-curent assets and liabilities.

Significant Accounting Policies: .

i Fair Value Measurement:
Fair value is the price thal would be received to sell an assefs or settie g lickility in an ordinary fransaction between market participants at the
maesurement date. The falr value of an assels or Fability is measured using the assumptions that market paricipants would use when pricing the assets
or liakility, acling in their best economic inferest. The fair value of plant and equipments as af fransition date have been taken based on valuation
performed by an independent technical expert. The Company used valuaiion fechnigues which were appropricte in circumstances and for which
sufiicient data were availuble considiing the expected loss/profil in case of financial assets or liabilities,

i Revenue Recognition:
Revenue from operafion include income from sale of goods, services & service tax and i nef of value added tax and sales tax recovered. Revenue
from sale of goads and services is recognised considiing the following steps:
- identify the Contract with Customer
- Identify the performance obligations in the confract
- determining the transaction price
- dllocate the transaction price to the performance obligafions in the contarct
-fecognise revenue when the entity satisfies o peroformance obligation

Interest incorne is recognised on o fime proporfion basks. Dividend is considered when the right to receive is established, Insurance and other claims
are recognised as revenue on ceitainty of recelpt on prudent basis.

Where tha financing element is significant in the ransaction price of o long term coniracl, the revenue are recognised considiing the time value of
money.

i ~inventory: -
The invenlories Le. Raw Materials, Stores and Spares, Work in progress and Finished (Goods efc. have been valued at lower of cost or nel realisable
value. Cost of Inventories comprise of all costs of purchase, cost of conversion and other cosis incurred in bringing thern to their respective present
location and condiition. The cost of stegl: -‘ jes & equibments is determined on Specific Identification Method and other raw mcterals &
stores & spares al Weighted Avérug PR E cost Work-in-progress and Finished Sfock is determined on absorption costing method. Scrap &
valued af net realisable value. '
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Reliance Lighter Than Air Systems Private Limited

(formerly known as Pipavav Lighter Than Air Systems Private Limited)

Notes to Financial Statements

v Provision for Current and Deferred Tax:
Provision for curent tax is made after taking inte consideration benefits admissible under Ihe provisions of the Income Tax Act, 1961. Deferred tex are
recognized for the future tax consequences of deduciable temporary differences between the carying valves of assels and liabilities and their
respeclive tax bases at the reporfing date, using the tax rate and laws that are enacted or substantively enacted as on reporiing date. Deferred tax
assets are recognized to the exient that it is probable that fulure faxable income will be avallable against which the deductible temporary
differences, unused tax losses and credits can be ulilsed. Defemed tax relating to items recognised in oiher comprehencive income and directly in
equity is recognsied in comrelalion to the underlying transaction.

v Provision for Doubiful Debts and Loans and Advances:
Provision Is- made in the accounts for doubtiul debs, loans and advances in cases where the management considers the debls, loans-and advances
to be doubtful of recovery,

vi Provision, Configent Liabilites and Configent Assets:

A provision is recognized if as ¢ result of a past event the Company has a present legal or construciive obligation that can be estimated reliably, and
it is probable that an oulfiow of economic benefils will be required to settle the obligation. Provisions are defermined by discouniing the expected
future cash flows al a pre-tax rate that reflects curent market assessments of the time value of money and the tisks specific to the liabilily. Contingent
Liabilities are not recognised but are disclosed in ihe notes. Conlingent Assefs are nof recognised but disclosed in the Financial Statements when
aconomic inflow is probable.

vli * Prelimnary and issue Expenses: )
Preliminary Expenses related to issue of equity and equily related instruments are adjusted against the Securities Premium.

Note - 2
INVENTORIES
Rs fir Lacs
Parieuldrs As al 31st March 2016 As at 31st March 2015 As at 1st April 2014
Raw Materals in Transit - 181.83
Total - 181.83 -
Note - 3
CASH AND CASH EQUILAVANTS
Rein Laes
Parficulars - Asat31st March 2016 As ai 31st March 2015 As at 151 April 2014
Balances with Bank
- in Cumrent Account 67.12 13.87 1.60
Tolal 67.12 13.87 1.60
Nofe - 4
OTHER BANK BALANCES
R8s fu Lacs
Particulars : As at 31st March 2015 As of 315t March 2015 As al 1st Aprll 2014
Balances with Bank
- in Fixed Deposit . 62,00 - -
Total 6200 - -

Fixed Deposits of Rs. 62.00 lacs (Previous Year : NIL ) have maturity period of more than twelve months and pledged wilth banks as margin money for bank
guarantees.

Note - 5
OTHER CURRENT ASSETS
s in Lucs
Pariculars As al 31st March 2016 As at 31st March 2015 As af 1st Aprll 2014
Eamest Money Deposit . - 31.00 12.40
Sales Tax Deposit 0.45 - -
Interest Accrued on FOR 3.34 - -

Total 3.7% 31.00 12.40




Reliance Lighter Than Air Systems Private Limited

{formerly knowat as Pipavay Lighter Than Atr Svstems Private Limited)

Notes to Financial Statements

Note - &
SHARE CAPITAL
Rsin Lucs
Particulars As at 315t March 2014 As at 31sf March 2015 As at 15t April 2014
Equity Shares '
Authonsed
1,50,000 Equity shares of Rs. 10/- each 15.00 15.00 1.00
Issued Subsaribed ond fully paid up
140,000 Equity Shares of Rs. 10/- each 14.00. 14.00 1.00
14.00 14.00 1.00
6.1 _Reconciliation of Number of Equity shares oulstanding at the beginning and as of 31st March 2014
Patieulars As at 31st March 2018 As al 31st March 2015
No of $hares Rs in Lacs No of Shares RsIn Lacs
No. of shares al the beginning of ihe year 140,000 14.00 10,000 1,00
Add: Shares alloted during the year - - 130,000 13.00
No. of shares atf the end of the year 140,000 14.00 140,000 14.00
4.2 _Shareholders holding more than §% No. of Shares
Shares held by No. of Shares % Holding No. of Shares % Holding
Reliance Defence and Engineering Limited- Holding Company 140,000 100.00% 140,000 100.00%

6.3 Terms and Rights aitached fo Equily Shares.
The Company has only one class of Equity Share having par value of Rs. 10 per share. Each shareholderis eligible for one vote per share held. In the event
of liquidation of the company, the equity share holders will be enfitled lo receive any of the remaining assets of the cormpany, after distribution of all
preferential amount. The distibution will be in proportionate to the number of equity shares held by the shareholders.

Note - 7
SHORT TERM BORROWINGS
- R8s fwr Lacs
Particulars * Asal 31st March 2014 As al 315t March 2015 As at 1s} April 2014
Loan from holding Company 70.08 32.27 -

Total 70.08 32.27 -

7.1 Duiing the year, the Company has incurred losses which has resulted into erosion of the Company's nef worth. The managemenit feels that this erosion s
temporary in nature and the Company's future business plans and prospects will help the Company 1o fum cnround in future, hence the Cempany
coniinued to prepare Ifs Financial Statements on going concem basis,

- Note - B
TRADE PAYABLES
Rs in Lues
Particulars As atf 31st March 2016  As at 31sf March 2015 As at 15t Aprll 2014
Micro Small and Medium Enlerprises . - . -
Others - 181.51 -

Total - 181.51 -

8.1 There are no Micro and $Small Enterprises to whom the Company owes dues which are outstanding as at March 31st, 2016. This information as required to
be disclosed under Micre, Small and Medium Enferprise Development Acl, 2006 has been determined lo the extent such parlies have been identifisd on
fhe basks of information available with the Company.

Note - ¢
OTHER CURRENT FINANCIAL LIABILITIES
Re int Lacs
Pariculars As at 31t March 20156 As at 31st March 2015 As at 15t Apiil 2014
Interest Accrued but not due 7.65 - B
Total | 7.65 - B
* Mainly related to payable for expenses
Note - 10 .
OTHER CURRENT LIABILITIES
Rsin Lacs
Parliculars As al 3ist March 2016 As ot 31st March 2015 As at 1st April 2014
Statuiory Dues ' ’ - 51.33 - -
Other payables* " 0.42 0.25 0.15
51.75 0.25 0.15

* 'Moinly retated fo payable for expens




Reliance Lighter Than Air Systems Private Limited
(formerly kinoyn as Pipavav Lighter Than Air Sysiems Private Limited)

Notes to Financial Statements

Note - 11
REVENUE FROM QOPERATION
Rs tu Laes
Particulars for the year ended 313t forthe year ended 31st
March 2014 March 2015
Repadir and Fabrication 4620.00 -
Less: -Service Tax Recovered 29.52 -
Total 590.48 -
Note - 12
OTHER INCOME
R in Lacs
Particulars for the year ended 31st lor Ihe yoor ended 31st
March 20186 March 2015
Interest Income 3.34 0.04
Exchange Gain/(Loss) - 0.31
Total 3.34 0.35
Note - 13
Cost of Raw Material Consumed
. Rs i Lucs
Parileulars tor the yeur ended 31st for the year ended 315
March 2014 March 2015
Equipments {imperied) 185.78
Total 185.78 -
Note - 14
FINANCE COSTS
Rs in Lacs
Particulars Iot the year ended 3]st for fhe year ended 31si
March 2014 March 2015
Interest Expenses 10.90
Total 10.20 -
Note - 15
OTHER EXPENSES
s in Lacs
Particulars for the year ended 315t for ke year ended 31st
March 2014 March 205
Labour & Fabrication Charges 398.56 -
Payment to Audiitors 0.22 0.11
Bank Charges 0.23 0.01
Pinling & Stationery 0.01
Legal & professional fees 0.02 0.20
Exchange Gain/(Loss) 6.85 -
Filing Fees 0.36 1.03
Stamp Duty Expenses - 0.18
Car Hire Charges 0.03 -
Miscellenous Expenses 0.10 -
Total 404,38 1.53
15.1 Payment to Auditors includes
Ry in Lacs
Particulars tor the year ended 31st tor the year ended 31sk
March 2016 March 2015
Audit Fees 0.22 0.
Others - _
Total 0.22 0.11

-




Reliance Lighter Than Air Systems Private Limited

{formerly kmown as Pipavav Lighter Than Air Systems Private Limited)

Notes to Financial Statements

Note - 186
CONTINGENT LIABILITIES AND COMMITMENTS
Rs i Lacs
Particulars for the yeor ended 313t forthe year anded 315t
March 2016 March 2015
a ] Guarantees given by Company's Bankers 62.00 -
Refund Bank Guarantees given to Customers {(Net of liabilties accounted for}
Total 62.00 -

Note - 17

In fhe opinion of the management, Current Assets and Loans and advances are of the value stated. if realised in the ordinary course of the business.

Note - 18
Related Parly Disclosures

a) List of Related pariles
i} Holding Company
Reliance Defence and Engineering Limited

ii) Fellow Subsidiaries
' E -Complex Private Limited
FDOC Ple, Lid.
Reliance Marine and Offshore Limited
Relionce Technologies and Systems Private Limifed
Reliance Engineering and Defence Services Limiled

b} Terms and Condiflons of transactions with related parlies

The Transactions from related parfies are made on amn's length price. Outstanding balances at the year-end are unsecured and interest have been
accounted on market rate except the advances which is merely reimbursment of expenses. This assessment is underiaken each financial year through
examining the financial pesificn of the related parly and the market in which the related parly operates.

¢) Transocfions with related parties for the year ended 31st March 2014

Reliance Defence and Engineering Limited Rs in Lucs
Particulars 2015 - 2014 2014 - 2015
Share Application Money
Opening Balance - 13.00
Received during the year - -
Share alioted dwing the year - 13.00
Closing Balance - -
Short Term Borrowings 70.08 32.27
Interest Expenses 8.50 -
Interest occmed but not due 7.65 -
Note - 19
Earnings per share (Basic and Diluted)
Rs in Lucs
Particulars 2015 - 2016 2014 - 2015
Net Profit / {Loss) after Tax {9.24) (1.18}
Amount available for calculation of Basic and diluted EPS (s} {9.24) {a} (1.18)
Weighted Average No. of Equity Shares outstanding for Basic and Diluted EPS ) 140,000 b) 140,000

Basic and Diluted Eamings per share of Rs. 10/- each (in Rs.)

{a} / (b (6.60)

{a} / [b) (0.84)




Reliance Lighter Than Air Systems Private Limited
(formerly kmown as Pipavav Lighter Than Atr Systeims Private Limited)

.Notes to Financial Statements

Note - 20

FINANCIAL RISK MANAGEMENT OBJECTIVE AND POLOCIES:

The Company's principal financiat liabilifies, other than dervalives, comprise loans and borrowings. The main purpose of these financial liabilities is to finance
fhe Company’s operations and fo provide guarantees fo support ils operaiions. The Company’s principal financial assets inciude Investment, and cash and
bank balances that derive directly from ifs operations.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial insfrument will fluclucte because of changes in market prices. Market risk comprises
three lypes of risk; interest rafe risk, curency risk and other price nisk, such as equity price risk and commodity risk. Financial instruments affected by market risk
include loans and borowings, deposits, FYTOCI investments and derivalive financial instruments.

Interest rate risk
Interest rate risk is the risk that the fair value or fulure cash flows of o financial instrument will fluctuate because of changes in market interest rates, The

Company's exposure 1o the risk of changes in market inferest rates relates primarily to the Company's long-term debt obligalions with flocding interast rates,

Financlal instruments and cash deposits
Credit risk from balances with bonks and financial institutions is managed by the Company's freasury depariment in accordance with the Company's policy.

Investmenits of surpkus funds are made only with approved authorifies. Credit limits of all authorifies are reviewed by the Management on regular basis,

Liquidity risk
The Company meonitors its risk of a shortage of funds using a liquidity planning tool.

Note - 21

CAPITAL MANAGEMENT:

For the puipose of the Company's capital management, capital includes issued equily capilal, secuiities premium and all other equity reserves attribulable to
the equity holders of the parent. The primary objective of the Company's capital management is to maximise the shareholder value.

The Company manages ifs capital structure and makes adijusiments in light of changes in economic conditions and the requirements of the financial
covenants. The Company monitors capital using a gearing ratio, which is net debt divided by tofal capitct plus net debt.

In order to achieve this overall objeclive, the Company’s capital management, amongst other things, aims to ensure that it meets financial covenants
attached 1o the interest-bearing loans and borrowings that define capifal structure requirements. There have been no breaches in fhe financial covenants of
any interest-bearing loans and borowing in the curent year.

Note - 22

FIRST TIME ADOPTION OF Ind-AS: A
Pursuant to the Companies (Indian Accounting Standard) Rules, 2015, the Company has voluntardly adopted March 31, 2016 as reporling date for first fime
adopiion of Indian Accounting Standard {Ind-AS) and consequently April 1, 2014 as the transifion date for preparaiion of financial siatements. The financial
statements for the year ended March 31, 2014, are the fist financials, prepared in accordance with Ind-AS. Upto the Financial year ended March 31, 2013, the
Company prepared ifs financial statements in accordance with previous GAAP, including accounting standards nofified under the Companies {Accounting
Standard) Rule, 2006. For preparing these financial slalements, opening balance sheet was prepared as at April 1, 2014 i.e. the date of transifion 1o Ind-AS. The
figures for the previous periods and for the year ended mMarch 31, 2015 have been resiated, regrouped and reclassified, wherever required to comply with Ind-
AS and Schedule Il fo the Companies Act, 2013 and to make them comparabls,
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