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Independent Auditors’ Report

To The Members of
Reliance Marine and Offshore Limited
(Formerly known as Pipavav Marine and Offshore Limited)

We have audited the accompanying financial statements of Reliance Marine and Offshore Limited (‘the
Company’) which comprise the Balance Sheet as at March 31, 20186, the Statement of Profit and Loss and the
Cash Flow Statement for the year then ended and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the Accounting
Principles Generally Accepted in India, including the Ind AS notified pursuant to the Companies (Indian
Accounting Standards) Rules, 2015 Section 133 read with section 469 of the Companies Act, 2013.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and the matters
which are required to be included in the audit report under the provisions of the Act and the Rules made there
under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company's preparation of the
financial statements that give a true and fair view, in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on whether the Company has in place an
adequate internal financial controls system over financial reporting and the operating effectiveness of such
controls. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company's management and Board of Directors, as
well as evaluating the overall presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinion on the financial statements. TP :
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6pinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2016; its Loss and its Cash Flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements
1. As required by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company, so far
as it appears from our examination of those hooks;

C. The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by
this report are in agreement with the books of account;

d. In our opinion, the aforesaid financial statements comply materially with the applicable accounting
standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014,

e. On the basis of written representations received from the Directors and taken on record by the
Board of Directors, none of the Directors is disqualified as on March 31, 2016 from being appointed
as Director in terms of section 164(2) of the Act;

f. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”.

g.  With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i) There are no pending ongoing litigations as at the reporting date.

ii) Based upon the assessment made by the Company, there are no material foreseeable
losses on its long-term contracts that may require any provisioning;

iii) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company. ‘ ,

2. As required by the Companies (Auditor's Report} Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) Section 143 of Act, we give in the Annexure B, a
statement on the matters specified in paragraph 3 and 4 of the Order, to the extent applicable.

For M. S. Sethi & Associates
Chartered Accountants
Regn.No.109407W
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1 {f) under ‘Report on Other Legal and Regulatory Requirements’ of our report
of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i} of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial conirols over financial reporting of Reliance Marine and Offshore
Limited (Formerly known as Reliance Marine and Offshore Limited) (“the Company”) as of March 31, 2016 in
conjunction with our audit of the standalone financial statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor’s Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of
India and the Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

——. ,
We believe that the audit evidence we have obfained is sufficient and appropriate to provide a bgﬁ(ﬁ{w & Ag r,-‘,::;
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opinion on the Company’s internal financial controls system over financial reporting. .

Meaning of Internal Financial Controls Over Financial Reporting —— Mﬂ# o~

A company's internal financial control over financial reporting is a process designed fo provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.




Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject fo the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorats.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at 31
March 2016, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For M. S. Sethi & Associates
Chartered Accountants
Regn.No.109407wW
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ANNEXURE -B TO INDEPENDENDENT AUDITORS’ REPORT

Referred to in our Report of even date on the Accounts of Reliance Marine and Offshore Limited for the year
ended March 31, 20186

i) The Company has no fixed assets hence clause 3(i) of the Order is not applicable.
i) As explained to us, there is no inventory hence clause 4(ii) of the Order is not applicable.

iif)  According to the information and explanations given, the Company has not granted any loan to
companies, firms, Limited Liability Partnerships or other parties covered in the register maintained
pursuant to section 189 of the Act. Hence clause 3(iii) of the Order is not applicable.

iv)  In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act, with respect to the loans and
investments made.

v)  The Company has not accepted any deposits from the public.

vi)  According to the information given to us, no cost records have been prescribed by the Central
Government of India under section 148(1) of the Act.

vi()  (a) Based on our examination of the books and records, the Company has generally been regular in
depositing with appropriate authority undisputed statutory dues including provident fund, income-tax,
sales tax, value added tax, duty of customs, service tax, cess and other material statutory dues during
the year. However delays have been noticed in case of income tax {including tax deducted at source).
Further no undisputed amounts payable in respect of provident fund, income tax, sales tax, value added
tax, duty of customs, service tax, cess and other material statutory dues were in arrears as at March 31,
2016 for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us there are no statutory dues pending on
account of any dispute.

viii)  According to the information and explanations given to us, during the year, the Company has not
defaulted in repayment of loans to a financial institution, bank, Government or dues to debenture
holders except an amount of Rs. 2491.63 lacs default towards principal amount and Rs. 1159.58 lacs
towards interest in respect of loans availed from financial institution.

ix)  The Company did not raise any money by way of initial public offer or further public offer (including debt
instruments) and term loans during the year. Accordingly, paragraph 3 {ix) of the Order is not applicable.

x)  According to the information and explanations given to us, no material fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our audit.

xi)  According to the information and explanations give to us and based on our examination of the records of — — —-
the Company, the Company has not paid/provided for managerial remuneration.

Xty In our opinion and according to the information and explanations given to us, the Company is not a nidhi
company. Accordingly, paragraph 3(xii) of the Order is not applicable.

xiii) ~ According to the information and explanations given to us and based on our examination of the records
of the Company, transactions with the related parties are in compliance with sections 177 and 188 of the
Act where applicable and details of such transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

xiv)  According to the information and explanations give to us and based on our examination of the records of
the Company, the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year.

xv}  According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not entered into non-cash transactions with directors or persons
connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.




xvi) The Company is not required to be registered under section 45-l1A of the Reserve Bank of India Act,
1934.

For M. S. Sethi & Associates
Chartered Accountants
Regn.No.109407W
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Manoj Sethi
Propristor
Membership No, 39784

Place: Mumbai
Date: May 13, 2016




Reliance Marine and Offshore Limited
(formerly known as Pipavav Marine and Offshore Limited)

Balance Sheet as at March 31, 2016

Ry in Lacs
Particulars Note As ol 31st March 2018 As at 31t March 2015 As at Aprl 1, 2014
| ASSETS
(1) Non Cumrent Assets
Capital Work in Progress 2 $,353.82 5,513.9%9 1,629.89
) 9.353.82 5,513.99 1.629.89
Financial Assets
Non Current Investments 3 29,968.00 29,968,00 -
Other Non Cumrent financial Asssets 4 3.618.25 1,424.20 20,222.00
33,586.25 31.394.20 20,222.00
42,940,07 36,908.19 21.851.89
{2) Current Assels
Financial Assets
Cash and Cash Equivalants 5 28.83 B.18 8.26 )
28.83 8.18 8.26
TOTAL 42.968.90 36,916.37 21,860.15
II EQUITY AND LIABILITIES
(1) Equity
Equity Share Capital é 5.00 5.00 5.00
Other Equity [4.08) [2.05} (1.15)
0.92 295 3.85
{2} Non Current Llabilifies
Financial Licbilities
Long Term Borrowings 7 16,504,648 25,337.94 17.694,25
Other Non Current Financial Licblities 8 3.593.73 1,901.08 -
20,098.41 27,232.02 17.694,25
(3) Current Llabilities
Financial Lickbilities
Short Term Borrowings 9 11,624.02 37.74 -
Other Current Financial Liabilities 10 11,004.14 $.630.70 3.964.09
22,628.18 9,668.44 3.964.09
Other Current Liabilities 11 241,39 5.96 197.96
241.39 596 197.94
22,869.57 9.674,40 4,162,05
TOTAL 42,968.90 36.916.37 21,860.15
Significant Accounting Policies 1 - - -
2020

Notes to Financicl Statements
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Particulars
Significant Accounting Policies
Notes to Financial Statements

As per our report of even date

for M. S. Sethi & Associates
Chartered Accountants

Firm Regn No.: 109407W s
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for and on behalf of the Board of Directors

W s %,/ (P,
# Sridhar Krishnamurthy Parthiv V. Parekh
Director Director
_ Venkata Rachkonda
Director

Place: Mumbai
Date : May 13, 2016




Reliance Marine and Offshore Limited
(Formerly known as Pipavay Mavine and Offshore Limited)

Statement of Profit and Loss for the year ended 31, March 2014

Ry in Lacs

lor the Year ended
. Parficulars Note March 31 2014

tor the Yedr ended
March 31 2015

REVENUE
Revenue from operations -

Tokal Revenue -

EXPEMNSES
finance Costs 12 0.88
Other Expenses 13 115
Total Expenses 2.03
Profit / (Loss) before Tax {2.03)
Tox Expense
Current Tax -
Defered Tax — T
Profit / {Loss) After Tax (2.03)

OTHER COMPREHENSIVE IINCOME
Other Comprehensive Income to be reclassified to profit and loss in subsequent year -
Other Comprehensive Income not to be reclassified to profit and loss in subsequent year

Income Tax relating to other comprehensive income -

Other Comprehensive Income for the year -
Total Comprehensive Income for the year ’ {2.03)
Eamings per Equily share of Rs. 10/- each 14
- Basic {In Rupees) [4.06)
= Diluted (In Rupees) (4.06)

Significant Accounting Policies
Motes fo Financict Siatements
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(1.80)
(1.80)




Particulars
Significant Accounting Policies
Notes to Financial Statements

As per our report of even date

for M. S. Sethi & Associates
Chartered Accountants

Firm Regn No.: 109407W

v Pl
Proprietor Nar
Membership No 039784 a

Place: Mumbai
Date : May 13, 2016
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ridhar Krishnamurthy Parthiv V. Parekh
Director Director

o

Venkata Rachkonda
Director

Place: Mumbai
Date : May 13, 2016




Reliance Marine and Offshore Limited

(formerly kuown as Pipavav Marine and Qffshove Linsited)

Statement of Changes in Equity for the year ended March 31, 2014

A Equity Share Capltal

Rs i Lacs
Parliculars As af March 31s1 2016 As at March 31st 2015
No of Shores Amount No of Shares Amount
Equity shares at the beginning of the year 50,000 5.00 50,000 5,00
Add: Shares Issued duiing the year - - - -
Ecuity shares at the end of the year 50,000 5.00 50,000 5.00
B Other Equily
Parficulars Retalned Total
Earnlhg
As at Aprlt 01, 2014 (1.15) {1.15)
Loss for the year {0.90) {0.20)
As at March 31, 2015 {2.05) (2.05)
Loss for the year (2.03) {2.03)
As at March 31, 2014 {4.08) {4.08)
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As per our report of even date

for M. S. Sethi & Associates
Chartered Accountants
Firm Regn No.: 109407W

D

Manoj Sethi
Proprietor
Membership No 039784

Place: Mumbai
Date : May 13, 2016

for and on behalf of the Board of Directors

A PV
Sridhar Krishnamurthy Parthiv V. Parekh
Director Director

Venkata Rachkonda
Director

Place: Mumbai
Date : May 13, 2016




Reliance Marine and Offshore Limited
fformerly known os Pipavay Marine and Offshore Limifed)

Cash Flow Statement for Year ended March 31st, 2014

Rs in Lacs
§r No Particulars 2015-14 2014-2015
A Cosh Flow from Operating Activitles
Profit 7 {Loss) before Tax (2.03) {0.90)
Adiustments for :-
Finance Cost 0.88
Operating profit/{Loss) before working capital changes ’ {1.13) {0.90)
Adjusted for
Increase/(Decrecise] in Current Liabilities 235,43 {154.24)
Cash Generated from Operations 234.28 {155.14)
Direct Taxes [Paid) / Refund - -
Net Cash from/ {used in) Operating Activities 234,28 {155.16)
B Cash Flow from Investing Activities
Investment In Bonds/ Bond Application Money - [9,746.00)
Net Cash used in Investing Activilies {9.746.00)
[ Cash Flow from Financing Activities
Proceeds from Long Term Borrowings - 1,503.19
Repayment of Long Term Borrowings from Fellow Subsidiary [2,274.57) 15,623.00
Repayment of Long Term Bomowings [5,702.22) {4,427.00)
Short Term Borrowings (net) 11,586.28 -
Finance Costs Paid 13,823.12} {2.798.11)
Net Cash Flow from Financing Activifies [213.43) 9,901,08
Net Increase / {decrease) In Cash and Cash Equivalents {A+B+C) 20,65 {0.08)
Cash & Cash Equivalents - Opening balance 8,18 8.26
28.83 8.18

Cash & Cash Equivalents - Closing balance




Notes

As per our report of even date

for M. S. Sethi & Associates

. The above cash flow statement has been prepared under the “indirect

method" as set out in Ind AS 7 - Statement of Cash flows.

Figures in brackets indicate outflow.

Previous Year figures have been regrouped / rearranged / recasted wherever
necessary to make them comparable with those of current year.

Chartered Accountants
Firm Regn No.: 109407W

D

Manoj Sethi
Proprietor
Membership No 039784

Place: Mumbai
Date : May 13, 2016
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for and on behalf of the Board of Directors

u,____'J-o
Sridhar Krishnamurthy Parthiv V. Parekh
Director Director

oA

Venkata Rachkonda
Director

Place: Mumbai
Date : May 13, 2016
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Reliance Marine and Offshore Limited

(formerly huown as Pipavay Mavine and Offshore Lintited)

Notes to Financial Statements

Note - 1
STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

a

General Information

Reliance Marine and offshore Limited, a wholly owned subsidiary Company of Reliance Defence and Engineering Limited (“PMOL" or ‘the
Company") was incorporated on June 06, 2012, The nome of the Company got changed from Pipavay Marine and Offshore Limited during the year
and fresh certificate of incorporation was issued by the Ministry of Corporate Affairs (MCA), Govemment of India on March 11, 2014. The Company is
domiciled in India having registered office at Survey no 458, Village Ramupura ll, Via- Rajula, District Amreli (Gujarat).

Basis of Preparation of Financial Statements:

These financial stalements have been prepared in compliance with Indian Accounting Standards {Ind-AS} nofified under the Companies {Indian
Accounting Standards) Rules, 2015, on the accrual basis . These Financial Statements are the Company's first Ind AS Fnancial Staternents and as
covered by Ind AS 101, 'First-ime adoption of Indion Accounting Standard'. For all periods up to and including the yaor ended March 31, 2015, the
Company has prepared its Financial Statements in accordance with Indian GAAP, including accounting standards {AS) notified under the Companies
[Accounting Standards) Rules, 2006 {as amended), which is considered as "Previous GAAP", An explonafion of how the fransition to Ind-AS has
affected the Company's equity and its net profits is provided in note no 20.

Functional and Presentation Currency:
The Financial Statements are presented in indian rupees which is the funclional currency for the Company.

Use of Estimates:

The preparation of Financial Statements in accordance with Ind - AS requires use of estimates and assumpfions for some items, which might have an
effect on thelr recognition and measurement in the Balkance Sheet and Statement of Profit and Loss. The actual amounts realised may differ from these
estimates, Accounting estimates could change from period fo period. Actual results could differ from those estimates, Appropriate changes in
estimates are made as the management becomes aware of changes in circumstances surrounding the estimates. Differences between the actual
results and estimates are recognised in the peried in which the resulls are known / materialised and if material, their effects are disclesed in the notes
ta the Financial Statements.

Curent Versus Non Current Classification:

. The assets and liablilities in the Balance Sheet are based on current/ non - current classification. An asset as current when it is:
1 Expected to be redlised or infended to be sold or consumed in normal operating cycle
2 Held primarily for the purpose of frading
3 Expected to be redllsed within twelve months after the reporting period, or
4 Cash or cash equivalent unless resticted from being exchanged or used 1o setle a liability for at least twelve months ofter the reporting
All other assels are classified as non-current,

ii A liability is current when i is:
1 Expected to be setlled in normal operating cycle
2 Held primarily for the purpose of trading
3 Due to be sellled within twelve months after the reporting peried, or
4 Thereis no unconditional right to defer the setflement of the liability for at least twelve months after the reporting pericd
All other liabilities are freated as non - current,

Deferred tax assets and liabilities are classified as non-current assets and liabilifies.
Significant Accounting Policies:

I  Bomrowing Costs:
Bomrowing costs that are directly attributable to acquisition, construcfion or production of a qudlifying asset {net of income eamed on temporary
deployment of funds) are capitalised as o por! of the cost of such assels. Borrowing cost consists of inferest, other cost incurred in connaction with
borrowings of fund and exchange differences to the extent regarded as an adjustiment to the borrowing cost. A quallfying asset is one that
necessarly takes subsianfial period of ime fo get ready for intended use. All other borrowing costs are charged 1o the Statement of Profit and
Loss.

Il Fair Value Measurement:
Fair value is the price that would be received fo sell an assets or selle a liability in an ordinary fransaction between market porticipants at the
maesurament date. The fair value of an assets or liability is measured using the assumptions that market participants would use when pricing the
assets or liability, acting In their best economic inferest. The fair value of plant and equipments as at fransition date have been taken boased on
valuation performed by an independent technical expert. The Company used valuation techniques which were appropriate in circumstances
and for which sufficient data were available considering the expected loss/profit in case of financial assets or liabilifies.

Il Revenue Recognition:
i  Revenue from sale of goods and services net of VAT Is recognised when it is eamed and no significant uncertainity exist as to its uliimate
collection. .
i Interestincome is recognized on a time proportion basis.
ii Dividend is considered when the right to receive is established,




Reliance Marine and Offshore Limited

(formerly known as Plpavay Marine and Offhore Limited)
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Notes to Financial Statements

Financial Inskruments: .

A financial instrument s any contract that gives rise to a financial asset of one entlly and o financial liability or equity insfrument of ancther entity.

Financial Assetls

i  Classification
The Company classifies financial assets as subsequently measured at amortised cost, fair value through other comprehensive income or fair
value through profit or loss on the basis of its business model for managing the financlal assets and the contractucl cash flow characteristics of
the financial asset.

i Initial recognition and measurement
All financial assets are recognised initially at foir volue plus, in the case of financial assets not recorded af fair value through profit o loss,
transaction costs that are atibutable to the acquisiion of the financial asset,

i Financial Assets measured ai amorlised cost:
Financial assets are measured al amortised cost when asset Is held within a business model, whose objective is to hold cssets for collecting
contractual cash flows and contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest.Such financial assets are subsequently measured at amorlised cost using the effective interast rate (EIR) methed. The losses arising
from impairment are recognised in the Statement of Profit or Loss. This category generally applies to frade and other receivables.

iv  Financial Assets measured at fair value through other comprehensive Income (FYTOCI):
Financial assets under this category are measured inlflially as well as at each reporting date at fair value, Fair value mevements are
recognized in the other comprehensive income,

v Financial Assets measured at fair value through profit or loss (FVTPL):
Financial assets under this category are measured initiclly as well as at each reporting date at fair value with all changes recognised in profit

vl  Investment in Subsidiary and Associates: .
Investment in equity instruments of Subsidiaries and Associates are measured at cost. Provision for Impdimment loss on such investment is made
only when there is a diminution in value of the investmeni which is other than temporary,

vii Investment In Equity Instruments:
Equity instruments which are held for frading are classified as at FYTPL. All other equlty instuments are classified as FYTOCI, Fair value changes
on the instrument, excluding dividends, are recognized in the Other Comprehensive Income. There is no recycling of the amounts from cther
comprehensive income to profit or loss

vili Investment in Debf Instruments;
A debt Inshument is measured al amortised cost or at FYTPL, Any debt instrument, which does not meet the criteria far categorization os at
amortised cost or as FYOCI, is classified as of FYIPL. Debt instruments included with in the FVIPL category are measured ot fair value with all
changes recognised in the Statement of Profit and Loss.

ix Derecognition of Financial Assets -
A financial assel is primaiily derecognised when the iights 1o receive cash flows from the asset have expired or the Company has transferred
its rights to receive cash flows from the asset,

x  Impairment of Financial Assets
In gecordance with Ind-AS 109, the Company applies expected credit loss (ECL} model for measurement and recognition of impairment loss
on the financial assets that are debt instrument and trade receivables.

Financial Habllities

i Clossification .
The Company classifies all financial liabllities as subsequently measured at amortised cost, except for financial liabiliies at fair value fhrough
profit or loss. Such liabilifies, including derivatives that are liabilities, shall be subsequently measured at fair value.

i Initial recognition and measurement
Al financial liabilities are. recognised inficlly ot foir value, in the case of loans, borrowings and payables, net of directly athibutable
fransaction costs. Financial lickilities include trade and ofher payables, loans and borrowings including bank overdrafts and derivative

iii ~Swvhsequent measurement
Financial liabilities at fair vadue through profit or loss include financial liabilities held for trading and financial liabilities desighated upon initial
recognition as at fair value through profit or ioss. Financial liabiliies are classified as held for trading if they ore incured for the purpose of
repurchasing in the near ferm. This category dlso includes derivative financial instruments that are not designated os hedging instruments in
hedge relationships as defined by Ind-AS 109. Separated embedded derivatives are also classified as held for frading unless they are
designated as effactive hedging instfruments.

Iv  Loans and Borrowings
Interest-bearing loans and borrowings are subsequently measured at amortised cost using the Effective Interest Rate (EIR}) method. Gains and
losses are recognised in profit or loss when the fabilities are derecognised as well as through FIR amordisation process. Amortised cost is
calculoted by taking into account any discouni or premium on acquisiion and fees or costs thal are an integral part of the ER, The EIR
amortisation is included as finance costs in the statement of profit and loss.

v Derecognition of Financial Liakilities
A financial fability Is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
licbility is replaced by ancther from the same lender on substantially different terms, or the terms of an existing liability are subslantially
modified, such an exchange or modification is freated as the derecognition of the original lability and the recognition of a new liakility, The
difference in the respective camrying amounts is recognised in the Statement of Profit and Loss.

vi Derivalive Financial Instrument and Hedge Accounting
The Company uses derivative financial instruments, such as forward currency contracts and inferest rate swaps, 1o hedge its foreign currency
risks and interest rate risks respectively. Such derdvative financial instruments are infticlly recognised at fair value on the date on which
derivative conlract is entered inte and are subsequently re-measured at fair value. Derivatives are camed as financial asselsmErefii
value is positive and as financial liobilifiss when the fair value is negative.

Provision for Doubtful Debls and Loans and Advances: : §
Provision is made in the accounis for doubiful debts, loans and advances in cases where the managerent considers the o
advances to be doubtiul of recovery,

Provision, Configent Liablilites and Contigent Assets: - g
A provision is recognized if as « result of a past event the Company has o present legai or constructive obligalion that can be estimated glicoly,
and it is probable that an outflow of economic benefits will be required to setile the abligation. Provisions are determined by discounting the
expacted fulure cash flows at a pre-tax rate thal reflects curent market assessments of the lime value of money and the risks specific to the
lichility. Contingent Liabilities are not recognised but are disclosed in the notes. Confingent Assets are not recognised out disclosed in the Financial
Statements when economic inflow is probable.

Prelimnary and Issue Expenses: )
Preliminary Expensas related to issue of equity and equity related instruments are adiusted agalnst the Securifies Premiurn,




Reliance Marine and Offshore Limited

(formerly known as Pipavay Marine and Qffifiore Limited)

Notes to Financial Statements

Notle - 2
CAPITAL WORK IN PROGRESS (PRE OPERATIVE EXPENSES)
Ry in Lacs
Parficulars As al 31st March 2014 As ot 315t March 2015 As at Aprll 1, 2014
Pre Operative Expenses 9,353.82 551399 1,629.89
Closing Balance 9.353.82 5,513.9% 1,629.8¢

21 Detalls of Preoperative expenses are as under:

R in Lacs

Partlculars

As at 31st March 2016 As at 31st March 2015

Opening Balance

Interest Expenses during the year
Lass: Redemption premium

Less:
Allocated to Fixed Assets

Closing Balance

2.2 Bomrowlng Cost

5,513.99 1.622.89
6,031.88 5.310.30
2,192.05 1.424.20
3,839.83 3.884.10 -
9.353.82 5513.9¢9 -

Duiing the year the Company has capitallsed borrowing cost related to sepcific borowings aggregating to Rs, 4,031.88 Lacs [Previous year: Rs,
5,310,230 Laes). The average rate used o determine the amount of bomowing Cost is at 11.05% p.aQ,.

23 In accordance with the Ind-AS 36 on “Impudiment of Assets”, the Management during the year caried out an exercise of ideniifying the assets that

may have been impaired In respect of each cash generating unit. On the basis of this review caried out

Impairment loss on Non Cument Assets duiing the year,

by the Management, there was no

Note - 3
NON CURRENT INVESTMENTS
Ry in Lucs
Parficulars Face Value Number As at 315t March As at 31st March
31-Mar-16 31-Mar-15 2016 2015

Long Term Trade Investment (unquoted and fully paid-up)
In 0% Non Coveriible non-secured Bonds of :
Avocado Realty Private Limited 100,000 6,173 6,173 6,173.00 6,173.00
Budding Mercantile Company Private Limited 100,000 6,545 6,545 6,545.00 4,545.00
Replinish Realty Privafe Limited 100,000 4,500 4,500 4,500.00 4,500,00
Slimiine Realty Private Limited 100,000 5,300 5,300 5.300.00 5,300.00
Winsame Realty Private Limited 100,000 7,450 7,450 7,450.00 7.450,00

Total 29,968 29,968 29,2468.00 29,9468.00

3.1 The above bonds caries redemplion premium of 40%, payable of the time of redemy

redemption premium has been accounted consicking effective rate of return i.e 6.96% p.a.

3.2 The Company has invested in bonds of above companies, who are in confrol of about 214 acres of land af Jhanst, Uttar Pradesh.

intendls to use this land for manufacture and repairs in course of ifs business activities.

plion .e. 5§ years from the date of clioiment 24ih July, 2014,

The Company

Note - 4
OTHER NON CURRENT FINANCIAL ASSETS
Rs in Lacs
Particulars As at 315t March 2014 As at 315t March 2015 As at Aprit 1, 2014
Bond Application Monhey " - 20,222.00
Redemtion Premium Receivabile 3.618.25 1,426,20 -
Tolal 3,618,25 1,426,200 20,222.00
Note - §
CASH AND CASH EQUIVALANTS
Rs in Lacs

Parliculars

As at 31st March 2014 As at 313t March 2015

As ot Aprll 1, 2014

Balonces with Bank
- in Current Account
Gash on Hahd

Total

28.72 7.68 4517
0.11 0.50 175
28.83 8.18 8.24
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Reliance Marine and Offshore Limited

(foruerly known as Plpavav Marine and Offhore Limited}

Notes to Financial Statements

Note - 4
EQUITY SHARE CAPITAL . - Rs in Lacs
Parflculors As ot 315t March 2014 As af 315t March 2018 As af Apdi 1, 2014
Equity Shares
Authorised
50,000 (Previous Year 50,000) Equity Shares of Rs. 10/- each 5.00 5.00 5.00
Issued, Subscribed and fully pald up
50,000 {Previous Year 50,000) Equity Shares of Rs. 10/- each fully paid up 5.00 5.00 5.00
Tohal . 5.00 5.00 5.00
6.1 Reconcllialion of Number of Equity shares outstanding af the beginning and at the end of the year Rs in Lacs
Particulars As at 31st March 2014 As at 31st March 2015
No of Shares Bs In Lacs No of $hares Rsin Laes
No. of shares at the beginning of the year 50,000 5.00 50,000 5,00
Add: Shares issued during the year - - - -
No. of shares at the end of the year 50.000 5.00 50,000 5.00
8.2 _Shareholders holding more than 5% No. of Shares
Shares held by ) No. of Shares % Holdling No, of Sharas % Helding

Reliohce Defence and Engineering Limited -Holding Company 50,000 100.00% 50,000 100.00%

6.3 Terms and Rights attached to Equity Shares.
The Company has only one class of Equity Share having a par value of Rs, 10 per share, Each shareholder is eligible for one vote per share held. In the
event of liquidation of the company, the Equity share holders will be entified to receive any of the remaining assets of the company, after distribution
of ol preferential amount, The distribution will be proporiionate to the number of equity share held by the shareholders.

Note - 7
LONG TERM BORROWINGS (UNSECURED)
Rs in Lacs
Paitlculars As at 31st March 2014 As at 31st March 2015 As at Apdl 1, 2014
Term Loans from:
financial Institution 7,583.25 12,638.75 17.694.25
Relcted Parties 8.921.43 12,699.19 -
Total 16,504,458 25,337.94 17.694,25

7.1 The above Unsecured Term Loan from Financial Institution Including Rs. 7.547.13 Lacs included in current marturities of long term debis in nole no, 10s
secured as under:
i} Pledge of 10,425,819 shares of SKIL Infrastructure Limited.
ij Cormporate Guarantee of the Holding Company.
i} Personal Guarantse of same of the Directors of Holding Company.
iv} Non Disposable Agreemeni along with irevocable power of atforney for creating of charge on 5,000,000 shares of SKII. Infrastructure Limited
7,000,000 shares of Reliance Defence and Engineering Limited and 800,000 shares of Everon Limited.
v} Land parcel owned by corporates in Navi Mumbai admeasuing about 9 acres Hypothicaied / Morgaged.

7.2 The maturily profile, period and amount of installments of Unsecured Rupee Term Loans from Financial Institutions as referred abeove including current
maturities of long term debts referred to in note ne. 10 are as under:

Ry in Lacs
Financial Year Rupee Term Loan from financlal inshtufion.
2016-2017 7.547.13
2017 -2018 ' 5,055.50
2018-2019 2,527.75
Total 15,130.38
7.3 Details of Unsecured Loans from related pariles inlcuding current maturities of long ferm debls referred 1o In note no 10 are as vnder:
R in Laes
Company Name Nature of Relationship As at 31st March 2016 As at March 31st, 2015
E Compilex Private Limited Fellow Subsidliary B.921.43 11,196.00
Skil Infrastructure Lid * Other Relaled Party 872.60 1,503.1¢

7.4 Terms and Conditions for Loans from Related Parties:
(i Rs, 8921.43 Lacs having an interest rate of 18% p.a, and repayable by way of bullel payment on July 1, 2017,
(i) Rs.892.40 Lacs having an inferest rate of 16% p.a. and repayable by way of bullet payment after 15 Months of first disburserment [N

2015. FoETt) & Absg

N ot Yy (:-f‘q)
4

75 As on March 31st, 2014, the Company has overdue of Rs. 2,491.43 Lacs (Previous Year: Rs. 1243.87 Lacs) and Rs. 1,159£ ot (Previous Year: F;sv.\\

! 1642.73 lacs) towards the principal and interesi respectively. _ B B g )ﬂ
Note - 8 ck}s\’y v-{{‘%
OTHER NON CURRENT FINANCIAL LIABILITIES Accwm“ﬁ”f"

TRETETRY HH L ucs

Parlfeulars As at 315t March 2016 As ot 31st March 2015 As at Aprl 1, 2014

interest Accrued but not due on borowings 3,593.73 1,901.08 -

Tolal 3,593.73 1,901.08 -




Reliance Marine and Offshore Limited

(farmeriy known as Eipavay Marine and Qifshore Limited)

Notes to Financial Statements

Note - ¢
SHORT TERM BORROWINGS (UNSECURED)
Rg iny Lag.g_.
Partizulars As ol 31st March 2014 As at 31sF March 2015 As al Aprll 1, 2014
Short Term Loans from:
Body Corporates 2.580.00 - -
Related Parties 2,044,02 37.74 -
Total 11.624.02 37.74 -
2.1 Delails of Unsacured Loans from related parties: Rs in Lacy
Company Name Nalure of Relationship As at 315t March 2014 As at March 31st, 2015
Refiance Defence and Engineering Limiled Holding Company 84,02 37.74
Reliance Infrastucture Limited Other Related Party 1,960.00 -
Note - 10
OTHER CURRENT FINANCIAL LIABILITIES
R in Laes
Parilcuiars As at 313t Mereh 2016 As at 31st March 2015 As at Aprll 1, 2014
Current Matuiities of Long Tenm Debts 8,439.72 7.583.25 2527.75
Interest Accrued and due on borrowings 1,159.58 1,642.73 13164.67
Interest Accrued but not due on borrowings 1,404,846 404,72 119.67
Total 11,004.1¢ 9,630.70 3,944.09
Note - 11
QTHER CURRENT LIABILITIES
Rs in Lacs
Parliculars As al 31st March 2016 As al 31st March 2016 Asat Apiil 1, 2014
Statutory Dues 240.85 4.57 159.65
Other Payables* 0.54 1.39 38.31
Total 241.39 596 197.96
* includes mainly payables and provision for expenses.
Note - 12
FINANCE COSTS
. Ry in Lacs
Particutars for the Yeor ended ler the Year ended
March 31 2014 March 31 2015
Interest Expenses 0.88 -
Total 0.88 -
Note - 13
OTHER EXPEMSES
Rs In Lacs
Particulars forthe Year ended for the Year ended

March 212014

March 31 2015

Payment to Auditors 029 0.62
Legal and Professional Charges 0.27 0.28
Filing Fees 0.59

Total 1.15 0.%0
13.1 Payment {0 Auditors includes: Ry in Lucs

Particulars forthe Year ended forthe Year ended

March 31 2014 March 312015

Audit Fees 0.29 0.62

Total 0.2% 0.42

~Note - 14

The Company has not commenced any commercial operations during the year ended 31st March 2016.




Reliance Marine and Offshore Limited
{formerly known a3 Pipavar Marine and Offshore Limited)

Notes to Financial Statements

Note - 15
RELATED PARTY DISCLOSURES

a) List of Related parties
i) Holding Company
Relionce Defence and Engineering Limited

ii) Fellow Subsidiaries
E-Complex Private Limited
PDOC Pte. Ltd.
Reliance Lighter Than Air Systems Private limited
Reliance Technologies and Systems Private Limited
Reliance Engineering and Defence Services Limited

1) Enterprises in which key managerial personnel or their relolives are able fo exercise significant influence (Other Related Parties)
SKIL Infrastructure Limited (Upto 18th January, 2014)
Reliance Infrastucture Limited {w.e.f 18th Jonuary, 2014}

b) Terms and Conditions of fransactions with related parlies
The Transactions from related parties are made on am's length price. Qutstanding balances at the year-end are unsecured and nterest have
been accounted on markel rate except the advances which is merely reimbursment of expenses. This assessment is undertaken each financial
year through examining the financial position of the related party and the market in which the related party operates.

¢]) Transactions with refafed partles

Rs in Lacs
Particluars 2015 - 2016 2014 .15
Rell i E Compl SKIL Rellance Infrastucuiure  Rellance Defence and E Complax Private SKIL infrasiructure
Infrasivcuture Defence and Pdvate Limlied Infrastruciure Limited Englheerihg Limlted Limlled Limied
Limlied Engineering Limited
Limited
Unsecured Loans
Opening Balance - 3775  11,196.00 1,503.19 - 37.75 - -
Received during the year 1,960.00 46.27 - - 15,623.00 1,503.19
Retumed during the year - 2.274.57 610.59 - - 4,427.00 -
Closing Balance 1,960.00 84.02 B8.921.43 892.60 - 37.75 11,194.00 1,503.19
lnterest Expenses 25,52 10.42 1,880.73 211,63 - - 1,901.65 39.53
Interest accrued and due -
Inferest accrued but not o 22,97 9.38 3,593.73 247.21 - - 1.961.08 35.58
Note - 14
EARNINGS PFER SHARE _Rs in Lacy
Parliculars 2015 - 2014 2014 -15
Net Profit / (Loss) after Tax {2.03) 0.90)
Amount available for calculation of Basic and Diluled EPS {a) 2.03 0.90
Weighted Average No, of Equily Shares
outstanding for Basic and diluted EPS {b) 50,000 50,000
Basic and Diluted Eamings per share of Rs. 10/- each (in Bs.} [{s)Fi{e)] 4.06) {1.80)

Note - 17
In the opinion of the management, Current Assets are of the value stated, if reclised in the ordinary course of the business,

Note - 18

FINANCIAL RISK MANAGEMENT OBJECTIVE AND POLICIES:

The Company’s principal financial liabilifies, other than derdvatives, comprise loans and borrowings. The mein purpose of these financial Tabilities is 1o finance
the Company's operdtions and to provide guarantees fo support its operations, The Company's principal financial assets include Investment, and cash and
bank balances that derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of these risks. The
Company's senlor management is supported by o finance committee that advises on financial decision and the appropriate financial risk govermnance
framework for the Company. All derivalive activities for risk management purposes are caried out by specialist feams that have the cppropriate skills,
experience and supervision. It is the Company's policy thal no trading in derivafives for speculative purposes may be undertaken, The Board of Directors
reviews and agrees palicies for managing each of these risks, which are summarised befow.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuale because of changes in market prices. Market risk comprises
Ihree types of fsk: interest rate risk, curency risk and other price risk, such as equity price risk and commodity risk., Financial instruments affected by market risk
include loans and borrowings, depasits, FYTOC! investments and derivative financial instruments.

Inferest rale risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in ’ mﬁﬁ%@ﬁm The
Company's exposure 10 the risk of changas in market interest rates relates primarily to the Company's long-ferm debt obligaiions?dﬁ?ﬁggbmgdﬁtﬂeé -?@é?‘
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Reliance Marine and Offshore Limited

(ormerly known as Plpmvav Marine and Offshore Limited)

Notes to Financial Statements

Financial instruments and cash deposits
Credit risk from balances with banks and financial instilutions is managed by the Company's treasury department in accordance with the Company's
policy. Investments of surplus funds are made only with approved quthorities. Credit imits of all authorities are reviewed by the Management on regular

Liquidity risk
The Company monitors lis risk of a shortage of funds using a liquidity planning too.

Note - 19

CAPITAL MANAGEMENT:;

For the pumpose of the Company's capital management, capilal includes issued equity capital, securilies premium and all ofher equity reserves attibutable
fo the equity holders of the parent. The primary chiective of the Company's capital management is to maximise the sharehclder value.

The Company manages its capiftal structure and makes adjustments in light of changes in economic conditions and 1he requirerents of the financial
covenants, The Company monitors capal using a gearing ratio, which is net debt divided by fotal capital plus net debt,

In order to achieve this overall objective, the Company’s capital management, amongst other things, cims fo ensure that it meets fincnclal covenants
atlached fo the inferest-bearing loans and borrowings that define capital structure requirements, There have been no breaches in the financial covenants
of any interest-bearing loans and borowing in the current year,

Note - 20

FIRST TIME ADOPTION OF Ind-AS:

Pursuant to the Companies {Indian Accounting Standard) Rules, 2015, the Company has voluntarily adopted March 31, 2014 as reporfing date for first time
adoption of Indlan Accounting Standard {Ind-A$) and consequenlly April 1, 2014 as the fransition date for preparation of financial statements. The financial
statements for the year ended March 31, 2014, are the first financials, prepared In accordance with Ind-AS. Upto the Financici year ended March 31, 2015,
the Company prepared its financial statements in accordance with previous GAAP, including accouniing standards nofified under the Companies
[Accounting Standard) Rule, 2006. For preparing these financicl statements, opening balance sheet was prepared as at April 1, 2014 Le. the date of
transition to Ind-AS. The figures for the previous periods and for the year ended March 31, 2015 have been restated, regrouped and reclassified, wherever
required to comply with Ind-AS and Schedule Ill to the Companies Act, 2013 and to make them comparable.
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