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Independent Auditors’ Report

To The Members of
Reliance Marine and Offshore Limited

We have audited the accompanying financial statements of Reliance Marine and Offshore Limited (‘the
Company') which comprise the Balance Sheet as at March 31, 2017, the Statement of Profit and Loss and the
Cash Flow Statement for the year then ended and a summaty of significant accounting policies and other
explanatory information.

Management’'s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act"} with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014, This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial centrols, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error. '

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and the matters
which are required to be included in the audit report under the provisions of the Act and the Rules made there
under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143{10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to cbtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedurss to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company's preparation of the
financial statements that give a true and fair view, in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinicn on whether the Company has in place an
adequate internal financial controls system over financial reporting and the operating effectiveness of such
confrols. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’s management and Board of Directors, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate

ide a basis for our audit
opinion on the financial statements. :




Opinion

In our opinion and to the best of ocur information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2017, its Loss and its Cash Flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section {11) Section 143 of Act, we give in the “Annexure A", a
statement on the matters specified in paragraph 3 and 4 of the Order, to the extent applicable.

2. Asrequired by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and helief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company, so far
as it appears from our examination of those books;

c. The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by
this report are in agreement with the beoks of account;

d. In our opinion, the aforesaid financial statements comply materiaily with the applicable accounting
standards specified under Section 133 of the Act, read with Rule 7 of the Companies {Accounts)
Rules, 2014.

.  On the basis of written representations received from the Directors and taken on record by the
Board of Directors, none of the Directors is disqualified as on March 31, 2017 from being appointed
as Director in terms of section 164(2) of the Act;

f. With respect to the adequacy of internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure B”; and

g.  With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies {Audit and Auditors} Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i) There are no ongoing litigations as at the reporting date that would have a material impact
on its financial position;

i Based upon the assessment made by the Company, there are no long-term contracts for
which there were any material foreseeable losses;

iii) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For M. S. Sethi & Associates
Chartered Accountants
Regn.No.109407W

S
-

Manoj Sethi
Proprietor
Membership No, 39784

Place: Mumbai
Date: April 08, 2017




ANNEXURE A TO THE AUDITORS’ REPORT

Referred to in our Report of even date on the Accounts of Reliance Marine and Offshore Limited for the year ended
March 31, 2017

vii)

Viii)

i}

xii)

i}

Xiv)

*v)

Tha Company has no fixed assets hance cfause 3(i) of the Crder is not applicable.
As explained to us, there is no inventory hance clause 4(i) of the Order is not applicable.

According to the information and explanations given, the Company has not granted any lean to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained pursuant to section 182 of the Act.
Hence clause 3(iii) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company has complied with the
pravisions of section 185 and 186 of the Act, with respect to the loans and investments made.

The Company has not accepted any deposits from the public.

According to the information given to us, no cost records have been prascribed by the Centrai Government of
India under section 148(1) of the Act.

(a) Based on our examination of the books and records, the Company has generally been regular in depositing
with appropriate authority undisputed statutory dues including provident fund, income-tax, sales tax, value added
tax, duty of customs, setvice tax, cess and ather material statutory dues during the year. However delays have
been noticed in case of income tax {including tax deducted at source). Further no undisputed amounts payable in
respect of provident fund, income fax, sales tax, value added tax, duty of customs, service tax, cess and other
material statutery dues were in arrears as at March 31, 2017 for a period of more than six months from the date
they bacame payable.

{h) According fo the information and explanations given to us there are no statutory dues pending on account of
any dispuie.

According fo the information and explanations given to us, during the year, the Company has not defaulted in
repayment of loans to a financial institution, bank, Government or dues to debenture holders except an amount of
Rs. 3,791.62 lacs default towards principal amount and Rs. 2,421.75 lacs towards interest in respect of loans
availed from financial institution.

The Company did not raise any money by way of initial public offer or further public offer (including debt
instruments} and term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not applicable.

According to the information and explanations given to us, no material fraud by the Company or on the Company by
its officers or employees has beean noticed or reported during the course of our audit.

The Company has nof paid any managerial remuneration. Hence paragraph 3(xi) of the Order is not applicable.

In our opinion and accerding to the information and explanations given fo us, the Company is not a nidhi company.
Accordingly, paragraph 3{xii) of the COrder is not applicable.

According to the information and explanations given to us and based on our examination of the records of the
Company, transactions with the related parties are in compliance with sections 177 and 188 of the Act whare
applicable and details of such fransactions have been disclosed in the financial statements as required by the
applicable accounting standards.

According to the information and explanations give to us and based on our examination of the records of the
Company, the Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year.

According to the information and explanations given to us and hased on our examination of the records of the
Company, the Company has not entered into non-cash transactions with directors or persons connected with him.
Accordingly, paragraph 3{xv} of the Order is not applicable.

The Company is not reguired to be registered under section 45-IA of the Reserve Bank of india Act, 1934.

For M. 8. Sethi & Associates
Chartered Accountants
Regn.No.102407W
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Maifé] Sethi . R
Proprietor R =
Membership No. 39784 5 . N
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Place: Mumbai é:\_ i

Date: Aprit 08, 2017 =5
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ANNEXURE B TO THE AUDITORS’ REPORT
Report on the Internal Financial Controls under Section 143(3)(i) of the Companies Act, 2013 (“the Act’)

We have audited the internal financial controls over financial reporting (‘Financial Controls’) of Reliance Marine and
Offshore Limited (“the Company”) in conjunction with our audit of the Company for the year ended March 31, 2017.
Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria considering the essential compeonents of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India {ICAl"). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were aperating effectively for ensuring the ordery and efficient conduct of its business,
Including adherance to company's policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's Financial Controls based on cur audit. We conducted our
audit in accordance with the Guidance Note on Audit of Internal Financial Controls over Financial Reparting (the "Guidance
Note") and the Standards on Auditing, issued by ICA! and deemed to be prescribed under section 143(10) of the Act, to the
extent applicable to an audit of interal financial controls. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate Financial
Controls are astablished and maintained and if such controls operated effectively in all material respects. Our audit involves
parforming procedures to obtain audit evidence about the adequacy of the internal financial controls system over financial
reporting and their operating effectiveness.

Our audit of Financial Controls includes obtaining an understanding of Financial Controls, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditors judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

‘We belisve that the audit evidence we have obtained is sufficient and apprapriate to provide a basis for our audit opinion cn
the Company’s internal financial controls system over financial reporting.

Maaning of Internal Financial Controls over Financial Reporting

A company's Financial Controls is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principies. A company's Financial Controls includes those policies and procedures that {1) pertain to
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the Company; (2) provide reasonable assurance that transactions are recorded as necessary to permii
preparation of financlal statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of management and Directors of the
Company; and (3} provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitaticns of Financial Centrols, including the possibility of collusion or improper management
ovarride of centrols, material misstatements due to errar or fraud may occur and not be detected. Also, projections of any
evaluation of the Financial Conirols to futurs periods are subject to the risk that the Financial Controls may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate Financial Controls sysiem and such Financial
Controls are operating effectively as at March 31, 2017, based on the Financial Controls criteria esfablished by the
Company consldering the essential comgonents of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by ICAL

For M. S. Sethi & Associates
Chartered Accountants
Regn.No.108407W

D

-
Manoj Sethi

Proprietor

Membership No. 39784

Place: Mumbai
Date; April 08, 2017




Reliance Marine and Offshore Limited

(formerly kitown as Pinavav Marine and Offshore Limited)

Balance Shéeet as at March 31, 2017

Rs in Lacs
Parficulars Notes As at March 31, 2017 As at March 31, 2014
| ASSETS
(1) Non Current Assets ] §
Capital Work In Progress 2 12,106.24 9.353.82
Financial Assefs
Investments 3 29,968.00 29,968.00
Other Financial Asssefs ' . 4 5,948.34 3.618.25 -
’ 48,022,58 ] 42,940.07
(2) Current Assets
Financial Assets
Cash and Cash fquivalents 5 3.60 28.83
: i 3.60 28.83
TOTAL ASSETS 48,024.18 42,968.90
Il EQUITY AND LIABILITIES
(1) Equity
Equity Share Capital 6 5.00 5.00
Other Equity {26.8% 4.08
(21.89) 0.92
(2) Non Current Liabilities
Financial Liakiliies .
Borrowings 7 11,409,446 16,504.68
Cther Financial Liakilities 8 4,588.66 3,593.73
1599812 20,098.41
{3) Current Liabiltties
Fincncial Liabilities
Bormowings 9 18,039.43 11,624.02
Cther Current Financlal Liabilities 10 14,010.52 11,245.55
32,04%9,95 22,869.57
TOTAL EQUITY & LIABILITIES 48,026.18 42,968.90

Significant Accounting Policies 1
Notes on Financical Statements 21018

As per our Report of even dafe
For M.S. Sethl & Associates
Chartered Accountants

Firm Reg.No : 109407W

For and on behalf of the Board of Directors

Mk L L

- Tt
L
Mangj Sethi Madan Pendse Venkata Rachkonda
Proprietor Directar Director

Membership No 039784

Place: Mumbgi
Date ; Apil 08, 2017




Reliance Marine and Offshore Limited
(foraerly known as Pipavav Marine and Offthore Limited)
Statement of Profit and Loss for the year ended March 31st 2017
Rs i Loes
Particulars Notes tor the year ended for the year ended
Mareh 315t 2017 March 31st 2014
REVENLUE
Revenue from Operations - -
Total Revenue : - -
EXPENSES
Other Expenses 11 22.81 2,03
Total Expenses 22.81 2,03
Profit / (Loss) before Tax {22.81) ' {2.03)
Tax Expense
Cumrent Tax - -
Profit / {Loss) After Tax (22.81) (2.03) ‘
OTHER COMPREHENSIVE IINCOME : ,
Other Comprehensive Income to be reclassifled to profit and loss in subsequent year - - i
Other Comprehensive Income not 1o be reclassified to profit and loss in subsequent year ;
Income Tax relating to other comprehencive income - - i
Other Comprehensive Income for the year - -
Total Comprehensive Income for the year (22.81) {2.03)
Earnings per Equity share of Rs. 10/- each ;
- Basic {In Rupees) 14 [45.62) (4.06)
- Diluted (In Rupees) {45.62) {4.06)
Signiflcant Accounting Policies 1
Neotes on Fnancial Statements 21018

As per our Repoert of sven date
For M.S. Sethl & Associates
Chartered Accountants

Firm Reg.No : 1092407W

{_3(1’
Monoj‘sﬁii

Proprietor

Membership No 03%784

For and on behalf of the Board of Directors

B O

Madan Pendse Venkata Rachkonda
Director Director

Place; Mumbat
Date ; Aprl 08, 2017




Reliance Marine and Offshore Limited
{farmerly known as Pipavay Marine and Offshare Limited)

Cash Flow Statement for the year ended March 31, 2017
Rs in Lacs

Sr No Particulars for the year ended  for the year ended
March 31st 2017 March 31st 2016

A Cash Flow from Operaling Actlvities

Profit / {Loss) before Tax (22.81) (2.03)
Adjustments for -

Finance Cost - 0.88
Operating profit before working capital changes ’ {22.81) {1.15)
Adijusted for

Increase/ (Decrease) in Current Licbilities (34.79) 235.43

Cash Generated from Operations [57.60) 234,28

Direct Taxes (Pcid) / Refund - -

Net Cash from/(used in) Operating Actlivities {57.60) 234,28

B Cash Flow from Investing Activities
Investment In Bonds/ Bond Application Money " -

Net Cash from/(used in) Investing Activities - -

[ Cash Flow from Flnancing Activities

Short Term Borrowings (net) 6,415.41 11,586,28
Repayment of Long Term Borrowings {4,648.09) [6,702.22)
Repayment of Long Term Borrowings from Fellow Subsidiary (39.73) (2.274.57)
Finance costs paid {1,695.22) (3,823.12)

Net Cash Flow from/{used in} Financing Activities 32.37 (213.63)

Net increase / {decrease) in cash and cash equivalents {A+B+C) (25.23} 20.65

Cash & Cash Eguivalents - Opening balance 28,83 8.18
Cash & Cash Equivalents - Closing balance 3.60 28.83

Notes;

1) The above cash flow statement has been prepared under the "indirect method" as set out in Ind-AS 7 - Cash flow Statement,

[2) Figures in brackets indicate outflow.

{3) Previous Yacr figures have been regrouped [/ rearranged [ recasted wheraver necessary 1o make them comparable with those of current year.

As per our Report of even date For and on behalf of the Board of Directors
For M.S. Sethi & Associates
Chartered Accountants

Firm Reg.MNo : 109407W

—

Mano] Sethi
Proprigtor
Mermbership No 039784

it fond Py a—

Madan Pendse Venkata Rachkonda
Director Director

Place: Mumbil
Date : Aprll 08, 2017




Reliance Marine and Offshore Limited

(formerly kiown as Pipavav Marine and Qffshorve Limited)

Statement of Changes in Equity for the year ended March 31, 2017
A Equity Share Capital
Rs in Lacs
Farticulars As at March 31, 2017 As at March 31, 2014
N& of Shares Amaunt No of Shares Amount
Equity shares ot the beginning of the vear 50,000 500 50,000 5.00
Addl: Shares Issued duiing the year - - - -
Equity shares at the end of the year 50,000 5.00 50,000 5.00
B  Other Equity
Ry in Lacs
Parflculars Retained Earning Total
As at April 1, 2015 (2.05) {2.05)
Loss for the year {2.03) {2.03) !
As at 31 March, 2016 (4.08) (4.08) ;
Loss for the year {22.81) [22.81)
As at 31 March, 2017 {26.89) {26.89) :
During the vear, the Company has incurred losses which has resulted into erosion of the Company's net worth. The management feels that this erosion i
femporary In nature and the Company's future business plans and prospacts will help the Company fo fum around in fulure, hence the Company continues
to prepare its Fnancial Statements on going concermn basis.

For and on behdlf of the Beard of Directors

pabornt g p—

Madan Pendse Venkata Rachkonda
Directar Director

As per our Report of even date
For M.3. Sethi & Associates
Chartered Accountants

Firm Reg.No : 109407W

E y’
ManofSathi

Propriefar
Membership Mo 039784

Place: Mumbai
Daie : April 08, 2017




Reliance Marine and Offshore Limited

Notes to Financlal Statement

Note -
STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

a  BASIS OF PREPARATION OF FINANCIAL STATEMENTS:
The Financial Statements comply in all material aspects with Indian Accounting Standards {Ind A3} natified under Section 133 of the Companies Act, 2013
{the Act) [Compantes (Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act. Financial Statements have been prepared in
accordance with the requirements of the information and disclosures mandated by Schedule Iil, applicable Ind A3, other applicable pronouncements
and regulations.

b FUNCTIONAL AND PRESENTATION CURRENCY:
ltems included in the financidl statements are measured using the currency of the primary economic envirenment in which the entity operates (‘the
functional currency'). The Financial Stalements are presented in Indian rupee (INR), which Is Company’s funclional and presentation currency

[~ USE OF ESTIMATES:
The preparation of Financial Statements in accordance with Ind - AS requires uss of estimates and assumptions for some items, which might have an effect
on thelr recegnition and measurement in the Balance Sheet and Statement of Profit and Loss. The actual amounts realised may differ from these estimates.
Accounting estimates could change from period to period, Actual results could differ from those estimates. Appropriate changes in estimates are made as
the maonagement becomes aware of changes in circumstances surrounding the estimates. Differences between the actual results and estimates are
recogrised in the period in which the resuls are known/ materialised and if material, their effects are disclosed in the notes to the Consclidated Financial
Statements,

d  CURRENT VERSUS NON CURRENT CLASSFICATION :

The assets and liabilities in the balance sheel are based on current/ non-current classification. An asset as current when It Is:

Expected to be redlised corintended to sold or consumed in normal cperating cycls

Held primarily for the purpese of frading

Expected to be realised within twelve months after the reporling period, or

Cash or cosh equivalent unless restiicied from being exchanged or used to settle a liahility for at least twelve moniths aﬂer the reperfing period
All other assets are classified as non-curent,

ENR RN R

A llability is current when:

Itis expected to be settled 'n normad operating cycle

It Is held primarily for the purpose of trading

ltis due to be settled within twelve months after the reporting period, or

There is no uncondlional right 1o defer the setflement of the liability for at least welve months after the reporting period
All other liakilifies are treated as non-current.

AW N —

lil Deferred tax assets and liabilities are clossified as non-current assets and liabiities.

e REVENUE RECOGNITION:
Revenue from sale of goods and services is recognised when it is earned and no significant uncertainty exist as 1o ifs ultimate collection.

Interest income is recogrised on  time propartion basis.

f FINANCIAL INSTRUMENTS:
A financial instrument is any contract that gives rise to a financiat asset of one entity and o financial licbility or equity Instrument of anather entity.

Financiais Assels
i Inltial recognition and measurement
All financicl assets are recognised intially at fair value plus, in the case of financicl assets not recorded at foir value through proiit or loss, fransaction
costs that are attibutable to the acquisition of the financlal asset.
ii Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
1 ot amertised cost
2 ot fair value through other comprehenslive income (FVTOCI)
3 ot fdir value through profit or loss (FYTPL)
4 Equity Instrumerits measured at fair value through other comprehensive income FYTOCI
iii Financial Assets measured at amortised cost:
Financial cssets are measured at amortised cost when asset is held within o business model whose obleciive is to hold assets for collecting contractual
cash flows and Confractual terms of the asset give rise on specified dates fo cash flows that are solely payments of principal and interest.such
financial assets are subsequently mecsured at amortised cost using the effective Inferest rate {EIR) method. The losses arising from impaiment are
recognised In the profil or loss. This category generally applies to frade and other recelvables.
1 Financial Assets measured at fair value through other comprehensive income:
Financict assets under this category are measured Initiclly as well as at each reporting date at fair value. Fair value movements are recognized in
the other comprehensiva income.,
2 Financial Assets measured ¢t falr value through profit or loss:
Financial assets under this category are measured inifially as well as at each reporting date at fair value with all changes recognised in profit or
3 Invesiment in Equity Instruments:
Equity instruments which are held for frading are classified as at FVIPL, All other equity Instruments are classifled tas at FYTOCH Fair value changes
oh the Instrument, excluding dividends, are recognized in the OCI. There is ne recycling of the amounis from OCI to Profit or loss
4 Derecognifion of Financlal Assels
A financial asset is primarily derecognised when the rights to recelve cash flows from the asset have expired or the Company has ransferred its
rights to receive cash flows from the asset.

i
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Reliance Marine and Oifshore Limited

Notes to Financial Statement

Financials Liabilities

i Inifial recognition and measurement
All financlal ligbllities cre recognised inificlly ot fair value, in the case of loans & borrowings and payables, net of directly attiibuiable fransaction costs,
Financial ighilities include frade and other payables, loans and borowings including bank overdrafts and derivative financial instruments.

i Subsequent measurement

Financlal liabilities at falr value through profit or foss include financict liabilities held for frading and financial licbilittes designated upon initial recognition
as at fair value through profit or loss. Financial licbilities cre classified as held for frading if they are incured for the purpose of repurchasing in the near
term, This category alse includes derivative financial instruments that are not designated as hedging instruments in hedge relationships as defined by
Ind-AS 109. Separated embedded dervatives are aso classified as held for frading uniess they are designated as effective hedging instruments.

i Loan and Borrowings
interest-bearing loans and borrowings are subsequently measured at amertised cost using the EIR method. Gains and losses are recognised in profit or
loss when the liabllities are derecognised as well as through the EIR amortisation process. Amortised cost is calculated by taking into account any
discount or premium on acquisiion and fees or costs that ore on Infegral part of the EIR. The EIR amortisation is included cs finance costs in the
statement of profit and loss.

iv  Derecognitlon of Financial Liabilities :
A financial lability s derecognised when the obligafion under the liability Is discharged or cancelled or expires. When an existing financial liakility s
replaced by onother from the same lender on substanfially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the respective
carnying amounts is recognised in the statement of profit or loss.

v Derivative Financial Instrument and Hedge Accounting

INVESTMENTS:
Current investments are caried at the lower of cost or quoted / fair value, computed category wise. Non Current Investments are stated ot cost, Provision
for diminution in the value of long-term nvestments is made only if such a decling is other than temporary.

PROPERTY, PLANT AND EQUIPMENTS

i, The Company has measured all of its Plant & Equipments ot fair value at the date of fransiton to Ind-AS. The Company has elected these value as
deemed cost at fransifion date. All other property, plant & equipments have been camed at value in accordance with Indian GAAP,

i Property, plant and equipments are stated at cost net of cenvat / value added tax less accumulated depreciation and Impaiment loss, if any. Al
costs, including finance costs incurred up 1o the date the asset is ready for its infended use.

i Expenses incurred relating io project, net of income eamed during project development stage prior to its intended use, are considered as pre -
operative expenses and disclosed under Capital Work-in-Progress.

IMPAIRMENT OF ASSETS:

At ecch balance sheet date, the Company assessas whether there is any indication thal any property, plant and equicment and intangible assels with
finite lives may be impaired. If any such impairment exists the recoverable amount of an asset is estimated to determine the exient of impairment, if any.
Where it is not possible to estimate the recoverable omount of an individual asset, the Company estimates the recoverable amount of the cash-
generating unif 1o which the asset belongs.

Intangible assets with indefinite useful lives and intanglble assets not yet avdilable for use are tested for Impairment annually ot each balonce shest date,
or eatlier, if there Is an indication that the asset may be impaired.

FAIR VALUE MEASUREMENT;

Fair value is the price that would be recelved to sell an assets or setfle a lichkilily in an ordinary transaction between market participants ot the
measurement date. The fair value of an assets or Tability Is measured using the assumptions that market participants would use when pricing the assets or
lickility, assuming that market participants act in their best economic infterest, The fair value of property, plant & eguipments as at fransition date have
been taken based on valuation performed by technical experts. The Company used valuation techniques which were appropriate in circumstances and
far which sufficient data were available considering the expected loss/profit in case of financial assets or liakilities.

BORROWING COSIS:

Borrowing costs that are directly attributable to acquisition, construction or preduction of a qualifying assel {net of Income earned on temporary
deployment of funds } are capitalised as o part of the cost of such assets. Borrowing cost consist of interest, other cost Tncurred in connection with
borrowings of fund and exchange differences fo the extent regarded an adjustment to the borrowing cost. A gualifying asset is ene thai necessarlly takes
substantial period of ime to get ready for intended use. All other borrowing costs are charged to the Statement of Profit and Loss.

PROVISION FOR CURRENT AND DEFERRED TAX:

Provision for curent tax is made after taking Inte consideraiion benefits admissible under the provisions of the Income Tax Act, 1941, Defered tax are
recognized for the future tax consequences of deductable temporary differences between the carrying values of assets and liakilities and thelr respective
tax bases at the reperting date, using the tax rate and laws that are enacted or substantively enacted as on reporting date. Deferred tax assets are
recognized to the extent that it is probable that future toxable income will be available against which the deductible temporary differences, unused tax
losses and credits can be utilised. Deferred tax relafing to ilems recognised in other comprehencive income and directly in equity is recognsied in
correlation to the underlying transaction.

PROVISION, CONTIMGENT LIABILITIES AND CONTINGENT ASSETS:
A provision is recognized if, as a result of a past event, the Company has o present legal or constructive obligation that can be estimated reliably, and it is
probable that an outflow of economic benefits will be required 1o settle the obligation. Provisions are determined by discounting the expected future cash
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Notes - 2
CAPITAL WORK IN PROGRESS
Rs fit Lacs
Parficulars As at March 31,2017 As at Mareh 31, 2016
Pre Operalive Expenses 12,106.24 9,353.82
Closing Balance 12,106.24 $,353.82
2.1 Detalls of PFreoperalive expenses are as under: Rs in Lacs
Particuiars As af March 31,2017 As at March 31, 2016
Opening Balonce 9,353.82 5,513.99
Interest Expenses during the year 5.082.51 5,031.88
Less: Redemption premium 2,330.09 2.192.05
2,752,42 3.839.83
Less :
Allocated to Fixed Assets . .
Closing Balance 12,106.24 7,353.82

2.2 Borrowing Cost
During the year the Company has capitalised borrowing cost (net of income) related to borrowings aggregating to Rs. 2,752.42 Lacs (Previous year: Rs,
3,839.83 Lacs). The average rate used o determine the amount of borowing Costis at 7.35 % p.a.

2.3 In accordance with the Ind-AS 36 on "lImparment of Assets”, the Management during the year carried out an exercise of identifying the assets that may
have been Impaired in respect of each cash generating unit. On the basis of this review carried out by the Management, there was no impairment loss on
Non Current Assets during the year,

Notes - 3
INVESTMENTS
Ry int Lacs
parficulars face Velue Number Asal March 31,  As at March 31,
31-Mar-17 31.-Mar-14 207 2016
Long Term Trade Investment (unquoted and fully paid-up)
In 0% Non Covertible non-secured Bonds of ;
Avocado Realty Private Limited 100,000 6,173 6,173 6,173.00 6.173.00
Budding Mercantile Company Private Limited 100,000 6,545 6,545 6,545,00 6,545,00
Replinish Realty Private Limited 100,000 4,500 4,500 4,500.00 4,500.00
Slimfine Realty Private Limited 100,000 5,300 5,300 5,300.00 5,300.00
Winsome Really Private Limited 100,000 7.450 7,450 7.450.00 7.450.00
Total 29,968 29,948 29,968.00 29,948.00

3.1 The above bands carries redemption premium of 40%, poyable at the fime of redemptioni.e. 5 years from the date of allotmenf 2éth July, 2014,
redumption premium has been cccounted considing effective rate of retun i.e 6.96% P.A.

3.2 The Company has invested in bonds of above companies, who are In control of about 214 acres of land at Jhansi, Uttar Pradesh, The Company infends to
use this land for the purpose of serving the Indian Army for manufacture, repair and maintenance of army tanks, guns, refurbishment of armoured vehicles.

Notes - 4
OTHER FINANCIAL ASSETS
Ry it Lacs
Partlculars As at March 31, 2017 As at March 31, 2014
Redemtion Premium Receivable 5,948,34 3,618.25
Total 5,948.34 3,618.25
Notes - 5
CASH AND CASH EQUIVALENTS
s in Lacs
Particulars As at March 31,2017 As at Mareh 31, 2014
Balances with Bank
- In Current Account 3.59 2872
Cash on Hand 0.01 0.1
Total 3.60 28.83
5.1 Detdails of Specified Bank Notes (SBN) held and transacted during the period 08.11.2014 - 30.12.2014 - Amounis in Rupees
Particulars SEN Other Denomination Total
notes
Opening Cash in hand as on 8,11.14 il - 11,236.00 11,234.00
Add: Permitied Receipis - - -
Less: Permiited Payments - 11,000.00 11.000.00
Less: Amouni Depoesited in Banks i - - -
236.00 236.00

Closing Caosh in hand as on 30.12.2014
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Notes - é
EQUITY SHARE CAPITAL Rs i Lacs
Particulars As at March 31, 2017 As at March 31, 2016
Equity Shares
Authorised
50,000 (Previous Year 50,000} Equity Shares of Rs. 10/- each ' 5.00 5.00
Issued, Subscribed and fully pald up
50,000 {Previous Year 50,000) Equity Shares of Rs. 10/- each fully paid up 5.00 5.00
Total 5.00 5.00
6.1 _Reconciliation of Numnber of Equity shares outstanding af the beginning and at the end of the year Rs in Lacs
Particulars As af March 31, 2017 As at March 31, 2014
No of Shares Amecunt Neo of Shares Amount
No. of shares at the beginning of the yeor 50,000 5.00 50,000 5.00
Add: Sharss issued during the year - - - -
No. of shares at the end of the year 50,000 5.00 50,000 5.00
6.2 _Sharehoiders holdlng more than 5% No. of Shares In the company/Holding Comparny
Sharres helkd by No. of Shares % Haldlrng No. of Shares % Holding
Relicnce Defence and Engineering Limited -Holding Company 50,000 100.00% 50,000 100.00%

4.3 Terms and Rights aftached to Equily Shares.

The Company hos only one class of Equity Share having a par value of Rs. 10 per share. Each shareholder is gligible for one vote per share held. In the
event of liquidation of the company. the Equity share holders will be entitled to receive any of the remaining assets of the company, affer distrioution of all

preferanticl amount, The distribution will be proportionate fo the number of equily share held by the sharehoiders.

Notes - 7
BORROWINGS (UNSECURED)

Rs in Lacs

Particulars As at March 31, 2017

As at March 31, 2016

Term Loans from:

Financial Institution 2,527.78
Related Parties (Refer note no 13) 8,881.70
Total 11,409.46

7,583.25
8,921.43

16.504.68

7.1 The above Unsecured Term Loan from Fincncial Institution mcludmg Rs. 8,847.12 Lacs included in cument maturities of long term debts in nofe no. 10 s

secured as under:

I} Pledge of 10,425,819 sharas of SKIL Infrastructure Uimited.

il Corporate Guarantee of the Holding Company.

iy Personal Guarantee of some of the Directors of Holding Company.
) shares of Reliance Defence and Engineering Limited and 800,000 shares of Everon Limifed.

v}  Land parcel owned by comporates In Novi Mumbal admeasuring about ¢ acres Hypothicated / Mortgaged.

Non Disposable Agreement along with imevocable power of attornay for creating of charge on 5,000,000 shares of SKIL Infrastructure Limited 7,000,000

7.2 The Unsecured loan from financlal institutions camy interest rate of 15% p.a. for the first yeor and 16% from the next year and repayable in 16 egual

quarterly installments with o moratorium of 1 year from the first disbursement i.e Octeober 2013,

7.3 The maturity profite, period and amount of installments of Unsecured Rupee Term Loans from Financlal Institutions es referred above including current

maturities of long term debts referred to in note no. 10 are as under:

Rs in Lacs

Financial Year Rupee Term Lean from Finanelal Institution
2016 - 2017 3.791.62
2017 -2018 5,055.50
2018-2019 2,527.76
Total 11.374.88

7.4 Details of Unsecured Loans from related parties: Rs in Lacs

Company Name Nature of Relatfonship As at March 31, 2017 As ot March 31st, 2016

E Complex Private Limited " Fellow Subsidiary 8,881.70 892143

7.5 Terms and Condifions for Loans from Related Parfies:
fii Rs, 8,881.70 Lacs having an interest rate of 15 % p.a. and repayable by way of bullst payment on July 1, 2019.

7.6 As on March 31, 2017, the Company has overdue of Rs. 3,791.42 Locs [Previous Yeor: Rs. 2,491.43 Lacs) and Rs. 2,421.75 Lacs (Previous Year: Rs. 1,159.58

lacs) towards the principal and Interest respectively.

Notes - 8
QOTHER FINANCIAL LIABILITIES

“Particulars

Interest Accrued bul not due on borroy

Total

Rs in Lacs

As at March 31, 2017 As af March 31, 2016
4,588.66 3.593.73

4,588.64 3.593.73

i
s
i
i
i
i
i
i
i
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Notes - ¢
BORROWINGS (UNSECURED)

Notes to Financial Statement -

Rs in Lacs

Particulars

As at March 31, 2017

As at March 31, 2014

Short Term Loans from:

Body Corporates 12,380.00 9.580.00
Related Parties {Refer Mote no 13) 5,659.43 2,044,02
Total 18,039.43 11,624.02
9,1 Details of Unsecured Loans from related patties: Rs in Lacs
Company Name Mature of Relationshlp As ot Mareh 31, 2017 As at March 31, 2014
Reliance Defence and Engineering Limited Holding Company 256.83 84.02
Reliance Infrastucture Limited Other Related Party 4,510.00 1,940.00
Skil Infrastruciure Ltd Other Related Parly 892.60 -
Notes - 10
OTHER CURRENT FINANCIAL LIABILITIES
Rs in Lacs
Partlculars As at March 31, 2017 As at March 31, 2014
Current Maturities of Long Term Debts 8,847.12 2.439.72
Interest Accrued and due on borrowings 2,421.75 1,159.58 -
Interast Accrued but not due on borrowings 2,535.05 1.404.84
Statutory Duss 205.92 240.85
Payment for Expenses 0.68 0.54
Total 14,010.52 11,245.55
Notes - 11
OTHER EXPENSES
Rs i Lacs
Particulars for the year ended for the year ended
March 31st 2017 Muarch 313t 2014
Payment to Auditors 0.26 0.29
Legal and Professional Charges 0.15 0.27
Fling Fees 0.16 0.59
Interast on Statutory Dues 20.86 0.88
Other Expenses 1.38 -
Total 22.81 2.03
111 Payment fo Auditors includes: Rs jn Lacs
Parficulars far the year ended {or the year ended
March 31st 2017 March 315t 2016
Audit Fess 0.26 0.29 -
Total 0.24 0.29
Notes - 12

The Cormpany has not commenced any commerclal operations dwring the yvear ended March 31, 2017,

MNotes - 13
RELATED PARTY DISCLOSURES

a) List of Related patties
I} Helding Company
Reliance Defence and Engineering Limited

il) Fellow Subsidiaries
E-Complex Private Limited
PDOC Ple, Ltd.

‘Rellance Lighter than Air Systems Private Limited
Reliance Technologles and Systems Private Limited
Rellance Engineering and Defence Services Limited

i} Other Related Parties
Reliance Infrastucture Limited
SKIL Infrastructure Limited

b) Terms and Conditions of transactions with related parties
The Transactions from related parties are made on am's length price. Outstanding balances at the period end are unsecured and inferest have been
accounted on market rate except the advances which is merely reimbursment of expenses. This assessment is undertaken each financial year through
examining the financial position of the related parly and the market in which the related parfy operates,
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c) Transactions with related pariies for the year ended March 31, 2017 and closing balances

Ry in Lacy
Parficluars 2014 - 2017 2015 - 2014
Rellance Reliance Delence E Camplex SKIL Reliance Rellance Defence E Complex SKIL
Inkastucuture and Enginesring Private Infrastructure Infrastucuture Umited  and Engineeting Private Infrastructure
Eimited timlted Limited Limlted Limited Lirnited Limited
Unsecured Loans
Opening Balance 1.960.00 84.02 8,921.43 892.60 - 37.75 11,196.00 1,503.19
Received during the year 2,550.00 172.81 - - 1,960.00 4427
ketumed during the year - - 39,73 - - 2,274,57 £10.59
Closing Balance 4,510.00 256.83 8,881.70 892.60 1,960.00 84.02 8,921.43 892,40
Ofher paybales - - - - - -
Inferest Expenses 448.35 20.99 1,023.90 142.81 25.52 10.42 1,880.73 211.63
Interest Payable 426.48 28.26 4,588.46 390.02 2297 9.38 3.593.73 247.21
Notes - 14
EARNINGS PER SHARE Ry in Lacs
Farilcuiars 2016 -2017 2015 - 2016
Net Profit / (Loss) after Tax (22.81} {2.03)
Amount availekle for calculation of Basic and Diluted EPS (a1} {22.81} 2.03
Welghted Average No. of Equity Shares
cutstonding for Basic and diluted EPS (b 50,000 50,000
Basic and Diluted Earnings per share of Rs. 10/- each (in Rs.) {a}/[b) (45.62) (4.08)

Notes - 15
In the opinion of the management, Current Assats are of the value stated, if realised in the ordinary course of the businass.

Notes - 14

FINANCIAL RISK MANAGEMENT OBJECTIVE AND POLICIES:

The Company's principal financial liabilities, other than derivatives, comprise loans and borrowings. The main purpose of these financlal liabilities is fo finance
the Company's operations and to provide guarantees fo suppoert ts operations. The Company’s principal financlial assets include Investment, and cash and
bank balances that derive directly from its operations. -

The Company s exgosed to market risk, credit risk and liquidity risk. The Company's senicr management oversees the management of these risks, The
Company's senjor management i supperted by a finance committee that advises on financial decision and the approprate fincncial risk govemance
framewoik for the Company. All dedivative activilies for risk management purposes are carred out by specialist teams that have the appropriate skills,
experence and supervision. 1t is the Company's policy that no trading In derivatives for speculative purposes may be undericken. The Board of Directors
reviews and cgrees policies for managing each of these risks, which are summarised below.

Marlcet risk

Market risk is the risk that the fair value of future cash flows of o financlal Instrument will fluctuate because of changes in market prices. Market risk comprises
three types of risk: interest rate sk, currency risk and other price rsk, such as equity price risk and commaodity risk. Financial instruments affected by market risk
include loans and borrowings, deposits, FYTOC! investments and derivative financicl insfruments.

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rafes. The
Company's exposure to the risk of changes in market interest rates relates primarily to the Company's long-term debt obligations with floating interest rates.

Financial instruments and cash deposits
Credit risk from balancss with banks ond fincancial institutions is managed by the Company's freqsury deportment in occordance with the Company's palicy.
Invesiments of surplus funds are made only with approved authorities. Credit limits of all guthorities are reviewed by the Management on regular basis.

Liquidity risk
The Company monitars its risk of a shortage of funds using ¢ liquidity ptanning tool.

Notes - 17

CAPITAL MANAGEMENT.

For the purpose of the Company's capilal management, capllal includes Issued equity capital, securifies premium and all other equity reserves atirlbutable to
the equity holders of the parent, The primary okjective of the Company's capltal management is to maximise the shareholder valus,

The Company manages its capital structure and makes odjustments in light of changes in economic condilions and the requirements of the financial
covenants. The Company monitors capital using a gearng ratio, which is net debi divided by total capital plus net debt.

In order to achieve this overall objective, the Company's capital management, amongst other things, aims fo ensure that it meets financial covenants
attached to the interestbearing loans and bomowlngs that define capiltal structure requirements. There have been no breaches in the financial covenants of
any interest-bearing loans and borrowing in the current vear, - :
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Notes - 18 ‘
Previous year figures have been reworked, regrouped, rearanged and reclassified, wherever necessary o make them comparable with those of the current

yedar,
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