SMA & Co. 191-R, Cavel Cross Lane No. 9
Chartered Accountants 2nd Floor, Dr. Viegas Street
Kalbadevi, Mumbai - 400 002

Independent Auditors’ Report

To The Members of
Reliance Technologies and Systems Private Limited
(Formerly known as Pipavav Technolegies and Systems Private Limited)

We have audited the accompanying financial statements of Reliance Technologies and Systems Private
Limited (the Company’) which comprise the Balance Sheet as at March 31, 2016, the Statement of Profit and
loss and the Cash Flow Statement for the year then ended and a summary of significant accounting policies
and other explanatory information. :

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (*the Act”) with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the Accounting
Principles Generally Accepted in India, including the Ind AS notified pursuant to the Companies (Indian
Accounting Standards) Rules, 2015 Section 133 read with section 469 of the Companies Act, 2013.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’'s Responsibility
Our responsibility is to express an opinicn on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and the matters
which are required to be included in the audit report under the provisions of the Act and the Rules made there
under. :

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10} of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due fo fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company's preparation of the
financial statements that give a true and fair view, in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on whether the Company has in place an
adequate internal financial controls system over financial reporting and the operating effectiveness of such
controls. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’s management and Board of Directors, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have cbtained is sufficient and appropriate to provide a basis for our audit
opinion on the financial statements.
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Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a frue and fair
view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2016; its Loss and its Cash Flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements
1. As required by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company, so far as
it appears from our examination of those books;

c. The Balénce Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this
report are in agreement with the books of account;

d. In our opinion, the aforesaid financial statements comply materially with the appiicable accounting
standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014,

e. On the basis of written representations received from the Directors and taken on record by the Board
of Directors, none of the Directors is disqualified as on March 31, 2016 from being appointed as
Director in terms of section 164(2) of the Act;

f.  With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure A”,

g. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i) There are no pending ongoing litigations as at the reporting date.

i) Based upon the assessment made by the Company, there are no material foreseeable
losses on its long-term confracts that may require any provisioning;

iif) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

2. As required by the Companies (Auditor's Report) Order, 2016 ("the Order”) issued by the Central
Government of India in terms of sub-section (11) Section 143 of Act, we give in the Annexure B, a
statement on the matters specified in paragraph 3 and 4 of the Order, to the extent applicable.

ForSMA & Co.
Chartered Accountants

Regn.No.018452C,
Iy
Neopd

Vimmy Doshi
Partner
Membership No. 144376

Place: Mumbai
Date: May 13, 2016
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1 (f) under ‘Report on Other Legal and Regulatory Requirements’ of our report
of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Reliance Technologies and Systems
Private Limited (Formerly known as Pipavav Technologies and Systems Private Limited) (“the Company”) as of
March 31, 2016 in conjunction with our audit of the standalone financial statements of the Com pany for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on

the internal control over financial reporting criteria established by the Company considering the essential -
components of internal control stated in the Guidance Note on Audit of Intemal Financial Controls Over

Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the

design, implementation and maintenance of adequate internal financial controls that were operating effectively

for ensuring the orderly and efficient conduct of its business, including adherence to company's policies, the

safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of

the accounting records, and the timely preparation of reliable financial information, as required under the

Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note™) issued by the Institute of Chartered Accountants of
India and the Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
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company; (2} provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of interna! financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate. '

Opinion

in our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at 31
March 2016, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

ForSMA & Co.
Chartered Accountants
Regn.jo.018452(

Qo
Vimm shi
Partner

Membership No. 144376 -

Place :Mumbai
Date : May 13, 2016
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ANNEXURE -B TO INDEPENDENDENT AUDITORS’ REPORT

Referred to in our Report of even date on the Accounts of Reliance Technologies and Systems Private
Limited for the year ended March 31, 2016

vii)

viii)

Xi)

Xii)

xiii)

Xiv)

The Company has no fixed assets hence clause 3(i) of the Order is not applicable.
As explained to us, there is no inventory hence clause 3(ii) of the Order is not applicable.

According to the information and explanations given, the Company has not granted any loan to
companies, firms, Limited Liability Partnerships or other parties covered in the register maintained
pursuant to section 189 of the Act. Hence clause 3(iii} of the Order is not applicable.

According to the information and explanations given to us, the Company has no loans and investments
made during the year hence clause 3(iv) of the Order is not applicable.

The Company has not accepted any deposits from the public.

As informed to us, no cost records have been prescribed by the Central Government under section
148(1) of the Act.

{a) According to the information and explanations given to us and on the basis of our examination of
the records of the Company has generally been regular in depositing with appropriate authority
undisputed statutory dues including provident fund, income-tax, sales tax, value added tax, duty of
customs, service tax, cess and other material statutory dues during the year. Further no undisputed
amounts payable in respect of provident fund, income tax, sales tax, value added tax, duty of customs,
service tax, cess and other material statutory dues were in arrears as at March 31, 2016 for a period of
more than six months from the date they became payable.

(b} According to the information and explanations given fo us there are no statutory dues pending on
account of any dispute.

According fo the information and explanations given to us, the Company has not taken any loans or
borrowing from a financial institution, bank, Government or debenture holders during the year.

The Company did not raise any money by way of initial public offer or further public offer (including debt
instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not applicable.

According to the information and explanations given to us, no material fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our audit.

According to the information and explanations give to us and based on our examination of the records of
the Company, the Company has not paid/provided for managerial remuneration in accordance with the
requisite approvals mandated by the provisions of section 197 read with Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the Company is not a nidhi
company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the records
of the Company, transactions with the related parties are in compliance with sections 177 and 188 of the
Act where applicable and details of such transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

According to the information and explanations give to us and based on our examination of the records of
the Company, the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year.
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xv) According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not entered into non-cash transactions with directors or persons
connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934,

ForSMA & Co.
Chartered Accountants
Reg .No.01845020

el

Vimmy Doshi
Partner
Membership No. 144376

Place: Mumbai
Date: May 13, 2016
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Reliance Technologies and Systems Private Limited

ormerly known as Pipavav Technologies and Systems Private Limited)

Balance Sheet as at 31st March 2014

Rs in Lacs
Particulars Nole As at 31st March 2015 As at 315t March 2015 As at 13t April 2014
I  ASSETS
(1) Current Assets
Financial Assests .
Cash and Cash Equivalants 2 0.72 1.00 1.00
TOTAL 0.72 1.00 1.0
Il EQUITY AND LIABILITIES
(1) EQUITY
Share Share Copital 3 1.00 1.00 1.00
Other Equity (0.54) (0.17) [0.08)
0.46 0.83 0.94
{2) LIABILTIES
Cunrent Liabliities
Other Curent Liabilities 4 0.26 0.17 0.06
0.26 017 0.04
TOTAL 0.72 1.0D 1.00




Particulars
Significant Accounting Policies
Notes to Financial Statements

As per our report of even date

forSMA&Co.
Chartered Accountants
Firm Regn No.: 018452C

o
Vimm Q

Partner
Membership No 144376

Place: Mumbai
Date : May 13, 2016

Note

2to 12

for and on behalf of the Board of Directors

Air Chief Marshal Fali Homi Major
Director

@bﬂu@@z
NS
Ajit Dabholkar
Director

Place: Mumbai
Date : May 13, 2016

b

Sridhar Krishnamurthy
Director

Arup Gupta
Director




Reliance Technologies and Systems Private Limited

(formerly knmown as Pipavay Technologies and Systems Private Limited)

Statement of Profit and Loss for the period ended 31st March 2014

Rs in L_r'z_cﬁ_
Particulars Note for the year ended for he year ended
March 31s1 2014 March 31st 2015
REVENUE
Revenue from operalions - -
Total Revenue - -
EXPENSES
Other Expenses 5 0,37 0.1
Total Expenses 0.37 0.1
Proflt / {Loss) Before Tax {0.37) {0.11)
Tax Expernse
Current Tax - -
Defemred Tax - _
Profit / (Loss) for the period from continued operations [0.37) (0.11)
Profit / (Loss) for the year {0.37) {0.11)
Other Comprehensive Income - _
0.37 0.11
Earnings per Equity share of Rs. 10/- each 8
- Basic (In Rupees) {(3.70) {1.10}
- Diluted (In Rupees)

(370

{1.10}




Particulars Note

Significant Accounting Policies 1

Notes to Financial Statements 2to 12

As per our report of even date for and on behalf of the Board of Directors
for S M A & Co.

Chartered Accountants
Firm Regn No.: g’l 8452C

W W

Vimmy Doshi Air Chief Marshal Fali Homi Major Sridhar Krishnamurthy
Partner Director . Director
Membership No 144376

: M [ J2
Sl M i

Ajit Dabholkar Arup Gupta
Director Director

Place: Mumbai
Date : May 13, 2016




Reliance Technologies and Systems Private Limited

(forinerly known as Pipavay Technologies and Systems Private Lintited)

Statement of Changes in Equity for the yeor ended March 31st 2014
A Equity Share Caplial

Rs in Lacs
Particulars. ] . As at March 31st 2014 As at March 31st 2015
No of Shares Amount No of Shares Amount

Equily shares at the beginning of the year 10,000 1.00 10,000 1.00

Add: Shares Issued during the yvear - - - -
Equity shares at the end of the year 10,000 1.00 10,000 1.00

B Cther Equity
Ry in Lacy
Particulars Refained Tolal
Earning

As at April 01, 2014 {0.04) (0.06)
Profitf{Loss) for the year {0.11) 0.11)
As at March 31, 2015 {0.17) {0.17)
Profit/{Loss) for the year (0.37) {0.37)

As at 31 March, 2014 (0.54) (0.54)




As per our report of even date for and on behalf of the Board of Directors

forSMA & Co.

Chartered Accountants

Firm Regn No.: 018452C
-

Vimmy‘Doshi Air Chief Marshal Fali Ho ajor Sridhar Krishnamurthy :

Partner Director Director
Membership No 144376

Place:Mumbai GJD\\.D.QMD}' / V
Date :May 13, 2016 G

Ajit Dabholkar Arup Gupta
Director Director

Place: Mumbai
Date : May 13, 2016




Reliance Technologies and Systems Private Limited

(formerly known as Pipavav Technologies and Systems Private Limited)

Cuash Flow Statement for the year ended March 31, 2014

S No Parfleulars 2015-2018 2014-2015
A Cash Flow from Operating Activities -
Profit / (Loss) before Tax (0.37) [0.11)
Adjustments for -

Depreciation B B
Operating profit/{Loss) before working capital changes {0.37) {0.11)
Adjusied for

Increase/(Decrease) in Current Liabilities 0,09 on

Cash Generated from/(used in) Operations {0.28} -
Direct Taxes {Pdid) / Refund - -
Net Cash used in Operafing Acfivities 0.28] -
B Cash Flow from Investing Activities
Invesiment In Bonds Application Money - -
MNetl Cash used In Investing Activities - -
C  Cash Flow from Financing Acfivities
Proceeds from issue of Share Capital - -
Net Cash Flow from Financing Actlivilies - -
Net Increase / (decrease)} in cash and cash equivalents {A+B+C) {0.28} -
Cash & Cash Equivalents - Opening balance 1.00 1.00
072 1.00

Cash & Cash Equivalents - Closing balance

Notes;

(1} The above cash flow staternent has been prepared under the “indirect mefhod” as set outin Ind AS 7 - Statement of Cash Flows,

{2} Figures in brackets indicate outflow.

{3} Previous Year figures have been regrouped / reairanged / recasted wherever necessary to make them comparable with those of current year.




Reliance Technologies and Systems Private Limited

(formerly known as Pipavav Technologies and Sysiems Private Limited)

Notes to Financlal Statements

Note -1
SIGNIFICANT ACCOUNTING POLICIES

a

Generol Information

Reliance Technologies and Systems Private Limited o wholly owned subsidiary company of Reliance Defence and Engineering Limited, was
incorporated on August 17, 2013. The name of the Company got changed from Pipavav Technologies and Systems Private Limied during the year and
fresh cerfificate of incorporation was issued by the Ministry of Corporate Affairs [MCA), Govemment of India on March 28, 2014, The Company is
domiciled in India having registered office al 209, SKIL House, Bank Streel Cross Lane, Forf, Mumbai,

Basis of Preparalion of Finencial Statements:

These financial statements have been prepared in compliance with Indian Accounting Standards {Ind - AS) notified under ihe Companies (Indian
Accounting Standards) Rules, 2015, on the accrual basis . These Financial Statements are fhe Company’s first Ind AS Financial Statements and as
covered by Ind AS 101, ‘First-fime adoption of Indian Accounting Standard!'. For all periods up to and including the year ended March 31, 2015, the
Company has prepared ifs Financial Statements in accordance with indian GAAP, including accounting standards [AS) notified under the Companies
[Accounfing Standards) Rules, 2004 (os amended). which Is considered as "Previous GAAP". An explanaiion of how the transition to Ind-AS has affected
the Company's equity and its nel profits is provided in note no 1t. :

Functional and Presentation Currency:
The Financial Stalements are presented in Indian rupees which is the functional currency for the Company.

Use of Eslimates:

The preparation of Financial Statements in accordance with Ind - AS requires use of esfimates and assumptions for some iferns, which might have an
effect on their recognition and measurement in the Balance Sheet and Staternent of Profit and Loss, The actual amounts reaiised may differ from these
estimates. Accounfing estimaies could change from period 1o period. Actual results could differ frem those estimates. Appropriate changes in estimates
are made as the management becomes aware of changes in ciicumstances surounding the estimales. Differences between the actual results and
estimates are recognised in the period In which the results are known / materalised and i materdl, their effects are disclosed in the notes to the
Financial Statements.

Current Versus Non Currenf Classification:

I. The assels and liabilities in the Balance Sheet are based on current/ non - current classification. An asset as current when i is:
1 Expecled to be realised orintended lo be sold or consumed in normal operating cycle
2 Held primarily for the puipose of frading
3 Expecied fo be redlised within fwelve months after the reporting period, or
4 Cash or cash equivalent unless restricted from being exchanged or used to settle o liability for at least fwelve monihs after the reporting pericd
All other dissets are classified as non - current,

ii A lablility is current when it is:
1 Expected o be sellled in normal operating cycle
2 Held primarily for the purpose of frading
3 Due to be settled within twelve months afler the reporting period, or
4 There is no unconditional right fo defer the selilement of the liability for at least twelve months after the reporting period
All other liabililies are treated as non - cument.

Significant Accounting Policies:

[ Fair Value Measurement:
Fair value is the price that would be received fo sell an assels or setile a licbility in an ordinary transaction between market participants at the
maoesurement date. The fair value of an assets or liability is measured using the assumptions that market participants would use when prcing the
assels or lability, acting in their best economic inferest. The fair value of plant and equipments as at fransifion date have been taken based on
valuation performed by an independent technical expert. The Company used valuation lechniques which were appropriate in circumstances and
for which sufficient data were available considiring the expected loss/profit in case of financial assets or liabilities,

li  Provision for Current and Deferred Tax:
Income fax expense comprises curenf and deferred lax. It is recognised in statement of profit and loss except to the extent that it relates 1o a

business combinafion, or iterns recognised directly in equity or in other comprehensive income.
- Current tax 4 .

Cuirent tox comprises of the expecled fax payable or receivable on the taxable income or loss for Ihe year and any adjustment 1o the tax
payable or receivable in respect of the previous years, It is measured using tax rates enacted or substantively enacted at the reporting date.

Provision for Doubiful Debis and Loans and Advances:
Provision is made in the accounts for doubtful debls, loans and advances in cases where the management considers the debis, loanhs cnd advances
to be doubtful of recovery.

v Provision, Configent Liabilites and Configent Assels:
A provision is recognized if as a result of a past event the Company has a present legal of conshuctive obligation that can be estimatec reliably, and
it is probable that an outflow of economic benefils will be required 1o selile the obligalion. Provisions are determined by discounting the expected
future cash flows at a pre-lax rate that reflects current markel assessments of the time value of money and the risks specific to the liability. Centingent
Liakilities are not recognised but are disclosed in the notes. Confingent Assels are not recognised but disclosed in the Financial Statements when
economic inflow is probable.

v Prelimnary and Issue Expenses; .
Preliminary Expenses related to issue of equity and equjheeiatadnshuments are adjusted againsf the Securifies Premium.




Reliance Technologies and Sysiems Private Limited

(forarerly known as Pipavav Technologies and Systems Private Limited)

Notes to Financial Statements

Note - 2
CASH AND CASH EQUILAVANTS
Ry in Lacs
Parficulars As at 31st March 2016 As at 31st March 2015 As ai 13t Aprll 2014
Cash on Hond D.72 1.00 1.00
Total 0.72 1.00 1.00
Nofe - 3
SHARE CAPITAL
Ry ine Lacs
Parficulars As at 31st March 2016 As at 315t March 2015 As af Ist Apri 2014
Equity Shares
Authorised
10,000 (Previous Year 10,000) Equity Shares of Bs. 10/- each 1.00 1,00 1.00
Issued, Subscribed and fully pald up
10,000 {Previous Year 10,000) Equity Shares of Rs. 10/- each 1.00 1.00 1.00
Totai 1.00 1.00 1.00
3.1 _Reconcllialion of Number of Equity shares oulstanding at the beginning and ot the end of the yeor,
Patliculors As at 31st March 2016 As ai 3tst March 2015
No of Shares Amount No of Shares Amcunt
No. of shares at the beginning of the year 10,000.00 1.00 10,000.00 1.00
Add: Shares issued during the year/period - - - -
No. of shares at the end of the year 10.000.00 1.00 10,000.00 1.00
3.2 _Shareholders holding more than 5% No. of Shares
$hares held by No. of Shares % Halding No. of Shares % Holding
Reliance Defence and Engineering Limited- Holding Company 10,000.00 100.00% 10,000.00 100,00%,

3.3 Terms and Rights altuched to Equily Shares.
The Company has only one class of Equity Share having par value of Rs. 10 per share. Each shareholder fs eligible for one vote per share held. In the
event of liquidation of the company, the equity share holders will be enlilled 1o receive any of the remalning assefs of the company. affer disiibution of
all preferential amount. The distribulion will be in proporlionate to Ihe number of equity shares held by the shareholders.

Note - 4
OTHER CURRENT LIABILITIES
Ry in Lacs
Particulars As ot 31st March 2016 As af 31st March 2015 As o 1st April 2014
Other payables 0.26 0,17 0.06
Tolal 0.26 [tAF) 0.06
Note - 5
OTHER EXPENSES
Rs in Lacs
Pariiculars for the year ended for the year ended
March 31st 2014 March 315t 2015
Payment to Audiiors 0.14 0.0
HilingFees 0.2] 0.06
Prirtting & Statlionary 0.02 -
Tofal 0,37 0.2
5.1 Payment to Avditors includes:
R in Lacs
Pariiculars fer the year ended for the year ended
March 31st 2014 March 31st 2015
Audit Fees 0.14 0.06
Total 0.14 0.06

Note - 6
The Company has not commenced any commercial operations during the vear.




Reliance Technologies and Systems Private Limited
(formerfy Immﬂr_ as Pipavav Teclumlogies aitd Svstenis Private Limited)

Notes to Financial Sfatements

Note - 7
RELATED PARTY DISCLOSURES

a) Lstof Related partles
Holding Company
Reliance Defence and Enginesring Limited

Fellow Subsidiaries

E-Complex Private Limited

PDOC Pte. Lid.

Relionce Marine and Offshore Limited

Reliance Lighter Than Air Systems Private Limited
Reliance Engineering and Defence Services Limited

b) Terms und Conditions of transactions with related parlies
The Transactions from related parfies are made on arm’s length price. Outstanding balances aof the year-end are unsecured and interest have been
accounled on market rate except the advances which is merely reimbursment of expenses. This assessment is undertaken each financial year
through examining the financial position of the refated parly and ihe market in which the related party operates.

<) Transactions with related parfies for the year ended March 31, 2014

Sr Parficluars 2015 - 2016 2014 - 2015
No Reliance Defence and Rellance Delence cnd
Engineering imited Englneering Limitad
1) Reimbursment of expenses 0.15 -
Note - 8
EARNINGS PER SHARE
Particulars for the year ended for the year ended
March 31st 2014 March 31st 2015
Net Profit [ [Loss) affter Tax {0.37) [0.11)
Amount available for calculation of Basic and Diluted EPS {q) 10.37] 0.11
Weighted Average No. of Equity Shares outsfanding for Basic and diluted EPS {b) 10.000.00 10.000.00
Basic and Diluted Earmings per share of Rs. 10/- each fin Rs.) {a)f(b) [3.70) (1.10)
Note - ¢

FINANCIAL RISK MANAGEMENT OBJECTIVE AND POLOCIES:

The Company's principal financial liabilities, other than derivalives, comprise loans and borrowings. The main purpose of these financial licbilities is 1o finance
the Compainy's operaiions and to provide guarantees to support its operations, The Company's principal financial assels include Invesiment, and cash and
bank balances thaf derive direcily from its operations.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will Auctuate because of changes in market prices. Markel risk comprises
trwee fypes of risk: inferest rate risk, currency risk and other price risk, such as equity price risk and commodity risk. Financial Instruments affected by market risk
include loans and borrowings, deposifs, FYTOC! investments and derivative financial instruments.

Interest rate risk
Inferest rate risk s the risk that the fair value or fufure cash flows of a financial instrument will fluctuate because of changes in market interest rates, The
Company's exposure fo the risk of changes in market inferest rates relates primarly lo Ihg Company's long-term debt obligations with floafing inlerest rates.

Financial insfruments and cash deposits :
Crecht risk from balances with banks and financial institutions is managed by the Company's freasury department in accordance with the Company’s policy.
Investments of surplus funds are made only with approved authorities. Credit limits of all authaorities are reviewed by the Management on regular basis.

Liquidity risk
The Company monitors its risk of o shortage of funds using a liquidity planning tool.

Note - 10

CAPITAL MANAGEMENT:

For the purpose of the Company's caplial management, capital includes issued equity capital, securities premium and dll other equity reserves attdbutable
fo the equity holders of the parent. The primary objeciive of the Company's capital management is 1o maximise the shareholder value.

The Company manages ifs capital structure and makes adjustments in light of changes in economic condilions and the requirements of the financial
covenants. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt,

In order to achieve this overall objective, the Company's capital mang.
altached lo the interest-becaring loans and borrowings that define ool
any interest-bearing loans and borowing in the current vear. A

ggment, amengst other things, aims to ensure that it meets financial covenants




Reliance Technologies and Systems Private Limited
(formerly known as Pivavay Tec!:_ngfagies and Svsiems Private Lr'mi:edg

Notes fo Financial Statements

Note - 11

FIRST TIME ADOPTION OF Ind-AS:

Pursuant fo the Companies {indion Accounting Standard) Rules, 2015, the Company has voluntarly adopted March 31, 2016 s reporfing date for first fime
adoption of indian Accouniing Standard (Ind-AS) and consequently April 1, 2014 as the fransition date for preparation of financial statements. The financial
statements for the year ended March 31, 2016, are fhe first financials, prepared in accordance with Ind-AS. Upto ihe Finandcial year ended March 31, 2015, the
Company prepared its financial statements in accordance with previous GAAP, including accounting standards notified under jhe Companies (Accouniing
Standard) Rule, 2006. For preparing these financial statements, opening balance sheet was prepared s at April 1, 2014 i.e. the date of transition to Ind-AS.

\

Note - 12
The figures for the previous periods and for fhe year ended March 31, 2015 have been restated, regrouped and reclassified, wherever required to comply with
Inci-AS and Schedule ll fo the Companies Act, 2013 and fo make them comparable.
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