SMA & Co. 191-R, Cavel Cross Lane No. 9
Chartered Accountants 27 Floor, Dr. Viegas Street
Kalbadevi, Mumbai - 400 002

Independent Auditors’ Report

To The Members of
Reliance Lighter than Air Systems Private Limited

We have audited the accompanying financial statements of Reliance Lighter than Air Systems Private
Limited ('the Company’) which comprise the Balance Sheet as at March 31, 2018, the Statement of Profit and
Loss, the Cash Flow Statement and the Statement of Changes in Equity for the year then ended and a summary
of significant accounting policies and other explanatory information (herein after referred to as “Ind AS financial
statements”).

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these Ind AS financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind As) specified under Section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the Ind AS financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor’'s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and the matters
which are required fo be included in the audit report under the provisions of the Act and the Rules made there
under. We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10} of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the Ind AS financial statements are free from materiat
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the Ind
AS financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the Company’s preparation of the
financial statements that give a true and fair view, in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’s management and Board of Directors, as
well as evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
AS financial statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2018; its Loss, its Cash Flows and the Statement of Changes in Equity for the year
ended on that date.

Emphasis of matter
We draw attention to Note 18 in the Ind AS financial statements regarding accumulated losses exceeding the
Net Worth of the Company and the Ind AS financial statements being prepared on going concerp.basi

opinion is nat modified in this respect. oo
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Report
1. As

on Other Legal and Regulatory Requirements
required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central

Government of India in terms of sub-section (11) Section 143 of Act, we give in the “Annexure A", a
statement on the matters specified in paragraph 3 and 4 of the Order, to the extent applicable.

2. Asrequired by section 143(3) of the Act, we report that:

a)

b)

f)

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company, so far as it
appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and the Statement of
Changes in Equity dealt with by this report are in agreement with the books of account;

In our opinion, the aforesaid Ind AS financial statements comply with the applicable [ndian Accounting
Standards specified under Section 133 of the Act.

On the basis of written representations received from the Directors and taken on record by the Board of
Directors, none of the Directors is disqualified as on March 31, 2018 from being appeinted as Director in
terms of section 164(2) of the Act;

With respect to the adequacy of internal financial controis over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate report in *Annexure B"; and

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i} There are no ongoing litigations as at the reporting date that would have a material impact on its
financial position;

i) Based upon the assessment made by the Company, there are no long-term contracts resulting in
any material foreseeable losses;

iy  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

ForSMAG&Co.
Chartered Accountants
Regn.No.018452C
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Manoj Sethi

Partner

Membership No. 039784

Place: Mumbai
Date: April 21, 2018
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ANNEXURE TO THE AUDITORS’ REPORT
Referred to in our Report of even date on the Accounts of Reliance Lighter than Air Systems Private Limited for the year
ended March 31, 2018

i} According to the information and explanations given, the Company has no fixed assets hence clause 3(i} of the Order
is not applicable.

i) As explained to us, there is no inventory hence clause 3(ii) of the Order is not applicable.

iif} According to the information and explanations given, the Company has not granted any loan to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained pursuant to section 189 of the Act.
Hence clause 3(iii) of the Order is not applicable.

iv) According to the information and explanations given to us, the Company has ne loans and investments made during
the year hence clause 3(iv) of the Order is not applicable.

v) The Company has not accapted any deposits from the public.
vi} Asinformed o us, no cost records have been prescribed by the Central Government under section 148(1) of the Act.

vii) (a) The Company has generally been regular in depositing with appropriate authority undisputed statutory dues
including provident fund, income-tax, sales tax, duty of customs, service tax, cess and other material statutory
dues during the year. Further no undisputed amounts payable in respect of provident fund, income tax, sales tax,
value added tax, duty of customs, service tax, cess and other material statutory dues were in arrears as at March
31, 2018 for a period of more than six months from the date they became payable.

{b} According to the information and explanations given to us there are no statutory dues pending on account of any
dispute.

viii) According to the information and explanations given to us, the Company has not taken any loans or borrowing from a
financial institution, bank, Government or debenture holders during the year.

ix) The Company did not raise any money by way of initial public offer or further public offer (including debt instruments)
and term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not applicable.

X} According to the information and explanations given to us, ho material fraud by the Company or on the Company by its
officers or employees has been noticed or reported during the course of our audit.

xi) The Company has not paid any managerial remuneration. Hence paragraph 3(xi} of the Order is not applicable.

xif) In our opinion and according to the information and explanations given to us, the Company is not a nidhi company.
Accordingly, paragraph 3(xii) of the Order is not applicable.

xiii) According to the information and explanations given to us, transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have been disclosed in the financial
statements as required by the applicable accounting standards.

xiv) According to the information and explanations given to us, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.

xv) As per the information and explanations given, the Company has not entered info non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

xvi} The Company is not required to be ragistered under section 45-IA of Reserve Bank of India Act, 1934,

ForSMA & Co.
Chartered Accountants
Regn.No.018452C

P -
Manoj Sethi
Partner 7
Membership No. 039784;:
i
il

Place: Mumbali
Date: April 21, 2018
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ANNEXURE B TO THE AUDITORS’ REPORT
Report on the Internal Financtal Controls under Section 143(3)(i) of the Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting ('Financial Confrols'} of Reliance Lighter than Air
Systems Private Limited (“the Company”) in conjunction with our audit of the Company for the year ended March 31,
2018.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria considering the essential components of internal control stated in the
Guidance -Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India ('ICAI"). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's Financial Confrols based on our audit. We conducted our
audit in accordance with the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Act, to the
extent applicable to an audit of intemal financial controls. Those Standards and the Guidance Mote require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate Financial
Controls are established and maintained and if such controls operated effectively in all material respects. Our audit involves
performing procedures to obtain audit evidence about the adequacy of the internal financial controls system over financial
reporting and their operating effectiveness.

Our audit of Financial Controls includes obtaining an understanding of Financial Controls, assessing the risk that a material
weakness exists, and festing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's Financial Controls is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's Financial Confrols includes those policies and procedures that (1) pertain to
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the Company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of management and Directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthaorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of Financial Controls, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the Financial Controls to future periods are subject to the risk that the Financial Controls may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate Financial Controls system and such Financial
Contrals are operating effectively as at March 31, 2018, based on the Financial Controls criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by ICAI

ForS M A & Co.
Chartered Accountants
Regn.No.018452C
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i
—
Manoj Sethi
Partner

Membership No. 039784

Place: Mumbai
Date: April 21, 2018
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Reliance Lighter Than Air Systems Private Limited

Balance Sheet as at March 31, 2018

Rs in Lakhs
Parllculars Notes As at March 31, 2018 As at March 31, 2017
| ASSETS
(1} Cument Assels
Financial Assets
Cash and Cash Equivalants 2 14.23 1.39
Other Bank Balkances 3 - 42,00
Curmrent Tax (Net) Q.55
14.23 63.94
Other Current Assets 4 0.58 8.74
0.58 8.76
TOTAL ASSETS 14.81 72.70
I EQUITY AND LIABILITIES
(1} EQuItY
Equity Share Capital 5 14,00 14.00
Other Equily (21.24) (18.97)
(7.26) (4.97)
(2) LIABILTIES
Current Liabiltles
Financlal Liabilties
Borrowings 6 4.1 63.51
Other Financial Liabilities 7 17.63 13.02
21,74 76.53
Other Liabilities 8 0.33 1.1
0.33 1.14
22.07 77.67
TOTAL EQUITY & LIABILITIES 14.81 72,70
Significant Accounting Polcies 1
Notes to Financial Statements 2tc 19

As per our Report of even date
For$ M A & Co,

Chortered Accountants

Firm Registration No,; 018452C

o

Manoj Sethi
Partner
Membership No 039784 4

Place: Mumbci
Date : April 21, 2018

For and on behalf of the Beard of Directors

-
Nikhil Jain Arup Gupta
Director Director




Reliance Lighter Than Air Systems Private Limited

Statement of Profit and Loss for the year ended March 31, 2018

Ry in Lakhs
for the yeor ended for the yedar ended
Parlculars Noles March 31, 2018 March 31, 2017
REVENUE
Net Revenue from Operation - B
Cther Income g 2.42 597
Total Revenue 2.42 5.97
EXPENSES
Finance Costs 10 4.61 596
Other Expenses 11 0.10 8.41
Total Expenses 4.71 14,37
Profit / (Loss) before Tox {2.29) {B.40)
Tax Expense
Current Tax - -
Defered Tax - -
Profit After Tax [(2.29) 18.40)
OTHER COMPREHENSIVE INCOME
Other Comprehensive Income to be reclassified to profit and loss in subsequent year - -
Other Comprehensive Income not to be reclassified to profit and loss in subsequent year - -
Acturial [gains)/losses on defined benefit plans -
Income Tax effect -
Total Other Comprehensive Income for the year . ;
Total Comprehensive Income for the year 2.29 8,40
Earmings per Equity share of Rs. 10/- each 15
Basic (in Rupees) (9.44) {15.19)
Diluted (In Rupees) (?.46) {15.19)

Significant Accounting Polcies 1
Notes fo Financial Statements 2t019

As per our Report of even date
ForSMA & Co.

Chartered Accountants

Firm Registration No.: 018452C

—
Manoj88thi

Partner

Membership No 039784

Place: Mumbai
Date : April 21, 2018

For and on behalf of the Board of Directors

(

Nikhil Jain
Director

~

M

Arup Gupta
Director




Reliance Lighter Than Air Systems Private Limited

Statement of Changes in Equity for the year ended March 31, 2018

A Equity Share Capial

Es I Lakhs
Parliculars As af March 31, 2018 As af Mareh 31, 2017
No of Shares Amount Ne¢ of Shares Amount
Equity shares at the beginning of the year/period 1,40,000 14.00 1,40,000 14.00
Addh Shares Issued during the year/period - - - -
Equity shares at the end of the vear/period 1.40.000 14.00 1,40.000 14,00
B Other Equity
Rs in Lakhs
Particulars Relained Earning Total
As ot April 01, 2014 {10.57) (10.57)
Profit/{Loss) for the year {8.40) {8.40}
As at March 31, 2017 {18.97) {18.97)
Profit/(Loss} for the yvear {2.29) (2.29)
As at March 31, 2018 {21.24) (21.25)

As per our Report of even date
ForSM A & Co.

Chartered Accountants

Firm Registration No.: 018452C

e
—
Manoj Sefhl Nikhit Jain
Partner Director
Membership No 039784

Place: Mumbdai
Date @ April 21, 2018

For and on behalf of the Roard of Directors

Arup Gupta
Director




Reliance Lighter Than Air Systems Private Limited

Cash Flow Statement for the year ended March 31, 2018

Rs in Lakhs

SrNo Particutars

For the year anded
March 31 2018

For the Year ended
March 31 2017

A Cash Flow from Operating Activities
Net Profit/|Loss) before Tax
Adiustments for :-
Finance Cost
Interest income
Operating profit/{Loss) before working capital changes
Adjusted for
[Increase)/Decrease in Loans & Advances and Cther Current Assets
Increase/(Decreass) in Current Liabilities & Trade Payable
Cuash Generated from/(used in) Operations
Direct Taxes (Paid) / Refund
Net Cash from {used in} Operating Activities

B Cash Flow from Investing Activities
Interest Income

Net Cash used in Invesling Activities
C  Cash Flow from Financing Activilies
Short Term Loan [net}
Finance Cost Paid
Margine Money
Met Cash Flow from/{used in) Financing Activities
Nel increase / (decrease} in cash and cash equivalents (A+B+C)

Cash & Cash Equivalents - Opening balance

Cash & Cash Equivalents - Closing balance

{2.29) (8.40
4.61 596
(2.42) (5.53)
[0.10) {7.97)
- 0.01
{0.81) 144.91)
{091} {52.87)
0.42 -
(0.49} (52.87)
10.73 )
10.73 -
[55.40) (6.50)
- (5.96)
42.00 -
2.60 {12.86)
12.84 (65.73)
1.39 67.12
14.23 1.39

MNotas;

(1) The above cash flow statement has been prepared under the 'indirect method” as set out in Ind AS 7 - Statement of Cash flows,

(2)  Figures in brackets indicate cutflow.

{3 Previous year figures have been reworked, regrouped, rearranged and reclassified, wherever necessary to moke them comparable with those of the

cumment year,

As per owr Repart of even date
ForSMA L Co.

Chartered Accountants

Firm Registration No,: 018452C

s

-
Manofs&Thi NikhiT Jeiin
Partner Director
Membership No 039784

Place: Mumbai
Date : Apdl 21, 2018

For and on behalf of the Board of Birectors

Wr—

Arup Gupta
Director




Reliance Lighter Than Air Systems Private Limited

Notes to Financial Statements

Note - 1
SIGNIFICANT ACCOUNTING POLICIES

Vi

Vi

Vil

GENERAL INFORMATION;

Refiance Lighter Than Air Systems Private Limited was incorporated on November 25, 2013. The name of the Company got changed from Pipavay Lighter
Than Alr Systems Private Limited during the year and fresh certificate of incorporation was issued by the Ministry of Corporate Affairs {MCA}, Government
of India on March 11, 2016, The Company is domiclled in India having registered office at Survey no 658, Village Ramupura I, Via- Rajula, District Amrell
(Gujarat).

BASIS OF PREPARATION OF FINANCIAL STATEMENTS;

The Interim financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under Section 133 of the Companies
Act. 2013 {the Act] [Companias (Indian Accounting Standards) Rules, 2015] (as ammended) and other relevant provisions of the Act, Financial Statements
have been prepared in accordance with the reguirements of the information and disclosures mandated by Schedule |ll, applicable Ind AS, other
applicable pronouncements and regulaiions. The Company has followad same accounting policies on those followed in latest audited financicl In terms
of Ind As 34 on Interim Findincial Reporting.

FUNCTIONAL AND PERSENTATION CURRENCY:

Items included in the financial statements of each of the group's entities are measured using the currency of the primary economic environment in which
the entity operates ('the funclional curency'). The financial statements are presented in Indion rupee [INR), which is groun's functional and oresentation
currency.

USE OF ESTIMATES:

The preparation of Financial Statements in accordance with Ind - AS requires use of estimates and assumptions for some iterns, which might have an
effect on their recognition and measurement in the Balance Sheet and Statement of Profit and Loss. The actual amounts redlised may differ from these
estimates. Accounting estimates could change from period to period. Actual results could differ from those estirmates. Appropricte changes n astimcites
are made as the management becomes aware of changes in circumsiances surounding the estimates. Differences between the actual results and
estimates are recognised in the period in which the results are known/ matericlised and if material, their effects are disclosed in the notes to the Financial
Statements.

REVENUE RECOGNITION:

Revenwe from operation include income from sale of goods, services & service tax and is net of value added fax and sales tox recovered Revenue from
sale of goods and services is recognised considiring the following steps:

~identify the Contract with Customer

-identify the performance obligations in the confract

- determining the transaction price

- dllocate the fransaction price to the performance obligafions in the contarct

- recognise revenue when the entity satisfies a peroformance obligation

ii. Inferest income Is recoghised on a time proportion basis, Dividend s considered when the fight to recelve is esiablished, Insurance and other cldims are

i, Where the financing element is significant in the fransaction price of a long term contract, the revenue are recognised censidiiing the time value of

CURRENT VERSUS NON CURRENT CLASSFICATION :
. The assels and liabilities in the balance sheet are based on currenf/ non-current classification, An asset as current when it [s:
1 Expected fo ke redised or intended fo sold or consumed in normal operating cycle
2 Held primarily for the purpose of trading
3 Expected to be redlised within twelve months after the reporting period, or
4 Cash or cosh equivalent unless restricted from being exchanged or used o settle d liability for at least twelve months after the reperting pericd.

i A lHabillty is curent when:
1 Itis expected to be settled in normal operating cycle
2 1t is held primarily for the purpose of trading
3 It is due to be seftled within twelve months after the reporting period, or
4 There is no unconditional right to defer the setlement of the liability for at least twelve months affer the reperting period
5 All other liabiities are treated as nen-current.

lii Deferred tax assets and liakilities are classified as non-current assets and liabilities.

BORROWING COSTS: WA, i
Borrowing costs that are directly afiributable to acquisition. construction or production of a qualifying asset (net of incomé‘éﬁgﬂi‘}f@ ‘-pﬁifempéory
deployment of funds} are capitalised as a part of the cost of such assetfs. Borrowing cost consist of interest, other cost incurreds éﬁjﬁe}’éﬂén with

borrowings of fund and exchnage differenecs fo the extent regarded an adjusiment to the borrowing cost, A qualifying asset is one that necessarily takes
substantial period of time to get ready for intended use. All other boirowing costs are charged to the Statement of Profit and Loss.

INVENTORY:

The inventorles L.e. Raw Materials, Stores and Spares, Work in progress and Finished Goods ete. have been valued at lower of cost or net redlisable value.
Cost of Inventories comprise of all costs of purchase, cost of conversion and ather costs incurred in bringing them to their respective present location and
condifion. The cost of steel plates, profiles & equipments is determined on Spacific Identification Method and other raw materials & stores & spares at
Weighted Average Method. The cost of Work-in-progress and Finished Stock is determined on absomplion costing method, Scrap is valued at net
recfisable value,

FOREIGN CURRENCY TRAMSACTIONS:

i. Revenue Transactions denominated in foreign currencies are nomally recorded at the exchange rate prevailing on the

ii. ~Monetary items denominated in foreign currencies of the year end are re measwred at the exchange rate prevaiing 'Eﬁv
case of items, which are covered by forward exchange confracts, the difference between the year end rate and rate ,é}j & date of the &
recognised as exchange difference and the premium paid on forward confracts is recognised over the life of the contr {I

iii. MNon monetary foreign currency items are carried at cost. L L

iv, Anyincome or expense on account of exchange difference either on setilement or on transiation is recognised in the Std; éﬁ:‘@qt of Profit

e




Reliance Lighter Than Air Systems Private Limited

X

Xl

Xn

Notes fo Financlal Statements

FAIR VALUE MEASUREMENT:

Fair value is the price that would be received to sell an assels or settal a licbility in an ordinary transaction between market participants at the
maesurement date. The fair value of an assets or liability is measured using the assumplions that market participants would use when pricing the assets or
licbility, assuming that market participants act in their best economic interest, The fair value of property, plant & equipments as at tfransifion dafe have
been taken based on valualion performed by fechnical experts. The Company used valuation fechnigues which were approprate In circumstances and
for which sufficient data were available considiing the expected loss/profit in case of financial assets or liabilifies.

PROVISION FOR CURRENT AND DEFERRED TAX:

Provision for current tax is made after taking into consideration benefits admissible under the provisions of the iIncome Tax Act, 1961. Deferred tax are
recognized for the future tax consequences of deductable temporary differences between the carrying values of assets and liabilties ang their
respective tax bases at the reporting date, using the fax rate and laws that are enacted or substantively enacted as on reporting date. Deferred tox
assefs are recognized to the extent that it is probable that future toxable income will be available against which the deductible temporary differences.
unused fax losses and credits can be uliised, Deferred tax relating to items recognised in other comprehencive income and directly in equity is
recognsied in cotrelafion to the underlying transaction.

PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS:

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is
probable that an outflow of economic benefits will be required 1o setile the obligation. Provisions are determined by discounting the expected future
cash flows at o pre-tax rate that reflects curent market assessments of the fime value of money and the risks specific to the lability Contingent Liabilities
are not recognised but are disclosed in the notes, Confingent Assets are not recognised but disclosed in the financial statements when economic inflow s
probable.




Reliance Lighter Than Air Systems Private Limited

Note - 2
CASH AND CASH EQUIVALANTS

Notes to Financial Statements

Ry in Lukhy

Parllculars As at March 31, 2018 As at March 31, 2017
Balances with Bank
~in Current Account 14.23 1.39
Total 14.23 1.39
Note -3
OTHER BANK BALANCES
Ry in Lakhy
Peticulars As at March 31, 2018 As at March 31, 2017
Balances with Bank
- in Fixed Deposit {Pledged with Banks s Margin Money) - 62,00
Total - 62.00
Note - 4
OTHER CURRENT ASSETS
{Unsecured and Considered Good) Rs in Lukhs
Parficulars As ol March 31, 2018 As at March 31, 2017
Sales Tax Deposit 0.45 0.45
DS Receivable 16-17 013 -
Interest Accrued on FOR 8.3]
Total 0.58 8.76
Note - 5
SHARE CAPITAL
Re fie Linkhs
Particulars -As at March 31, 2018 As at March 31, 2017
Equity Shares
Authorised -
1,50,000 Equity shares of Rs. 10/- each (Previous Year: 1,50,000 Equity shares of Rs, 10/- each 15.00 - 15,00
1ssuad
140,000 Equity Shares of Rs, 10/- each {Previous Year: 1,40,000 Equity shares of Rs. 10/- each) 14.00 14,00
Issued Subscribed and Pald up
140,000 Equity Shares of Rs. 10/- each fully paid up 14.00 14,00
14.00 14.00
5.1 Reconciliation of Number of Equity shares outstanding at the beginning and at the end of the year,
pParlculars As al March 31, 218 As at March 31, 20017
No of Shares Rs In Lakhs ks In Lakhs
No. of shares at the beginning of the year 1,40.000.00 14.00 14.00
Add: Shares allofed duing the year - - -
MNo. of shares at the end of the yeor 1,40,000.00 14.00 14.00
52 Sharehalders holding more than 5% No. of Shares
Shares held by Mo, of Shares % Holding % Holding
Reliance Naval and Engineering Limited- Holding Coimpany 1,40,000,00 100% 100%

53 Terms and Rights attached to Equily Shares.

The Company has only one class of Equity Share having par value of Rs. 10 per share, Each sharehofder is eligible for one vote per share held. In the event
of liquickation of the company, the equity share holders will be entitled to receive any of the remaining assets of the company, after distibution of all
preferential amount. The distribution will be in proportionate to the number of equity shares held by the sharehoiders.

Note - &
BORROWINGS (Unsecured)

s in Lakhy

Particulars As al March 31, 2018 As at March 31, 2017
Loan from Related porties 4,11 £3.51
Total 4.11 63.51

Note - 7 ot

OTHER FINANCIAL LIABILITIES .,‘g‘«,;‘.} mﬁ}’--\
u‘""‘-\}:.?,a N Rs in Lakis
Particulars \f:@:\\ As al March 31, 2018 As af March 31, 2017
Interest Accrued but nof due il 17.63 13.02
i)

Total T 17.63 13.02

i N
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Reliance Lighter Than Air Systems Private Limited

Note - 8
OTHER LIABILITIES

Notes fo Financial Statements

R fir Lukhs

Particulars As al March 31, 2018 As at March 31, 2017
Statutory Dues 0.03 0.60
Creditors for Expenses 0.14 -
Provision for Expenses * 0.14 0.54

Total 0.33 1.14
* Mainly related to payable for expenses
Note - 9
OTHER INCOME
Rs Iy Lukhs
Particulars for the year ended tor the yeur ended
March 31, 2018 Mereh 31, 2017
Interest Income 2.42 5.53
miscellaneous Income - 0.44
Total 2.42 5.97
Note - 10 .
FINANCE COSTS
Rs fn Lakhs
Particulars tor the year ended for the year endad
March 31, 2018 March 31,2017
Inferest Expenses 4,61 594
Total 4.61 5.96
Note - 11
OTHER EXPENSES
R In Litkhs
Parflculars for the yeur ended tor the year ended
March 31, 2018 March 31, 2017
Payment ta Auditors 0.08 0.48
Bank Charges 0.02 0.0
Legal & professional fees - 0.06
Filing Fees B 0.24
Interest Paid on statutory dues - 7.62
Total 0.10 8.41
11.1  Payment to Auditors inclvdes:
Rs In Lakhy

Particulars tor the yeur ended for the year ended

March 31, 2018 March 31, 2017

Audit Fees 0.08 0.35

Tax Audit - 0.13

Total 0.08 0.48
Note - 12

CONTINGENT LIABILITIES AND COMMITMENTS

Ry in Lakhy

Parficulars

for the year ended
March 31, 2018

for the year ended
Mareh 31, 2017

a)] Guarantees given by Company's Bankers
Refund Bank Guarantees given to Customers (Net of liabilties accounted for)

Note - 13

Total

62,00

42,00

In the opinion of the management, Current Assets and Loans and advances are of the value stated, if realised in the ordinary course of the business,
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Notes to Financial Statements

Note - 14
Related Party Disclosures

a) List of Related parties
I} Holding Company
Reliance Naval and Engineering Limited (formerly Reliance Defence and Engineering Limited)

i) Fellow Subsidiarles
E-Complex Private Limited
PDOC Pte. Lid.
Relionce Marine and Offshore Limited
Reliance Technologies and Systems Private Limited
Reliance Engineering and Defence Services Limited

b) Terms and Conditions of transactions with related parties
The Transactions from related parties are made on arm's length price. Outstanding balances at the year-end are unsecured and interest have been
accounted on market rate except the advances which i merely reimbursment of expenses. This assessment is undertaken each financial year through
examining the financial position of the related party and the market in which the related party operates.

c) Transactions with related parties for the period ended March 31, 2018

Ry fn Lakhs
Particulars As af March 31,2018 As ot March 31, 2017
Reliance Naval and Engineeting Limited
Borrowings
Opening Balance 63.18 70.08
Received during the year R
Paid during the yeor 5%.40 6.590
Closing Balance 3.78 463.18
Interest Expenses 4.57 596
Interest accrued but not due 17.60 13.02
E Complex Private Limited
Borrowlngs
Opening Balance 0.33 -
Received during the year - 0.33
Paid during the year . .
Closing Balance 0.33 0.33
Interest Expenses 0.04 -
Interest accrued but not due 0.04 .

Note - 15

Earmings per share (Basic and Dituted)
Rs in Lakhs

Parlcutars As af March 31, 2018 As o March 31, 2017
Net Profit / {Loss) offer Tox {1 {2.29) {8.40)
Amount available for calculation of Basic and diluted EPS [{s}] [2.29) (@) {8.40)
Weighted Average No. of Equity Shares outstanding for Basic and Diluted EPS (b} 1,40,000.00 {e)} 1,40,000,00
Basic and Diluted Eamings per share of Rs, 10/- each (in Rs.) o) /by (.64 {a) /o) (a00)
Note - 16

FINANCIAL RISK MANAGEMENT OBJECTIVE AND POLOCIES:

The Company's principat financial liabiliies, other than derivatives. comprise loans and barmowings, The main purpose of these financial liabilitiss is to finance the
Company's operations and to provide guarantees to support its operations. The Company's principal financial assets include Investment, and cash and bank
balances that derive directly from ifs operations.

Market risic

Market fisk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises
three ypes of risk: interest rate risk, curency risk and other price risk, such as equity price sk and commodity risk. Financial instruments offected by market risk
include loans and borrowings, deposits, FYFOC! investments and derivative inancial instrumends.

Interast rate risk
Inferest rate risk is the risk that the fair value or future cash flows of o financial instrument will fluciuate because of changes in morkqi;jr:ﬁf'
Company's exposure ta the risk of changes in market inferest rates relates primarily to the Company's long-term debt obligafions with fio

ng,\h

I,

Financial instruments and cash deposits X g
Credit risk from balances wilh banks and financial institutions is managed by the Company' #fedediy depa RN accordance witi
Investments of surplus funds are made only with approved authorities. Credit Emits of aft auth ief are reviewegqhiw > Mahagement

X

(o1 MUMES |2

Liquidity risk
The Company monitors its risk of a shortage of funds using o liquidity planning toaol,
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Notes to Financial Statemenis

Note - 17

CAPITAL MANAGEMENT;

For the purpose of the Company's capital management, capital includes issued squity capital, securities premium and all other aquity reserves attributable to
the equity holders of the parent. The primary objective of the Company's capital management is to maximise the shareholder value.

The Company manages its capital sfructure and makes adjustments in light of changes in economic conditions and the requirements of the financial
covenants. The Company monitors capital using a gearing ratio, which is net debt divided by tofal capital plus net debt,

In ardter to achieve this overall objective, the Company's copital management, amongst other things, cims to ensure that it mests financial covendanis
attached to the interest-bearing loans and berowings that define capital structure requirements. There have been no breaches in the financial covenanfs of
any interest-bearing loans and borrowing in the current year.

Note - 18

The Company has incurred losses which has resulted into erosion of the Company’s net worth, The management feels that this ercsion is tempoerary in nature
and the Company's future business plans and prospects will help the Company to tum around in future, hence the Company continued to prepare its Financial
Statements on going concem basis,

Note - 19
Previcus year figures have been reworked, regrouped, rearranged and reclassified, wherever necessary to make them comparable with those of the current
year,

As per our Report of even dote
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